1988 CASUALTY LOSS RESERVE SEMINAR

4A-1: CHANGES TO SCHEDULES O & P

Moderator: Frederick Kist
Partner
Coopers & Lybrand

Panelist: Dean Anderson
Consulting Actuary
Tillinghast/Towers Perrin

Recorder: Alison Milford
Supervising Specialist
Coopers & Lybrand

633



FREDERICK KIST: Good afternoon and welcome to Session 4A-1. My name is
Frederick Kist. I am a partner with Coopers & Lybrand, responsible for the
Southeastern actuarial consulting practice. Dean Anderson, our speaker for
this session, is a principal with Tillinghast and a Fellow of the Casualty
Actuarial Society. He is responsible for the Minneapolis property-casualty
actuarial practice for Tillinghast. Dean is also a member of the American

Academy Committee for Property Liability Insurance Financial Reporting.

This session will not be a teaching session. Due to the time constraints,
we will not explain each and every column of the new Schedule P. We will,

however, address the changes that will be occurring in the Schedule in 1989.

The changes in Schedule P, approved for implementation for the 1989 blank,
represent the first major overhaul to the schedule in decades. 1In the last
two or three years, a few new schedules have been introduced relating to the
disclosure of the discounted amounts if a company is discounting. Also,
additional schedules have been added to Schedule P to handle claims-made
coverages. But, for the most part, the 1989 change really represents
the first major change since Schedule P was transferred from a policy year

to an accident year basis.

One of the reasons for the changes which we will be discussing is that the
current Schedule P has a number of limitations. The data provided is
limited. Firstly, claim count information is not fully provided and
secondly, there are problems with respect to net data. Again, as I have
pointed out, the new Schedule P will be effective for 1989. Dean will go

through the individual details of the changes to the Schedule and then I
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will be back to discuss some of the various interrogatories that we will

have on the Schedule.

DEAN ANDERSON: Thank you Fred. It might be helpful for you to refer to

page 16 and 17 of the Appendix.

First of all, we will discuss the changes that effect all parts. The good
news is that three of the previous schedules that you had to fill out will
be deleted; Schedules K, G, and 0. The bad news is that the lines of
business that were on these schedules will be included on the new Schédule P
and will generally be in greater detail. There will be ten years of data on
all of the parts in the new Schedule P, while on the current Schedule P in
the incurred development, there were six years shown and in the paid
development there were only five years shown. In every part, you will now

be required to have a full ten years of runoff experience.

The new Schedule P will have sixteen different 1line of business
segmentations. First of all, homeowners and farmowners will be a separate
category, not combined with commercial multiple peril (CMP), ocean marine,
aircraft, machinery, and all the other policies that have the multiple peril
type coverage. The second big line of business change is that automobile
liability will be split between private passenger automobile and commercial
auto and truck insurance. The workers' compensation category will be the
same as it previously had been. Commercial multiple peril will be split
out, just like farmowners and homeowners. Medical malpractice will be the
same as it is currently. Special liability will be the coverage remaining

after you separate the (MP and homeowners from the old multiple peril
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section. Other liability will be exactly the same as the current other
liability category. The special property area will cover most of the
monoline-property type coverages that were included on Schedule O: fire,
allied lines, earthquake, ocean marine, burglary and glass. Auto physical
damage will be the same category that was previously included on Schedule O.
Fidelity, surety, financial guaranty and mortgage guaranty will be combined.
There will also be a catch-all category that covers credit, accident and
health and the international line of business. The last four categories will
be for non-proportional or excess of loss type reinsurance. Proportional or
pro-rata type reinsurance is to be included in the appropriate line of
business category or categories as specified above. The first of the non-
proportional reinsurance categories is labeled Reinsurance A and will cover
property type excess of loss coverage for the years 1988 and subsequent.
Reinsurance B will be liability type excess of loss coverage for years 1988
and subsequent. Reinsurance C will be financial type reinsurance and will
also be an excess of loss for 1988 and subsequent. Reinsurance D is the
run—off of the current Schedule O reinsurance line for 1987 and earlier

accident years.

SCHEDUIE P — PART 1

The new Schedule P, Part 1 will be the major part of the schedule as is
currently the case. Part 1 provides most of the information for all of the
other parts. One major change to Part 1 is that there will be a prior year
now for years aged eleven years or more. This prior year now only includes
the transactions during the current year for the various categories and
reserves at year end. You are not responsible for securing all the

historical paid data for prior years. The biggest change, however, is that
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the Schedule will no longer be strictly on a net basis, but you will be
required to have separate categories for direct, assumed, and ceded
business and the net total. Other changes to Schedule P are that there will
be a separate column to show salvage and subrogation received, the mumber
of claims reported will have to be shown for a number of the line of
business segmentations, and there has been a clarification of the IBNR
reserve to cover bulk reserves as well as IBNR reserves. Effectively all
actuarial type reserves to supplement case reserves will be included in the

bulk plus IBNR reserve.

Another major change is that you will be required to separately show
allocated and unallocated loss reserves. In addition, the reserves for
allocated loss adjustment expense will have to be split between case

reserves and IBNR reserves.

There will be a colunmm on the new exhibit to show any discount amount for
the time value of money. This effectively replaces one of the current parts
to Schedule P. The discounting shown here is only for the non-tabular type
discount (i.e. discounting for workers compensation pension cases is still
included in the case reserve number). If the company is involved in a
intercompany pooling arrangement, you will be expected to show the
percentage that is applicable to the specific accident year. If some of the
business was pooled and some of it was not, then you will be expected to
leave that section blank and explain the situation in one of the
interrogatories. Even though you put down the intercompany pooling
percentages in Part 1, you will still be expected to fill out Schedule P on

an individual company basis and not on a total group basis.
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Also new to Schedule P will be a column to show the net balance sheet
reserves after discount. This column is just the loss reserves and the loss
adjustment expense reserves that are previously shown in the exhibit less

the amount that is shown in the "discount for time value of money" column.

SCHFDULIE P — PART 1, SECTTON 1

Refering to page 16 of the Appendix, Schedule P, Part 1, Section 1, there is
not much in the way of change in column 1 other than the fact that we have
ten individual years as we discussed before. As in the current Schedule P,
the definition of what goes in each year depends upon the type of coverage
provided. If you had an occurrence policy, the years are equivalent to an
accident year, and if the policy coverage involved is claims-made the years
correspond to a report year. The next three columns, Columns 2, 3, and 4 is
the section to report any premium. Column 4 is exactly what we have in the
current Schedule P, earned premiums on a net basis. Now, in addition to
net, you will have to show direct and assumed in Column 2 and ceded in
Column 3. The next section is the information on paid loss and 1loss
adjustment expense. Columms 5 and 6 under loss payment are both
effectively used since we do not show the ceded amounts. Then we have
corresponding columns, Columns 7 and 8, for allocated loss adjustment
expense. Column 9, showing salvage and subrogation received, is a new
column for Schedule P. Before salvage and subrogation received was just
buried in the net number. The payments in Columns 5 and 6 are net of salvage
and subrogation. This is eguivalent to what happens on the current
Schedule P, but is new to the Schedule O lines which were shown gross of
salvage and subrogation with the salvage and subrogation shown separately.

The next colum, Column 11, is the sum of all of the columns with the
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exception of the salvage and subrogation amount. Column 11 is the net loss
and loss adjustment expense. Column 12 is completely new, and it is X'ed
out on page 16 of the Appendix because the example we are showing here is
the summary sheet. It is only necessary to show reported claim counts for
automobile 1liability, medical malpractice, workers compensation, other
liability, OMP and auto physical damage. All the other exhibits have
Column 12 X'ed out. If you are in a company pooling arrangement, you are
supposed to show only your percentage of the claims. The current
instructions are silent on other pro rata reinsurance, but it would seem
logical that if you are able to get claim count information on that type of
coverage that you will of course only show your pro rata share of the claim

count.

SCHEDUIE P — PART 1, SECTTON 2

The first category of Schedule P, Part 1, Section 2, which is also shown on
page 16 of the Appendix, splits the loss reserves into its case and IBNR
components. The change is that you will have to separate both components
between direct and assumed business and ceded business, rather than just
showing the net amount. The next area of Section 2 is new, since
previously allocated reserves were shown combined with the unallocated so
you could not separate unallocated from allocated and you could not
separate case from IBNR. Now, the allocated loss reserves will have to be
shown in the same detail as the loss reserves. Column 21 is the reserves
for unallocated and there is no need to separate it between case and IBNR.
Column 22 is the sum of the loss and loss adjustment expense reserves on a
net basis. And Column 23 is the outstanding claim count which is currently

shown in Schedule P.
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SCHEDUIE P — PART 1, SECTION 3

In Schedule P, Part 1, Section 3, the first group of three columns show the
total loss and loss expense incurred. The net value is the same as that
which is currently reported, but you will also have to show total loss and
loss expense incurred on a direct, an assumed and a ceded basis. The next
group of three columns are the corresponding loss ratios on all three bases.
Columns 30 and 31 show the discount for the time value of money which is
shown separately for losses and for loss adjustment expense. These column
are new to Schedule P. Column 32 is the above mentioned intercompany
pooling percentages. The last two columns, Columns 33 and 34, are the
reserves that are carried on the balance sheet after discounting. These two
columns will total up to the reserves that are carried on the liability page

of the balance sheet.

I should point ocut that, for the first year (Statement year 1989), you will
only be required to include the current accident year's reported claim
counts. But for the 1990 annual statement's Schedule P and forward, you
will have to go back and get the counts for all of the years that will be
shown in that exhibit. There is not any provision for phasing in these
changes. In other words, when you file the 1989 annual statement, all of
the categories will have to be filled in with historical information with

the exception of the reported claim counts.

SCHEDULE P _— PART 2

Schedule P, Part 2, shown on page 17 of the Appendix, is still the exhibit
that shows the historical loss development. There are a few charges,

however. Firstly, Part 2 only includes loss and allocated. The unallocated
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incurred are no longer shown on this exhibit. Secondly, the prior year row
only shows the run-off of the loss reserves that were carried ten years
prior. There is a one-year and a two-year development calculation done on
this exhibit so that it can be used in the IRIS tests. The last two columns
from the current Schedule P, Page 2, the calculated loss ratios and the
cumulative totals for all accident years incurred, have been deleted. Part
2 is showing only the individual accident year development. The accident
years, or report years if you have claims-made coverage, are shown in the
first column. The years going across are the evaluation date for each of
those accident years. The last two columns are the one-year and two-year

development and there is a total at the bottom for doing IRIS calculations.

