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ABSTRACT: 

The allocation of policyholder's surplus is a common element of financial 
analysis models, includingmodels usedinsolvency regulation, risk-based capital 
determinations, profitability calculations and ratemaking. Because the 
allocationmethod can significantly affect financial estimates by insurance line, 
it is important that the selected allocation method be reasonable. 

Four allocation methods are tested. Allocation Method I is based on the method 
imputed in the current NAIC profitability calculations. AllocationMethod II is 
based on net earned premiums only. Allocation Method III is based on the sum of 
the mean adjusted unearned premium reserves plus the mean loss and loss 
adjustment expense reserves. Allocation Method IV is based on the by line 
premium to surplus leverage norms recently prescribed in California. 

The premise underlying the evaluation of each allocation method is that the best 
method is the one which produces internally consistent results, if applied 
consecutively year after year. Tobe internally consistent, the tested allocation 
method should produce minimal differences for each line of insurance between the 
beginning-of-year surplus for any selected year and the year-ending surplus for 
the first previous year. 



INTRODUCTION 

The authors firmly believe that any allocation of policyholders' surplus to a 

line of insurance, or state of operation, is arbitrary and fictitious. On a 

going concern basis