SCHEDULE P —~ PART 3

Schedule P, Part 3, also on Page 17 of the Appendix, is still the historical
paid information. This exhibit, as in Part 2, only includes loss and
allocated; unallocated loss adjustment expense paid is not shown. Part 3
shows ten years of activity, no longer just the previous five. An important
area that is brand new is the closed claim counts which will have to be
shown on this exhibit. These closed counts also have to be split between
the number of claims that closed with a loss payment and the number of
claims that closed without a loss payment. Finally, the paid ratios and
reserved ratios have been deleted. The only thing shown is the actual raw

data.

SCHEDUIE, P — PART 4

Part 4 has been deleted entirely. This change is because the information on

the discount amounts for loss and loss adjustment expense reserves will be
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included on Part 1.

SCHEDUIE P — PART 5

Part 5 was introduced this year, 1988, to give information on claims-made

policies. This addition is being carried over.

SCHEDULIE P — PART 6

Part 6 is the IBNR history exhibit replacing the current Part 1F. The new
exhibit includes both loss and allocated loss adjustment expense, as opposed
to only losses. Part 6 also shows the historical reserves that were carried
for those accident years at each evaluation point and does not show the
actual IBNR development. The format on this exhibit is basically the same
as that of Parts 2 and 3. The specific accident years or report years are
shown in the first column and the historical reserves for a given accident

year are shown going across the page.

You may have noticed that there are not manyv footnotes. That is because
most of the current instructions and footnotes from Schedule P, like the
calculation of the Schedule P loss reserves and the allocation of paid
unallocated loss adjustment expense have been elevated to the interrogatory

section, which Fred will now discuss.

KIST: Thank you, Dean. Refering to pages 36 and 37 of the Appendix, the new
footnotes and interrogatories will take the form that you see on these
pages. First of all, the bad news is that the statutory excess reserve did
not go away. Fortunately though, they did not expand it to include

additional lines of business. What could have been added perhaps is a
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statutory excess reserve for the 1liability non-proportional reinsurance
category, Reinsurance B. However, they basically kept the same lines of
business included in the statutory excess reserve calculation. The
calculation was not changed in any fashion, other than the non-proportional
excess liability will be taken out and shown in the reinsurance piece.
There could be a slight change in the calculation of the statutory excess
reserve as a result of the change in the non-proportional reinsurance
segmentation. As you can see on page 36, you still have an excess reserve
for auto liability, other 1liability, medical malpractice, and workers'
compensation. You will also note that they have a line here for credit.
Credit, in the past, was taken care of through a calculation on Schedule K,
which will be deleted. The first footnote is the total statutory excess
liability. This is the amount that will be posted up to page 3 for the

statitory excess liability.

The next interrogatory relates to the same interrogatory that currently
exists. It is asking for information on your company's writing of claims-
made policies. It requires that you fill out a separate supplement, Part 5,
if you have more than one hundred thousand and greater than 15% of the
current earned premiums written on a claims-made basis. The lines of
business included are other liability, medical malpractice, and commercial
multiple peril. As can be seen, the company must provide them with the
dollar amount of premiums and a yes or no as to whether you need to complete

the special supplement.

The third interrogatory relates to the proper treatment of loss adjustment

expense, both allocated and unallocated. This is just a definition of
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these items to make sure that you are handling loss adjustwment expense

consistent with other companies.

The fourth interrogatory deals with the allocation of the unallocated loss
adjustment expense payments. Your company allocates unallocated loss
adjustment expense payments to line of business, but not to accident year.
The accident year allocation of the unallocated loss adjustment expense is
handled currently in Schedules O and P through this identical footnote. The
footnote has not changed and uses the same allocation process to allocate

the unallocated loss expense payments to accident year.

Interrogatory number 5, requests information regarding discounting. It also
reminds you that you must provide additional information in the notes to the
financial statement, making sure that you have made the proper disclosure

of the basis of the reserves in the notes to the financial statements.

Interrogatory 6 provides the necessary information for the regulators to
calculate any statutory reserve required for fidelity and surety. Five and
ten percent of premiums in force for these lines of business is the New York

requirement.

The next item is requested so that we have a clear understanding of what
claim counts are being provided. In, for example, automobile liability, it
might not be clear whether you are getting per claim or per claimant claim
count information. The commissioners have therefore decided that it is
important and have requested you to provide information whether you are

reporting claim counts on a per claim or per claimant basis.
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Finally, the eighth item. 1In the past, the external reviewer of Schedule P
did not really have an understanding of what changes might have effected
Schedule P historically. For example, a change in the reinsurance treaty, a
change in retentions, loss portfolio transaction, cession or assumption of
business or a variety of other factors that might effect Schedule P data.
So, for example, if you had entered into a major reinsurance portfolio
transaction, that would significantly affect Schedule P, you now would
disclose that fact in this interrogatory. Currently, this last
interrogatory requests information as to why the Schedule P data might be
inaccurate or incorrect for the company, which I think will, firstly, help
the regulator, and secondly, help the external reviewer of the Schedule P

information.

Overall, I think the changes that have been made will go a long way to
providing the internal and external reviewers of Schedule P with quite a bit
more information. My personal observation is that it is a positive forward

step with respect to the additional information being made available.

Another point that should be made here is, in the past, we have all lived
with a Schedule D that can get as large as a phone book, but that produces a
definite value. You know what your stocks and bonds are. In the past, we
have not seen any changes in these reserve schedules no matter how complex
your company is. While these changes do not expand the Schedule, it
certainly does provide us with more information to do a better job in
working with and evaluating the loss reserves both as an external reviewer

and also as a regulator.
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DEPARTMENT OF INSURANCE
400 SOUTH COMMONWEALTH AVENUE
LOS ANGELES, CA 90003

STATE C7 CAUFCINIA GEORGE DEUKMEHAN, Governor

April 1988

TO: Members of the Financial Condition (EX4) Subcommittee and
QOther Interested Persons

SUBJECT: New Schedule P for 1989, as adopted by the Blanks Task
Force on March 10, 1988, in Santa Fe

The new Schedule P for 1989 is such a long overdue and important
change to the Annual Statement that a statement of its benefits and
advantages should be given.

The major concern of commissioners and examiners is solvency.
This 1s the primary focus of the financial examinations and of
statutory accounting. Although the current Annual Statement is
strong in the detailed reporting of assets, it is very weak in the
detailed reporting of liabilities. And this unbalance is growing as
the importance of the loss and expense reserves grows and as more
reinsurance transactions take place.

For the loss and expense reserves, the current Schedules O and P
are so unreliable and subject to distortions that they cannot be
used to test the reasonableness of the current loss and expense
reserves and certainly could not be used as a justification for
regulatory action. Insurance departments must now rely on special
requests for detailed data by line.

In order to develop a new Schedule P, the Casualty Actuarial
(EX5) Task Force invited a group of casualty actuaries employed in
industry and consulting to recommend changes. After more than a
year of intense meetings and correspondence, a draft proposal was
reviewed publically at the NAIC meeting in Phoenix. This draft
proposal became the Task Force's proposal to the Blanks Committee.
Copies of this proposal have been circulating widely among
accounting firms, investment houses, insurance companies, and the
actuarial profession. The proposal was adopted in its entirety at
the Blanks Task Force meeting in Santa Fe, effective with the 1989
reporting year.

Wwhat will the new Schedule P do better?

(1) Schedule O has become complicated, bulky, and of limited
analytical usefulness. This will be corrected by placing
the Schedule O lines into the Schedule P format.

Session 4A-1
Page 1
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(2)

(3)

(4)

(5)

(6)

(7)

(8)
(9)

The current Schedules O and P combine dissimilar lines such
as private passenger and commercial auto, homeowners and
commercial multiple peril, and reinsurance and property
lines. This is corrected in the new Schedule P so that an
individual analysis can be made of similar kinds of losses
and expenses in each line.

It will be much easier to test the reasonableness of the
expense reserves, which in some cases are as important as
the loss reserves.

A ten year history of the losses and expenses paid and
incurred will be reported. Currently, only six years of
incurred and five years of paid history are given. This
will be a significant improvement for analytical purposes
and will bring the reporting into better conformity with
the IRS and SEC requirements.

The actuarially determined reserves, called "bulk and

IBNR", will be reported more completely. This removes the
necessity of assembling past Annual Statements and greatly
facilitates the use of standard actuarial reserving methods.

The reporting of claim count will be expanded. For many
examiners and actuaries, claim count information gives
additional insight into the growth of losses.

The reporting of reinsurance is improved, including
incorporation of the adopted proposals of the Property &
Casualty Reinsurance Study Group.

The Instructions have been rewritten and enlarged.
The reporting format has been simplified for use with

personal computers by examiners and others. Calculations
which could be readily recreated by computer were removed.

In our efforts to regulate the solvency of insurance companies,
the new Schedule P is an important step forward. We who have worked
hard on its development hope that you will agree.

RICHARD J. ROTH, JR.

Assistant Commissioner and
Chief Property-Casualty Actuary
California Insurance Department

Anne E. Kelly
Chief Casualty Actuary
New York State Insurance Department

Session 4A-1
647 Page 2



STATE OF CALIFORNIA GEORGE DEUKMENAN, Governor

DEPARTMENT OF INSURANCE

600 SOUTH COMMONWEALTH AVENUE
LOS ANGELES, CA 90003

April 1988

TO: Glenda Channel, NAIC Central Office

SUBJECT: New Schedule P for 1989

On March 10, 1988, the NAIC Blanks Task Force adopted proposals
53-63, 65, 66, and 78, subject to the following amendments:

(1) to be effective with the 1989 Blank.

(2) proposal 52, relating to closed claim count, was adopted as
an amendment for Auto Liability, Auto Physical Damage,
Workers' Compensation, Commercial Multiple Peril, Medical
Malpractice, and Other Liability. This can be seen in the
new Schedule P - Part 3.

(3) proposal 45, relating to the deletion of premiums in force,
was adopted subject to the amendment that premiums in fg@rce
for fidelity and surety be reported in the new Schedule P.
This can be seen in the new Schedule P - Interrogatories.

A complete mock-up of the new Schedule P, reflecting the adopted
proposals and amendments, is attached. The new Schedule P replaces
the current Schedules G, K, O, and P.

The required changes to the 1988 Blank for reporting in 1989 are:

(1) Delete Schedules G, K, and O.

(2) Replace Schedule P with new Schedule P.

(3) Page 3, line 15. Replace reference in parenthesis with:
"Schedule P Interrogatories.”

(4) Page 21, lines 60-69. Change line 62 to read:

"Development in estimated losses and loss expenses incurred
prior to current year (Part 2, Item 11, Col. 7 less Col. 6;
Part 2 - Summary, One Year Total, 1989 and after)." Change
line 67 to read: "Development in estimated losses and loss
expenses incurred 2 years before current year and prior
(Part 2, Item 9, Col. 7 less Col. 5; Part 2 - Summary, Two
Year Total, 1989 and after)."”

(5) Delete General Interrogatory number 28.

A separate memo covers the required changes to the Instructions.

RICHARD J. ROTH, JR.
California Insurance Department

Session 4A-1
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STATE F CALIFORNIA

DEPARTMENT OF INSURANCE

600 SOUTH COMMONWEALTH AVENUE
LOS ANGELES, CA 90003

April 1988
TO: Glenda Channel, NAIC Central Office

SUBJECT: New Schedule P for 1989 - Changes to Instructions

The NAIC Annual Statement Instructions (Property/Casualty) need
to be changed to reflect the new Schedule P, approved by the Blanks
Task Force in Santa Fe on March 10, 1988. The required changes to
the Instructions are:

(1) Table of Contents, p. 2. Delete references Schedules G, K,
and O. References to Schedule P to read:

Schedule P - Part 1 57-58
Schedule P - Part 2 59
Schedule P - Part 3 60
Schedule P - Part 4 (deleted) 61
Schedule P - Part 5 62
Schedule P - Part 6 63
Schedule P Interrogatories 64

(2) Page 3-3, Line 15. To read:

Enter from Schedule P Interrogatories the excess reserves
as calculated in accordance with the computation method
instructions. This additional liability causes a direct
reduction of unassigned funds (surplus).

(3) Pages 10-1 and 10-2.

Column 5 - Net Losses Unpaid - delete all sentences
containing a reference to either Schedule O or P. Add
sentence: "Total on line 32 to agree with Schedule P -
Part 1 - Summary, column 33, total."

Column 6 ~ Loss Adjustment Expenses Unpaid - Delete all
sentences containing a reference to either Schedule O or

P. Add sentence: "Total on line 32 to agree with Schedule
P - Part 1 - Summary, column 34, total.”

(4) Page 17-11, item 1l2.

Delete: "State whether or not any of the liabilities for
unpaid losses or unpaid loss adjustment expenses
are discounted. (Workers' Compensation
liabilities covered by Note (f) beneath Schedule
P, Part 1, may be excluded from the notes)."

Session 4A-1
Page 4
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Glenda Channel
April 1988
Page 2

Add: "State whether or not any of the liabilities for
unpaid losses or unpaid loss adjustment expenses
are discounted, including liabilities for Workers'
Compensation."

Delete reference to Schedule P - Part 4 in line b(4).

This consolidates the reporting for all lines together in
one place and replaces Note (f).

(5) Page 49-1. Delete page, since Schedules G and K have been
deleted.

(6) Pages 54-1 to 64-1. Replace with attached instructions for
new Schedule P.

(7) Sup. Inst. 2-2. Change reference to Schedule O to refer to
Schedule P.

RICHARD J. ROTH, JR.
California Insurance Department

Session 4A-1
Page 5
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57-1

Schedule P

Include only the data for the insurer identified on Page 1 of
the Annual Statement. Do not include consolidated data for
affiliated companies except in a Consolidated Annual Statement. 1If
the insurer participates in a pooling agreement, show only its share
of the business, not the total for all participants.

Salvage and subrogation should be recognized in the Annual
Statement only after such salvage and subrogation has been reduced
to cash or its equivalent.

Information in Schedule P is to be reported on an undiscounted
basis in order to make effective use of the triangles in Parts 2 and
3. The reserves reported are expected to represent the ultimate
amounts to be paid, including anticipated inflation. If the loss
and expense reserves reported on Page 3 of this Annual Statement
reflect the use of a discount, a reconciliation is provided in
Schedule P - Part 1. Also, work papers relating to any discount
amounts must be available for examination upon request. Only a
discount implicit in tabular reserves may be included in Schedule
P. Discounting (including the discount in tabular reserves) is
allowed only if expressly permitted by the state insurance
department to which this Annual Statement is being filed.

Earned premium is on a calendar-year basis. Losses incurred
should be assigned to the year in which the event occurred that
triggered coverage under the contract. This may be a date of
accident (occurrence policies), a date of report (claims-made
policies), or a date of discovery (fidelity and surety). Report all
dollar amounts in Schedule P in thousands of dollars (000 omitted),
by either rounding or truncating.

Session 4A-1
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58-1

SCHEDULE P - PART 1

The Part 1 - Summary is the sum of the Schedule P lines as
reported.

The columnar headings provide instructions necessary for
completion.

Except for the reinsurance lines, the lines of business are
groupings of the lines of business used on page 14, the state page.
In some cases, the heading of the line of business has been expanded
for clarity.

"Number of Claims Reported" applies to Auto Liability
(commercial and private passenger), Medical Malpractice, Workers'
Compensation, Other Liability, Commercial Multiple Peril, and Auto
Physical Damage only. This column can be left blank in all other
lines, including Summary. For the 1989 Annual Statement, reporting
is required for claims reported in 1989, optional for prior years.
Required for all years in 1990 Annual Statement. "Number of Claims
Outstanding" must be reported for all lines, except Reinsurance A
B, C and D. For insurers reporting on a pooling basis, the poolrng
percentage should be applied to claim count as well as dollar
amounts. Indicate in the Interrogatories whether per claim or per
claimant.

Cumulative salvage and subrogation received and losses and
expenses paid should be reported for each specific year. For
"prior", report only salvage and subrogation received and losses and
expenses paid in current year.

In Part 1, salvage and subrogation received and unallocated loss
expenses paid and unpaid should be reported net of reinsurance, if
any. Loss payments are to be reported net of salvage and
subrogation received in Schedule P.

Premiums earned and losses paid, unpaid, and incurred should
reconcile with the Underwriting and Investment Exhibit. The work
papers which show a reconciliation explaining reinsurance,
discounting, and salvage and subrogation adjustments should be
available for examination on request.

"Assumed™ means reinsurance assumed, including from affiliated
pooling agreements, but excluding any non-proportional
reinsurance assumed reported as a separate line and reported
accordingly.

"Direct"” means as directly written, but not if part of an
affiliated pooling agreement.

"Ceded" means reinsurance ceded on business so reported as
direct or assumed.

Session 4A-1
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58-2

Columns (30) and (31) require reporting of the discount, if any,
as included in Page 3 on liabilities for unpaid losses and
expenses, in regard to non-tabular losses and expenses. Columns
(33) and (34) are the Column (22) unpaid losses and expenses net
of the discount in Columns (30) and (31). If the insurer
reports on a pooling basis, then the percentage of that pool
reported herein should be entered in Column (32). If some of
the business is pooled and some is not, leave Column (32) blank
and explain in Question (8) of the Schedule P Interrogatories.

The definitions of the named lines are the same as used in the
Underwriting and Investment Exhibit or on Page 14, except that
the reinsurance lines are defined:

Reinsurance A includes all 1988 and subsequent non-proportional
reinsurance in the following lines: €fire, allied lines, ocean
marine, inland marine, earthquake, group accident and health,
credit accident and health, other accident and health, auto
physical damage, glass, boiler and machinery, burglary and theft
and international (of the foregoing).

Reinsurance B includes all 1988 and subsequent non-proportional
reinsurance in the following lines: farmowners multiperil,
homeowners multiperil, commercial multiperil, medical
malpractice, workers compensation, other liability, auto
liability, aircraft (all peril) and international (of the
foregoing).

Reinsurance C includes all 1988 and subsequent non-proportional
reinsurance in the following lines: financial guaranty,
fidelity, surety, credit and international (of the foregoing).

Reinsurance D includes all 1987 and prior reinsurance previously
reported on Line 30 reinsurance.

All proportional reinsurance must be allocated to
appropriate lines.

As used in this instruction "non-proportional reinsurance"
means reinsurance excess of a retention by the ceding company,
and "proportional reinsurance" means first dollar pro rata
reinsurance.

For contracts that afford both proportional and
non-proportional reinsurance, allocate premiums and losses to
their component parts.

Unearned premium reserves reported in the 1987 annual
statement must be reported on the same annual statement line in
the 1988 and in subsequent annual statements until fully
earned. Newly recorded premiums in 1988 and subsequent calendar
years must be allocated to lines A, B or C as appropriate.
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SCHEDULE P - PART 2

Part 2 displays net losses and allocated loss expenses incurred
data reported in Schedule P, Part 1, of the current and prior years,
except as directed in the footnote. Unallocated loss expenses
should be excluded. The schedule format provides a loss and

allocated expense development overview to test the adequacy of the
insurer's reserves.

Amounts reported are to be net of salvage and subrogation
received.

As in the rest of Schedule P, all reserves are to be reported on
an undiscounted basis.

Report all amounts in thousands of dollars (000 omitted), by
either rounding or truncating.

Session 4A-1
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SCHEDULE P - PART 3

Part 3 displays net losses and allocated expenses paid data
reported in Schedule P, Part 1, of the current and prior years. The
schedule format establishes payment patterns for cash flow
projections, discounting calculations, and actuarial projections.

Do not include unallocated expenses. Report net of salvage and
subrogation received.

The number of claims closed with or without loss payment must be
reported for 1989 and subsequent years in which losses were
incurred; optional for prior years. Claim count required for
Automobile Liability and Physical Damage, Workers' Compensation,
Other Liability, Commercial Multiple Peril, and Medical Malpractice.

For the line "prior", report only the most recent nine years of
payments.

Report all amounts in thousands of dollars (000 omitted). The
company may either round or truncate.

Session 4A-1
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6l-1

SCHEDULE P -~ PART 4

This schedule has been deleted, since Part 1 now provides for
the reporting of a discount in the loss and expense reserves, if any.
Reporting discount information is also required in the Notes to
Financial Statements, as specified in the Instructions.

Session 4A-1
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62-1

SCHEDULE P =~ PART 5

Part 5 is a supplemental schedule for reporting experience with
respect to claims-made policies. See Schedule P Interrogatories.

Session 4A-1
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53-1

SCHEDULE P - PART 6

The bulk and IBNR reserves for losses and allocated expenses are
intended to include reserves for incurred but not reported claims,
for reopened claims, for development on case reserves of reported
claims, and for aggregate reserves on newly reported claims without
specific case reserves. The bulk and IBNR reserves are the required
actuarially determined reserves and are included in the losses
unpaid and allocated loss expenses unpaid reported in Schedule P,
Part 1.

Since these reserves include provision for allocated loss
expenses, they will be different than the reserves reported in the
Underwriting and Investment Exhibit-Part 3A, where the intention is
to report bulk and IBNR reserves for losses only.

These reserves do not include provision for unallocated loss
expenses, since those expenses are not related to specific claims
and since the reserves for unallocated loss expenses are determined
by special methods.

Session 4A-1
Page 13

658



(1)

64-1

SCHEDULE P- INTERROGATORIES

Computation of excess statutory reserves over statement

reserves. A percentage minimum loss and expense ratio is
determined which is then applied to the net earned premiums

The result is then compared to the net losses and loss expenses
incurred to give the required excess statutory reserves.
Required only for Auto Liability (private passenger and
commercial), Other Liability, Medical Malpractice, Workers'
Compensation , and Credit.

(a) Other than Credit. The percentage to be used is based on

(b)

the company's actual loss ratios in the five years
immediately prior to the most recent three, provided that
at least three of the five years have at least $1 million
in net earned premium. See Part 1, column (29). Use the
lowest ratio of losses and loss expenses incurred for these
years using only years which have at least $1 million in
net earned premium. If the lowest qualifying ratio is less
than 60%, then use 60% (65% for Workers' Compensation). If
the lowest qualifying ratio is more than 75%, then use

75%. If at least three of the five years do not have at
least $1 million in net earned premium, use 60% (65% for
Workers' Compensation). Round percentage to nearest tenth
of one percent. Indicate percentage used. Premiums and
losses are exclusive of non-proportional reinsurance,
contrary to the procedure in previous years.

Credit. Use the following formula and carry the result
over to the Annual Statement.

1. Net unpaid losses on policies expired prior to
October 1, current year

2. Reserve for Losses on policies expired in October,
November and December, current year:

(a) Net Premiums written on such policies
(b) 50% of (a)

(c) Net losses paid under such policies
(d) Difference (b)-(c)

(e) Net losses unpaid under such policies

(f) Difference (d)-(e), show zero if
negative

Session 4A-1
659 Page 14



64-2

3. Reserve for accrued losses on policies in Force December
31, current year:

(a)
(b)
(c)
(4)
(e)
(£)

Net Premiums earned under such policies

50% of (a)
Net losses
Difference
Net losses

Difference
negative

paid under such policies
(b)-(c)
unpaid under such policies

(d)~-(e), show zero if

4, Excess of Statutory Reserve over Statement Reserves
2(£)+3(f)

(Carry result over to Annual Statement.)

Note:

Sum of 1 + 2(e)+3(e) should equal Page 10, Column 5,
Item 28.

(2) Claims-made policies; Schedule P-Part 5.

"Claims-made Earned Premiums" shall include earned premiums
arising from any policy where the predominant exposure is

claims-made.

I1f claims-made earned premiums exceed $100,000 and
represent more.than 15% of the current year earned premiums by
line for Other Liability, Medical Malpractice, or Commercial
Multiple Peril, then the
Schedule P for the claims-made exposure for such lines only.

insurer must complete a parallel

The following rules should be followed in accounting for
claims-made exposure:

a. When dealing with losses under claims-made (but not
"tail®) forms, the report date shall be substituted for

the

*"incurred”

date for the loss.

b. Losses shall be booked in the report year consistent
with the report year definition contained in the policy.
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXZENSES

(1) The

Part 1 - detailed information on losses and loss expenses.

Notes to Schedule P

Parts of Schadule P:

Part 2 - history of incucred losses and allocated expenses.

Part 3 - history of loss and allocated expense payments.

Part 4 - (deleted: discount information now in Part 1. and
Notes to Financial Statements.

Resecved for future use.)

Part 5 - supplemental schedule for claims-made policies.

Part 6 - history of bulk and incurred-but-not-reported
ceserves.

Schedule P Interrogatories

(2)

business used on page 14, the state page.

(3)

Reinsurance A, B, C, and D (lines M to P} are:

Reinsucance A = non-proportional property (1988 and
subsequent)

Reinsurance 8 = non-proportional liability (1988 and
subsequent)

Reingurance C = financial lines (1988 and subsequent)

Reinsucance D = old Schedule O line 30 (1987 and prior)

(4)

for £illing out Schedule P.

P INT | - SIORRY

{ [RTY

Lines of business A through L ace groupings of the lines of

The Instructions to Schedule P contain directions necessacy

Section L
» Prentun gacned Lost and Loss Expense Paymants
t
an
[H}] (b1} w Loas Payments Allocated Loss
Years in 1] 10 (11
Which Pre- waber of
aiyms Were 13 14} m (L} Salvage Unallocated Toeal Claime
Cazvwd ared { Oteect Dicece Bicect and Loss mat Ppaid Amported=
Losmme Were! Codud et ad Caded and Coded Txpenes {SheiG)etn) Ditect and
1ncutred Aasmad (2}=(3) Assused Angumed Roceived Prymre s ~101e(10) Asswmd
Prior oz szR =xy xx
1960 g
191 =
1962 mz
1903 -
1904 o
1908 1xx
199 xxas
1997 ey
1908 o
1999 sexx
L1§ﬂr- ) HEF T oz
Note: Por “prior®, report aEOUARS Paid of received LA current yYesr only.
AEpOCt CUMIIALive amamts PEL4 O recwived fOr spacific yeers. Report 1086 paymmnts net of salvage and subrogation received.
Saction 2
Losses Urpatd Alloceted Lass fxpenses Unpsid
m
Qb 2 (3 1}
Case Bamns Bulk » fEMR Case Basis Bulk + IBMR
Tears in
Which Pre- il [2¢}) {15]) {18) oan it L {13} { Number of
mune Wetre Unallocated Toeal Clarns
Cacrwd and | Direct Direct Ditect Direct oss Net (cmses | Outstanding-
Losees wate! vt Caded ad Ceded and Cocd and Coded Expenses and Expenses | Direct and
Lncueged Assused Assumed Assumerd Assused Unpard unpard Assamng
Prioc trex
1980 amx
1981 fiitd
1992 ez i
193 fiit]
1984 g !
1908 xxex
(986 fRid] |
1907 (113
1908 axex i
1909 frity l
Tocals | assn I
|
Saction )
(21 Total biscaunt for an Nee Balarce Sheet
Years in Lossws and Loss Cxpersma Incurred Loas and Expenee Ratio (8} Tise Value ot money Resatves
hich Pre- Lincyeted/Presmums Carned) tnter~ After Oiscaunt N
asume woce 0 1l Ty 27 ] (SL1N 3T Compary 1Y Y
tacned and | Dizect Pirecy rooling
Losses Wece and Coded Net{®) and Caded [} Loss Loss Parcicipation Loas
fncucred Assused Asouned Parcentage Lot
Prior xzaR zEag xxz FTE xERY fxxa xax
1980
3031
13 .23
1
1984
198
199
1997
1908
1999
TRals | AEKx [ AXXX X%2% aAT TENR faxx

(%) Mag e (24} « 1251 101 » 1ID)
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INCUBRED LOGSES AND ALLOCATED EXPENSES REZFCRTED AT YEAR B 1000 ORITYED) DEVELOPMEYT 1 * }
Years
1 wnich
Lossss wete e ™
Incuscred 1980 190 192 1 1984 1908 1986 1997 198 90 Yesr Year
1. Prioc (83}
2. 1980
3. 19 2K
4. 1902 xxz a
S. 1993 xxxz gt 1zxx
(B 1984 = (i oz XXX
1. 1905 -2t a2z pit - ot fied
] 13 a2z iz xERX XX xxn xy
9. 1947 ity xxxx s 2d XAXR xR 2R mxx
10. 1988 x3 axxx o] L] xxxx zxxx XX xxx8 xxax
1. 1% miz Fit xaxg me 1 = na nx REXE 3.5 axzx
(*) Reported casatves only. developmmnt telates only to and
{*%) Curtent year less £irst of second prioe yesr, showing {cedundant) o advecse.
Toeal
SCMEDIRE P - PART ) - UMWY
Nasber of
reats CUMALATIVE PAID LOSSES N® ALLLCATED EXPENSES Mmcur of| Claims
18 wnich Claiss Closed
Loases were Clased | witmout
With Loss Loas
Incucced 1980 1981 1902 1503 1964 1988 1986 1987 198 1989 Paymant | Paymant
';:‘ R xx axxx
1 axey xxzx
}::; oo nn um
1%) 1xaz 1xxx axxz :: :::
1984 b2 ox z=XT XXT nxn ax
1. 1948 x xxEx XX XX XXX xrER nxxg
3 1568 et max x2eR = xxax o i 11 rany
9. 1997 xzax 1x2 xzxz xxxx nxx xzxR oo 0% 3%
6. 198 o xE xxxx xax X xxs iz s XX aaxs
L. 1% =3z mxz mxx xxe xzEE RN XXX % XX max (321
Mote: Net of Salvege and Subrogsetion received.
SHEDAE P PART § - SUWRY

BULR AND INCURRED SUT NOT REFORTED RESERVES ON LOSSES AND ALLOCATE
o e

Teacs
1n which
ossms were
tncurced 1980 1981 1992 1903 1944 1985 ‘
i, Prioc I,
2. 1980 '
3. 1981 1mxx
4. 12 1 man
5. 1983 12XX XXX oxe
6. 194 xanx fiit] oxx xzaz
1. 19¢3 xxzs axzz 12xx xxxx xxXR
8. 19586 xzzz xzx3 xR8 s XRE sz
9. 1997 mez sazR Fit ) axxx ez sxxx ax
10. 1% pitid 128 it g xR fittd xR EIRY xxz
11. 1%y e IR oz xaz =xxx =z XXX m XX
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m’-"l-gul
SOEDULE P - MY LA -
(Onilats in Thousarsis)

Lose and Lose Cxperms Puymants

Dicect
and

($ 1]

[L}]

ot
{21=03}

Loas Puysancs

Allocated Loss
1] 9

[£3) 16}
Mrect

m ({1} Salvem
dizece and

Nt Patd
and Coded Sorosstian|  Cxpenee 13)=(8)0t7)
Asyusnd Aeceived Payws ={8)s(10)

(10} (1
Unallocated Total
Losse

adn

umpet of
Claime
Aapacted-
O1ract ad
Aasumed

s
1Exx
1528

B

SCHEDULP ART 18 - PRIVATE PASSRCEN AUTO

B

timrinsa
RAxR

SCHEDALE P~ PART 12 - COMMERCIAL MATIPLE PEMIL

Toals

Hote: Por “prioc® report amounts PELd Of eceIved 1N curcent yeer only,
Report Cumuiative emounts paid of received for specilic yescs.

Report 10gs oo mat of salvage and
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ey v < PART X - AEDICAL MALPRCTICE
(Dol Jacs 10 Tousends)

Premuius tarned
(i (082 and Lowe Expenss Peyeancs
resea tn () 8 }] ) Loss Peymnta Allocated Loss o
.
Yoca tn Paymant " (10 11y}
::‘-.: o (3) 16 (n 9 Sslvege | Unallocaced Toai 'c'x-n,:: *
o - p::a Otrece and Losn Net Paid AT pct=
12)-13) | Aasmed Coded ‘_"L Osded  [swrojation| Expenmm | (5)=(6)e(7) | Diect ams
Asceived Peyewrns ~10)e(10} ASBumed
— ~———-L-._-]—-__._.._,<
sxay
rIx
— e
131
XXX
SHEDIREZ P - PANT IC - SPECIAL LIAMILITY { PARINE,
ANRAPE | 51, BOILER
|
Price == xa = [
190 s
13,10 mss
1962 =y
193 =8
1994 22X3
1993 xxs
194 ZxXX8
1902 =xs3
1508 s
| 150 o
i‘_raT-'ﬁ_'J T =
Fe ]l 2 1M - oW ABILITY
Prioe xaxx sy nax sax
1960 A x
1901
1962
1961
1984
198%
1904
1907
1904
1989
Totala (T3 [T C: T 11313
SCHEDRE P - PART |] - SPECIAL PRCPERTY (rIfg £ t1
ND
rrioc xxxx o axxx 1 sz
1980 o1
1981 b
1993 [332]
1903 l 1o
1904 N X%
1988 ! et
1984 i)
1997 l st |
1968 s
1989 i l e }
ﬁ‘ll EXRX AAXX KEXE l , [3714 s
w P SART 13 - AUTO PHYSICAL OAWCE
[£4Y- 4 ERAX TERX AXEX ’7 piitd
1980
1981 k
1992
1983 !
1904 1
1988 1
1906 |
1987 1
1908 {
1908 |
1
Tocals I [T Tan r { o |
nove:

£OC “priof”® cuport amouncd paid OC tecerved 1n curgént year only.

RepoCt CUMILACLYS amOounts Pa1d OF teCerved tor specific yeers.
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SONDAE P - MAT | - SCION |

somnxs Mu-nm.m’ inmm,mm
(Collacs n

rreniun Sarned

Loss and Loms Lxperee Peymmite

[¢4]

3

4}

Nt
(2=t

Loss Peyssnca

[£3]
Dicect

(&)

(33}
Digect
and

Allocated Loss

[0}
Caded

($1]

Salvage
and

won

{10

Unal located
Lons

Received

expanem
Payswncs

(15

Total
Net Paid
15)-(61et7)
(812010}

SOHEDILE P - PART UL - o mu.mnmrr! F]m

SOMEDRE P -~ PART LM - REINSURMICE A

1%8
1999

2xxy
axzx

" Totals

SONMEE P - PARE I - REINRSUMMCE B

1988
1999

A

P - PARE 10 INSURANCE C

e
RX2R

feity

SHEDIRLE P - PART 1P ~ REINSURANCE O

1986
1987

Toeals

5ER

Note: For “priof® report amounts paid of teceived 1n Curcent year only.

Repoft cumslative amouncs Paid of ceceived foc specific yeers.
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SMETAL P - PARD | - SEOPION 2
SONIIRE P - PART 1A -

8 In

Allocated Loss Cxperses Unpaid

Case Sosis

Bulh + BR

Cass Basla

Wi ¢+ (B

wicn Pre- {13

garrwd and | Dicect
and

(14}

{13] {18}
Otrect

an
Direct
ad

Assumed

{18}

Coadad

232 T8

Digect
and Cadted
Assused

(133]

Unallocsted

Unpaid

SCHEDIRE P - PART 1B - PRIVATE PASSENCER AUTO
LXEQEZEIE

SCREDIRE P - PARD IC - COMOSFCTAL AUTG/TRUCX
LIABILITY/MEDICAL

SCHEDULE P - PART IE - COMMERCIAL MATIPLE PEMIL

Prioc

191
1982
1982
1904
1985
1986
1997
1948
1999

Toeals
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EL - eanr ) - SOTION I
2o PARD 1P - WEDICAL MALPRACTICR

{

8 Ln

tn

fears In

mch Pre~
alume Were
tarned and

Prior
1960
1901
1982
1963
1964
1965
1996
1907
198
1988

Allocsted Loss expanses Unpaid

Case Saxis

ulk ¢+ InR

Case Basia

Bulk ¢+ IBR

(137
Oirect

Lomses were| and
incutred Asmumed

4

41 (14

[$4)

Dtrect
and
Assumed

[2L))

Ceded

{19)

Direct

an

(P2 1]

an

Mater of
Clarns
Ouestanding-
Dicect and

Totals

(22 1G - SPECTAL LIANILITY (OCEAN
AL _PERI

| XN

1R - oM

SONEDULE P - PANT 11 - SPECIAL
MARINE,

LPINE

LINES, INLAND
NO _THEPT

SONEDIRZ P - PART 1) - AUTO PHYSICAL DAMCE
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P - MR - =]

[l €S in

Lossme Urpaid Allocated Lome Cxpevaes Urpeid

(21 120 an
Case Basis Sulk ¢ (B Case Basis Sulk + 1R

mich Pre~ T {18} 13T [$11] [2%4] 2L — (1% THY aver of

Unalloceted Total Claims
tagned and | Direct Direce Direct Direct Loss Net Losses Outstanding.
Losses were| and Cacdent and Ceded and Coded and Cadded Cxpenses | and expenses | Dicect and
Incueged Asoumed Aspmed Asmsned At Unperd Unpaid Assunest

TIOMAL

| X 1N - A

1968 azz2
1969

2EXE
~Totals

SHEARE P - eANT 14 - MEEANEE

1902 peit]
1909

AART
Totals

SCHEDULE P - PART 1O - REINSURNNCE C

1988 zax2
1909 fitt}

Totals

RRXX

SCHEDULE P - PANT 1P - REINSURANCE D

szas
xzxa
[3%]
s
xxg
frity
axxg

sxas
1987 xxag

Llll 3
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CEEEe - ML - OesesmsOses

(0ol lecs 10 Thousands)

Total
Years 1A Lossse and LOSS CXpenses Incurred

“Tocale | waax

[t-U
Cadud

Oiract
and

Asguned

Loss and Rxpense Ratio (8)
;lm(lg‘"ﬂl\- an’d)
TR {0}

et

Coded

Orscoune tor 130
Time Value of Money

Net Loas

[£28] Comparry
Pooling

Bperss | Pecconcage

NIt Balance Sheet
Reserves
Aftec D1seount

Loas Perticipation Loss

KXRX

SOUEDULE P - PANT 1B - PRIVATE PASSEGER

LIABILITY/MEDICAL

i
?

~Toxals TEXE

SCHEDRE P - PART 10 COPEREXTTON

Peioe %

"Tocals XXXE

wag

SCHEOULE P - PART 1 - COMMERCIAL MULTIPLE PERIL

rioc Rt

NN =) U T R

XNRK
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OMOKR P - MY | - SOTION )

Ry -SRI 2 I )

TOWOUE P - MR 1P - WDIC MALIWCTICY
ol ate T oy TS

t

Which Pre-

TRal
Yoars in Losems and LOSS Expunens !ncurced

aAusm were 4

Prior 12X

1981
192
1%

1985
1984
1907

199

(36
Nt ()

L0
Dicect
Coded

Loss and Lxpersw Ratio (§)
{Incucted/Premiume tarned}

[}

Discount tor
Time Value of money

[BF3]

inter~

) {30) (24

L3 Loss Lose

Totais AR

anxn

Compary
rooling

[l

Pt

=xax

opees | pecconcese | coms

S S

Net Saiance Sheet
Reserves
After Discount

[l

Loss

L Experoe

v
[Tty maz

= PAR? 1C - SPI
AIRCRAPY (ALL PERILS}, SOILER

ASILITY (OCEAM

Prioe xxz

123X

12xx

SHEORR P - PART 1N - OTMER LIABILITY

2 - PART 1] - SPECT
LY

(PIRE D LINES, INLAND
Y ANO THEPT)

prior XXX

Totais EL ]

AXXR

xxxx ARXX

XRRZ

SCHEDULE P - PART 1J - AUTO PHYSICAL DAGGE

Ptior Xz
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19
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1984
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REAX

fiiil
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aXRX

f3riy
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[ X3 - QRTY
(Dol lacas 1n Trousanas
n ‘Total Oiacoune for 3} Nt Miance Shew
tears 18 Losses and Losd Cxpenses [ncurred lfll and Expenss l“l:"l‘:) Time Value of Roney Messtves
hich fre- L1 } lncer- Aftef Discount
- —re TS TRy TRY TIIY Caspany T
tarned ant | Direct Otrace Pooling
Lossns Were and Caded net(*) and Coded .3 Loss Lons Participatian| Loss
Incugted Asamed | Fecooncoge | _ (oss | | expense |
Priae 1z a xxat sy xxzx oz saxs
1980
1983
1992
1993
1994
1909
1986
1907
1988
1589
“Tokals | aax (o | axsx [Ty A =1 -1
SHEDIRE P - PART IL - OTHER { INCLUDING CREDTT, ACCIDENT MD HEALTH,
Price 2223 peiiy 1aRx XXX8 2EXR XXEX IREE
1990
1901
1982
1993
1984
1903
1986
1987
198
1909
Totals [0 [T TEXX Taxy [T AR [T
g&'-rmm-gmn
1999
1909
Totals [T axs (177 XEAR AL [T Tam
SMEORLE P PANT IN - REINSRNCY §
1968
1903
la.ll IRER TAXE RARE K2R XEXX REXX 1xxs
1988
1909
Totals [Ty [TTT] KEXX 1x%x REax (T3 [ ]
SOHEDLE P_- PART 1P - REINSURANCE O
I
RXXE pitig XEX XRRR XXXS KXR3 AXZE
waxk Txa Wi XAIR [T} ] o ] ;

(") Nee e (24) - (25) = (11} » Q21)
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CHEDXR D - PANT 2) - SCONIONERE/ PARKGY

! [-0 g, -] AT o2 ]
reats BO (30 OUTTRD) Ve ()
in which
Losses were ore ™
Incurred 1900 1901 1982 1993 1984 1968 1906 1997 1908 1909 Yeat teat
. rioc )
1. 1900
. 1901 xaxx
4, 1902 e XX
S, 1% xzxx xzxx =
6. 1984 x22x xzax xzx oz
1. 193 XXI3 f1it] = 2xx ARXR
[ ] 1906 o EXRE xEX oxx 12x P23
s, 1907 xzx % Tazx 1T fei g nxe axxx
10, 1% Xz mIx nxx geiiy g -2t @ex ey ooy
11, 1% =z fi2t] i) xazx XEx3 zxg o o xxxx xxx XX3X
Total
\T8 P
1. Prioe "
2. 1990
I 1981 xzz
4. 1902 -t ot
$. 1%) XX mez xxxn
6. 1984 =R i) zxxx X
7. 1943 sz ez bl mxz s
L] 1906 XXX sxx3 ExR% 1Kx3 exR %%
9. 1947 txsx AXXR xax XX xzEx s 1523
10. 1900 g 2XRR axx1 axxx 1zxx = xxx axx XX
. 1% oz xEX =xx g xxaz rxxz xxx iz X8 mx max
Total
SCREDXLP P - PART X - mﬁ w
1. Prioc (83}
1. 1%0
1. 1901 X%
4. 192 =X nxx
S. 13 ez xRz =R
6. 194 ;xx 2AX2 £xX3 ARXR
7., 193 xa ez R XER orEx
[} 1904 (=133 ;maz T Xy nxx mxe
9. 07 XXX xuzx 288 s =z xx38 xxs
10. 198 zxxR x i o mx = XRXX XN s
1. 1909 = =R 1zx2 Iz RE 88 20 X8 xRz mxx TREE
Total
SOHEDIRE P - PART 2D - WORKIRS' COMPEESATION
1. Peioe {*)
3. 1960
3. 1961 1
4, 132 ey xxan
s, 1982 xaxz xxxx xXXR
(B 1984 miax sxaz (111 xxx
7. 1965 mzx fii i xR iz XXRR
] 1966 RXXR XXX XXz XXX xxxx ez
9. 1967 XX xag 12X XXX Iz xasx xxax
10. 1988 xx jiit] xaNE 1xxg xxx i xAXE RXRX IR
1. 1989 g 12x8 R XXXX ARX xaxx pitid xR XXX XX IXX
Total
SOWEDILE P - PART 2E - COMERCIAL MRETIME PERIL
i Prioe 9
2. 190
3, 1981 IXRE
4. 1902 xR xvx
s. 190 RaRE AXXT XxRX
6. 1984 xxa 2 axzx i
1. 1968 128 iz E3ER XXRE aax
] 1904 X213 (1241 1xRx xxx xaxx XXX
9. 1987 it anz xxXAX mez XXX LK anxx
10. 1988 xza xxy g 1nxx 32X XXX Bxxx mxt xIxx
1. 1% axxx X2 =re rxzx XXX it RXXZ 1x2x 2x3% =2 [1i13
(°) Reported cesecves only. develommnt celates only to SUDSEGUENt payasnts.
1¢%) Cucrent yeac lesa firat or second Priof ywar, shawing (redundant) of advecse. |
" TCal 4
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SEERE P - PARY 2P -~ REDICAL MALPRACTICE

! NO ALOCATED .
Yeats
in which
Lossme were one ™
1ncurred 1900 191 1982 198 1984 1988 1966 197 190 1908 Teesr Year
1. Prioc "
2. 1900
). 1981 ™
4, 192 mag s
s. 1993 i xxz L]
6. 194 nss = o oz
1. 1908 oxx oz = ux it
[} 1986 % xxgx Iz =zx XX s
9. 1987 .53 zxIR i1 2|XX xaxy ¥ I
10, 1988 Tz xaax max maz ax xzxx g s s
[P L =z xxas g azxa £} =y Bz 2z 00 max amax
Total
SHEOLLE P - PART G - SPECTAL LIABILITY (OCEAN WARL
1. Prior (4]
2. 1900
3. 151 XXX
4. 1982 a3 xag
s. 190 axxx nmax axax
6. 1904 xRz XXX piily =
1. 1908 max xzax xzxR oy ax
13 19506 xexn zaxy xax xaxx = o
9. 1597 = axax azax xxx azzx =xy max
10. 1% =z XXX ez ExX 1xR2 Rxxn pid: ] XXR mxz
L. 1%y xR axx REIR =z xmax - Fit] xy xxx X% Xz
Total
ART 2H - OTMER LIAD
1. Prioc )
1. 190
). 1501 X238
4. 1962 -t ] xx2
s, 1%0) e o mxx
[ B 1904 nzzs ez axxx xxXE
1. 1908 LE2R 1=K axxn maz =R
3 1966 axxg xnax xzx% aaxx axxz axxx
s 1907 xxn zxxx max g e xxxx xx
10. 1988 xx xxx2 Xz mxx axx azxx xxxz x .
1. 190 xxax mz =z X8 amax =% ax maz oz oz Py
Total
SCHEDULE # - PART 1! - SPECTAL PROPERTY (PIRP, ALLIED LIS, INCAND
PARINE, EARTHQUAKE, CLASS, BURCLARY AND THEPT)
1. Prioc (34
2. 1980
3. 1941 xxxx
4, 1982 xxaxn z30%
S, 1983 nEXR xXXE xR
§. 1904 feitd i:id xaz e
1. 1908 xzzg RERR xax zxax 2XRX
s 1966 xxz Fi-] s xR xzan Eis-
9, 1907 XER i ax xR xxag ez RARR
0. 19 xR xXXE xxax Rt xR P} axw xxxn R
L. 199 axax xxzx xzux xxxx xxaK Xz -an 2228 xxzR 3% 13z
Total
1. Peroc i
2. 3
3. 198 £t ]
.. 1982 XR8 ZRR
S. 198) =g xxag xxag
[ 1904 mag P g xxxx RXXR
1. 1988 nxxx mx pritd axx 158
8 1966 RIRE RERX xXRX XXX XXX 1Ixx
9. 1967 xR s it fiity X258 ez 2
10. 1968 mag xx taxx 1xx2 axen - s amy bsioind
L. 1y L3 xg XXX %8 rss , s EXER AZEZ X33 Lot L
{*) Repocted reserves only. Subsequent developaent relates only to suCseqUEnt PaymESnta and reserves.
1%¢) Curcent yesr less f1rst Of s0COND PCIOC Year, 3howing (cecdundant) of advecse. Total
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SQUEDRE P - PANT IX - PIDPLITY, SUETY, PINACIAL CUARANTY,
ARTOGE ARANITY

INCURRED LOSSES AND ALLOCATED EXPENSES AZFORTED AT YEAA TND (QDO OMITIED) [e0y
Years
in wmich
Losase vace Oone ™
tncurred 1990 1%1 1982 1903 1904 1983 1906 1997 1988 1509 Yoac e8¢
1. Prioe (0]
1. 1360
3. 1981 ey
[ 132 ied 22
8. 1943 g xR xx3
[N 1964 xERx xxxx -t-] =z
1. 1908 Rxx2 xzzx o2 223 o
] 1984 xaxz xx2x e nxx mxx s
9. 1987 13X 52K e 1xx2 fit. 3 e ez
10. 1988 XXX 2ARY s 1232 iz KxXL XXZ XZXE xxzsx
i1, 1see -2t RXRR xxE3 xaxy it o na axxx =ex 3 azRx
Total
SCHEOULE P - PARP 2L - OTHER umgF CXIPIT, ACCIDENT MO KEAL,
1. reror "
1. 1980
3. 1901 RRE
4. 1%2 =x2 xzzx
5. 1% e xR XXX
6. 1904 e 5K 22X =
7. 1908 o2t x23% xxx xmzz mn
) 1966 =z axxr 288 XXX xzam 22X
s. 157 me zxex xxxa o xxxn oz mx
10. 1% xR xRz axxx sxxm xzn RXER mxx X xz
1. 1988 xxxx xxxx Fiit xxzz xEXX xxxx xxxa xxxz raz mx iz
Total
SOUEDIRE P - PART M - REINSMANCE A
10. 1%8 =R xR xxan xXRR xR XXRR xRt axis - oy
1. 1% xRz Pl xzan it 3 XXNY pitd xIEX axxx XX axx [ty
Total
SCHZDULE P - PART 2N - NSURMNCE 8
=zax xxx2 xxxx Ft ] xxxx xxx2 s
:2 :::: :::: ::: axxz azax azxx amxx axm taxx xR Az ey
Total
SOHEDULE P - PART 20 - REINSURANCE C
. |
0. 19 xxx xxx (111 xxR2 aZXR pitiy xRz axx AIXEX
11, 1989 axnx Ruxy xRy xean xxx xazx xax xEx 3 L] 15R%
Toeal
SOIEDULE @ - PART 2P - REINSURNNCE D
1. )
1.
3. fiitd
4. X5 xag
S. fiity xax xxxx
(B Xz 3% axzx XX
1. man axx xzxR i3] gy
[] ez xxaz xxaz 1xax 1 pie ]
9. fitid 12X% EXRT XXX 2EXX XXXX ZXEX
1¢)  Reported tesecves only. Subsequant developmmne celates only to SuDBSQUEnt PSYWRNLS ANd (eSECVES.
1**) Current year less {icst O second Prioc year, shawing |redundant) of uml’- Total |
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SOEDLE P - PART A - HOREMMERY/ PANCWERS

NunDwt o
rears PAL NO ALLOCTED EXPOEES AT 2o (X0 MF : et of] Clarmw
in vhiich Claims | Closed
Losees were 'ﬂ""" withou
tncurred 1980 1901 ith Loss Loss

1902 1993 1984 1988 1986 1907 190 1999 | Payment | Payment
L. Prioe o
1. 1900 axx3 113
1. 1981 xR oz e
4. 1982 ax 1 axax axxz
s, 198) s x5 xxzx b sz
6. 1964 xxx2 1xxx xaxz xxx i £xxx
1. 198 axax g axxy axn2 xxmx mnx sxxg
[ 1986 xx auxx mxx xxxx oz xax axxx g
9. 1547 e (313 mex xx i mxx s i e
0. 1% oz xsx oz XIX s x (1121 s ::: .::'
11, 1909 388 mxx pelt xx2 o a0y =ma m Eel -] axxx :n:
SCHEDIRE P - PART 18 - PRIVATE PASEENGER AUTO
T

1. Prioc @0

2. 1960

). 1901 s

4. 1902 =max azER

S 1903 s 22 axxg

6. 1984 mzy axzz asxx b

1. 1998 XXX xza% 22A% mee g

. 1986 XK xR xxAR zxx nxxg e

. 1907 axzx ™R axux oxx xxEg xxxy axxy

10. 1% XX xRz xxag xRX% azan axex zxax Xz

1. 1% axxx z32% aaxx xax xxax xRz mxx >3z xxz

SONEDXRE P - PART IC -
LIABL MED|

1. Priot a0

1. 1

3. 190 xXRR

4. 1902 azxz X

$. 1983 X% =% £axR

6. 1984 xRER piit] XARR RXR

1. 1943 a3 =58 XXX% xR s

] 1986 sz xxax xR xxxx xR xaxx

9. 1907 xxzx xR xazx ez xn ax x¥es

10. 1948 max xz8x g xxEx zEax zxax xsxT =

1.\ e s ER max il 2ang R X xxa8

P « P ID_- WORKERS'® (]

1. Prioc o0

2. 1

3. 1961 axx

4 1992 mxz RRXX

S, 194) 3z ax o

6. 1904 mrx xR xxaz XXX

1. 1988 xxxx xxz xxxn xaxx o

1) 1906 axxx xuxx xx2E xxnx X% xzxx

9. 1907 xXEX xanz =xa xaX X2 xxzz xExR

10. 1% e Eii] xxxa XXX Txan i) fiet) xagx

1. 1908 xxzx e xxax xxzx XX it xxxx i3t XXX

SOMEDWLE P - PART JE - COERCIAL MUTIPLE PERIL
1. peroe oo |
2. 1940
1. 1961 xRN '
4. 192 xRy xXXR
5. 190 2228 1XRK 2228 : \
[ 1984 fiitd rxzn X% xR i
1. 1988 xzs 228 RRRX e EXX |
[ ] 1984 Liid] (113 fiit} fi2l] XXX 1xxx i
9. 1997 xx% XAR ARE xx2 XRE 22X s '
0. 1968 =ax nRER 28 fiit xazz f2i:] [33. REX )
1. 1989 AR nxxx xExx xxx it X% sxxx mEx i3t} |

NOte: Net of saivege and sudbrogation ceceived,
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SCHEDULE P - PART )P - MEDICAL MALPRACTICE

NmOet of
CUMAATIVE PAID LOSSES AMD ALLOCATED EXPENSES AT YEAR BNO {000 ONITTED) mper of | Claime
Years Claims Closed
in which Ciosed witmoue
Losses vete With Loss| Loes
Incurced 1980 1981 1982 1963 1984 1988 1906 1987 1988 1989 Payment | Paywant
1. Prioc -]
2. 1900
) 1961 xag
‘. 1982 xxXR e
s, 1%0) z1z XX xxxz
6. 1984 Eiild pitil xxx xxxx
1. 1908 xxx% xxzx 2y xxax Xz
] 1986 2% XL xxE8 xxx% xx1g x80%
9. 1997 XXX xxx% xx3x Xz 1xxz xxxx rxx
0. i xxxy Xz fiiid xxxx xxxx xxxx xx12 XXX
1. 1989 max RXR% XX xExX xxxg 1axy 2A2X 11X2 =xe
SCMS P - PART XC - MARINE.
AL
. frioe a0 1z Py
i. 1980 : auxx s
1. 1901 axxg g P
’0. 1982 xxxR xazx sxxz aaxs
13 19 xx fii 4] mxx s P
] 1904 xxIR XRER XREX 2% 7. 1xX%
1. 1908 xEXX xZXK XRx aEex xR ez oox
‘s 1984 xaxx xxxR xxxg mxx rxxg F1e g gk [1:1%
9. 1987 xxxz 2xKK nxxx xEXX xEx xxaz xxax xx ms
10, 1988 X xxxx e RAXR XXX X xR X% e zxx
l 1. 1989 XRXX XXX xan =xx xzax xxan maz =ax e nxs sz
SCHEDURLE P - PART JH - OTMER LIABILITY
Y frioe @0
] 1990
). 1901 RARR
(B 150 max =
§ 190) L) mag xxx8
&, 1984 =Xz X3z XX2X xxxg
’, 1988 s XXXE xxan xux L]
3 1986 mEx xmex xxxx zxax 1sxx e
9. 1967 RERE EXXK xux =ex e X¥ZX Eiis
0. 1988 xxax RERR mx L] Lt 2xxX X% XAXX
ille 199 Xz xxxz xxxe x3% xxzx XXX Xz Az oexa
SCHEDULE P - PAR? I1 - ALLIZD LINES
Mlﬂl %E E @_ AND THEPT)
1. Prior @0 e firi]
1. 190 XXX is ]
1. 19681 xxas xx it )
4. 1982 xxnx XXX xz faxg
S. 1903 2X%% xxxx xXx% xIXX axxs
6. 1904 XXX xaE% anxxg TEXR 22X xaxx
1. 1983 X2 1 =y XXXE xxxx fii] azxx
] 1986 xxx xxxg xan xxx% RERX X xx3% fEit)
9. 1987 XXRX xxxx xxxx RXXR XXX XK oz 1231 xxxx
10. 1908 XXX rxxx xxxy xax xXAX naxx xxxx i) xxax 1388
. 1989 xxxx xxxx xxxx T rxxx xxx% xzxn axxx xxx 2% o |
SOHEDILE P - PART L) - AUTO PHYSICAL DAWGE
N Prioc [2o.] !
2. 1980
). 1901 Taxy
4, 1982 s xazx
S. 150 Az xzxn axxx
6. 1984 xx3% xRz zxxg AR
7. 1983 (3341 xan xxxx (211 xREX |
[} 1906 23 XXX x2x g xR XXX :
9. 1987 Ei}ig xAR A XXRR 0y X2X% XXX |
10. 1988 nzxx xAXR XXX XXX mae 1z xXRX e
1. 1989 2x%% XXX xx 2XX XXX [33] zanz 1x28 1EXE
Note: Net of salvage and suRCOgetion received.
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NuBDRT O
CUREATIVE PAID LCESES AND \TED EXFENSES AT YEAR 2N (00O OXITTED) mastet of| Cisine
Yeatrs Claum Cloeed
" which Clased without
Losmee were with Loss] (Loss
tncueced 1980 1% 1992 1943 184 198 1986 1947 1908 1989 Paymmnt | Payment
L. Peroc oo raxx oz
. 1980 s axx
3. 1981 =28 Ny 13z
.. 1982 arzx e (21 1123%
s. 1903 et xTRX 128z xzxy xzaR
[N 1904 xzzx 2xE fiity mzg Et-1] rxxr
1. 1988 max XN X g RRXR s axz
& 19% axsz xX3R zan =X £xx8 ey mx xxxa
9. 1. xxax z238 Rxzz ax 21x3 (2 = axz 1
10. 1 Rzxg z2ae = g REX EXRR RXAZ xR axxa wan
He 1999 e X8 piity nzEz Tz 3 RRxx exx = mx aszx
=~ OTMER { INCLUDING CRED!
I8 Peioc o0 % X%
2. 1960 22XE x22%
). 1981 i e =iz
4. 1982 mzx xR e xx
5. 1983 xR Fi zn KX, Axxx
(B 1984 EEXK RRXX xzaR XXX 1XXR * xaz
1. 1963 .- ¢ AREZ xazR o XXX XX 39
[ 1964 = nxzx xxxg xnzz mx txxz s X
9. 1997 az xXRZ nanx zx xazy 2 o s ox
10. 1904 XEXE g fiit Rz xR xnam s =% xzx xxag
1. 1% xaze rXaX xxax xR sz xxxx i AR XN sxxz fitt]
SMEDXR P - M m -
10. 198 xR oo xR s e mx xzx xR fxxx xxx
1. 1% mER xTR RXR xxxz xRy nrx £t xx axxx 27 amxy
P - P N -
10. 198 L2 =Ra mex e max xxxx mER AR axng aa
1. 1 xuse 2 bt -] XXX sz xEEX anx L] axx3 amx
SOEDULE P - SANT J0 - AEINERNCT C
10, 19e8 ng mEx XXX xxER 2R 2K g xExR fit axes
11, 1% XxRX K xR nxxx x2ET xXXNT x3xx 2z SREX RXXK nxae
P - P . 4
1. Prio¢ e ] fiii]
2. 190 xaRT
1. tm xR ji-11
4. 1902 Pt xR 3%
5. 1901 EXRX 2R XANK IERE
6. 1904 xxR% 2xaX xaux xxxz axux
18 1908 xzzz xxz xugs naax g g
L3 1984 g xeEx i xxag x2xR = 7
9. 1997 xxzx xaxz mx xR =g XX e 314
Note: Net of Saivege and auDCOAtion received.
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gv.rmn-mm

BK A [NCURNED BUT NOT REFCRETED NESEIVES ON LOSSES AND ALLOCATED DIPDNERS AT YO OO (000 OMITTED)
Teats
10 which
ommes wte
Incusred 1900 19 1992 193 1984 1998 1906 1987 1988 1999
1. peior
1. 1900
3. 1991 =
4. 1982 oy axxy
5. 194 R P22 xR
6. 1984 an g oz o
7. 1903 =X amax o o s
.. 1984 e nzax xxx xxx nm rxR
9. 197 mxx e mre o mz XXX s
10, 1980 oIz 1xxx = Xy % mxx s o
1. 19 g xag mrs mrn xx o3 oxa xx maz
SCHEDULE P - PART §8 - PRIVATE PASSEMCER AUTO
LIABY "D
1. Peior
3. 190
3. 1988 ZXR
4. 1902 rxzx xxxX
s. 198 X% XA et
&, 1984 -t fiti xxxR XX
1. 1983 xxzg xxan g st X%
.. 1986 oy xz2R - X ax L¥xx
9. 19? Lot xazz axax X xzx xxx xxIZ
10. 1%s e xxxx xR xz 1z o e =
1. 198 axxz s azzg max mxz g sz X% 1328
SOHEDIRE P - PART 6C - COBENCIAL AUTO/TIUCK
LIABILITY/NEDICAL
. o
2, 1960
). 1981 EXXE
4. 1902 o xzax
s. 199) mz =xx -2
6. 1984 XXR I XXX s
1. 1983 xRz L.t xexx SRR max
1. 1906 it xR xzxx sxxz xxax T
.. 1947 mx xzx PR e ~ex oaxx xzer
10. 1998 28 RE RXX XX iz = anzx xxxz
1. 19 1x22 xxaR xxxx max max oz xzax o mxx
SOMEDULE P ~ PANT 6D - WOREERS' COMPENSATION
1. Prioc
1. 1960
1 1981 Fiti)
4, 192 xxxy xxRR
9. 198) %% xaxx axux
6. 1904 2Xxx zuzz xxxx xxxx
1. 1988 xxxn axax 3T H xxxs XXX
8. 1986 x5 xxzn XXX 22IX x1xz Taxx
9. 1907 XXRE RxRx xxxg azxx Tman K xR
10. 1988 xxxz axxx xuax axax XXRE XXNE xxg axxx
. 1999 xxx xgnz xanx RERX [iitd . xERE xxxx xax xR
SCHEDIXE P - PART 6F - COMMERCIAL MULTIPLE PERIL
i. Prior
2. 1900
1. 1981 axxx
‘. 1982 Ranz saxx
S. 1963 nxx 122X sy
&, 1984 xxax nnR xR 2xxn
1. 1905 may zxEx sanx man o
.. 1966 azxg axxg axag xzzx ARX xxxx
9. 1987 s XXEX xaxR sz xxxx xaax EEXR
10, 1988 Fiti] max xage piity EXEX xxaR XXRK XXX
. 1989 xax zxaR aazx xaxg xxax pit. 1 xKX xxx e
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000

— e ——ﬂfmm%ﬂﬁﬂ.&%m_g%l__

in wich

Losses were

Incurced 1900 1%1 1902 199 1984 1948 1986 10 1908 1909
1. rrior
i, 1980
). 19 i
4. 1992 rxxz xex
S. 193 pit] xz32 1232
(B 1984 fiits axex X8 o
7. 1988 xR (334 xR xxs it
8. 1966 fiel RXRX axxg x3x3 3T o
Y. 197 Iz XXX pitid xR nmx o X
0. 1w X AR xax oIz xzs xx3 28 X3z
. 1989 xxax rxxR o 1 f3i-1 o = mxx oy

SOHEDIRE P - PART G - SPECIAL LIABILITY (OCEAN MARINE
1.  fetor
1. 1%0
1. 1961 =T
4. 192 ;xR it
5. 198) ez axxx Piet ]
€. 1904 o Iz axay 1
7. 1988 zxg RERR xxxg oz xR
0. 1984 mas axR2 = = =xx =
L 1987 X% axax AXRE mx3 o g s
10. lses ] xx [iie] = max =z nx =
11, 1% mx xxm =Ry xXX% = s = X m
o -
1. Frioc
2. 1%0
3. 1 xxax
4. 192 = "
5. 150 e axaz xzas
6. 1984 ey e auxy xER
1. 1995 axxg xxxt max xxxx ™as
[ B 1966 =xz xR g xxx mo xzxx
.. 1997 e 1xax xxux xzxx =X xasz g
10. 1% ] zxan xuax xexx xxnx X xxxx xxxR
11, 1% g xzzx g xRAR max max maa XXE =2t
SCHEDIRE P - PART 61 - SPI PIRE L 1NND
A THi
1. Prior
1. 1990
b 1981 an
LB 1902 il axe ‘
5. 1983 Xz xxRR j e
6. 1904 xR L] [t ] fiit]
1, 1908 XXX xxxx g xXXE mas
4. 1984 i xaxx l Exug Eii] 1] xR
L 1907 X xxzs 1z ;ax max a2 s
10. 1% =z xxxz [ xex XX X 2 Xz
1. 1999 RRRX xxax 3 [t AR X2 sz xXER XK 1zR2
SCHEDRZ P - PART §J - AUTO CAL

1. prios
1. 1980
3 1981 R
4. 1982 RXXR rzax
5. 1993 xxny [ xxxy
6. 1984 xxRR xxan L1 anxx
1. 1998 XARR 2% RERE 378 xR
[N 1908 = Rz xasg xR max mEx
s 1982 =mxs L1t raay it anxx =z ez
10. 1900 zn xxXR xxx% X% =IR XEX xERT an
1. 199 =g xEx AXX% EXX XX L] xe = Iz
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[ R - SURETY, PINACIAL GUARANTY

ol % ue jvcuw @7 0T NEIORTYD RESEVES Ot LOSSES NG ALCATED EOBGES
Yeics an (000 1
1A Wnich
Losses wete
Incuzced 1990 1901 19902 1903 1904 1908 1986 1987 1968 1989
Priot
1980
1908 b
1902 xERR A
1%} fr it Xt xX%
1504 202 piil xx max
1965 iz [i1t] zaey xzxx =mx
1906 fiis} xxz Iz aER R X8
.. 1997 mas it xx3 saxx xEX ey 1xxy
10. 198 xaza fiiil =z =R =3z xNR XXz X
. 1% axs = axxx xxax =z un mn it 3z
xu P - PARY 6L - OmER (1 MG CREDIT, ACIDOMT NO
[ Prioe
1. 190
3. 1901 g
4. 1902 ey xR
s. 1, s pit a2t
€. 1904 xxIR fiis xag Rz
1. 1963 xzxR e xxXR e xR
.. 1906 -1 RERE xAx3 RIXX =ax xX52
9. 1997 -t 12Rx 208 L] oz oz =xg
10.  1%8 X2 it xxag xR xxxa =3z msz Xz
e 19 azas xgne XREX axx max -1 zg oz max
SOMIDIRR P - PARY €8 - REIMSURANCE A
10. 198 xR azsz 22 s oL =as xR xxs
1. 1999 wax EXR azxg mrx RRER Rax% 1 XXX [
= - s
10. 198 TXXE X2 £XR% T ey xR xR bl
1. 19 s 233% SXX3 e e 13 xxn xzxx e
SNELE # - PANT 60 - FETIAMNCE C
0. 198 s 5z a8 oz xxz2 xxa8 X max
1. 199 E ] n3xz un ;R = o xRxx T o
® - P (10
i. Paoe
2. t
3. 1981 Rz
4, 1982 f211] P
S. 190 -1 xxx2 it
[ 1984 2% rxxa xaxg axax
1. 1908 i xxxy IRK xxxz AR
6. 1566 xxig XXXK Ex% axxx 25X sz
9. 1987 225 XXX XXXR ARRX mix XNE XRXX
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SCHEDULE P INTERROGATORIES

Computation of excess statutory reserves over statement
reserves. See Instructions for explanation and formulas.

(a) Auto Liability (private passenger and commercial)

1989 § ( %) 1988 s ( %)
1987 3 (%) Total $

——————————

(b) Other Liability

1989 $ { $) 1988 § { $)
1987 § { %) Total $

(c) Medical Malpractice

1989 § { $) 1988 3 { )
1987 § { 3 Total $

(d) Workers' Compensation

1989 $ { %) 1988 § ( %)
1987 3 (%) Total $
(e) Credit Total $§

(£) All Lines Total (Report here and Page 3)
Total $§

Claims-made policies; Schedule P - Part 5.

State the amount of current year premiums earned on claims-made
policies. If this amount is more than $100,000 and greater than
15% of current year premiums earned in that line, then you must
submit a Supplemental Schedule P -~ Part 5; see instructions.

(a) Other Liability - claims made premiums $
- Part 5 required Yes ( ) No ()

(b) Medical Malpractice ~ claims-made premiums 3
- Part 5 required Yes () No ()

(¢) Commercial Multiple Peril - claims-made
premiums R
- Part 5 required Yes () No ()

The term "Loss expense" includes all payments for legal
expenses, including attorney's and witness fees and court costs,
salaries and expenses of investigators, adjustors and field men,
rents, stationery, telegraph and telephone charges, postage,
salaries and expenses of office employees, home office expenses
and all other payments under or on account of such injuries,
whether the payments are allocated to specific claims or are
unallocated. Are they so reported in this statement? Answer:
Yes () No ()

The unallocated loss expense payments paid during the most
recent calendar year should be distributed to the various years
in which losses were incurred as follows: (1) 45% to the most
recent year, (2) 5% to the next most recent year, and (3) the
balance to all years, including the most recent, in proportion
to the amount of loss payments paid for each year during the
most recent calandar year. If the distribution in (1) or (2)
produces an accumulated distribution to such year in excess of
10% of the premiums earned for such year, disregarding all
distributions made under (3), such accumulated distribution
should be limited to 10% of premiums earned and the balance
distributed in accordance with (3). Are they so reported in
this Statement? Answer: Yes ( ) No ()
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Do any lines in Schedule P include reserves which are reported
gross of any discount to present value of future payments, but
are reported net of such discounts on

page 107 Yes ( ) No ()

If Yes, proper reporting must be made in the Notes to Financial
Statements, as specified in the Instructions. Also, the
discounts must be reported in Schedule P - Part 1, columns 30
and 31.

Schedule P must be completed gross of non-tabular discounting.
Work papers relating to discount calculations must be available
for examination upon request.

Discounting is allowed only if expressly permitted by the state
insurance department to which this Annual Statement is being
filed,

What were the net premiums in force at the end of the year for:

(in thousands of dollars) Fidelity

Surety
Claim count information is per claim
reported (check one) per claimant

If not the same in all years,
explain in question 8.

The information provided in Schedule P will be used by many
persons to estimate the adequacy of the current loss and expense
reserves, among other things. Are there any especially
significant events, coverage, retention or accounting changes
which have occurred which must be considered when making such
analyses (An extended statement may be

attached)?
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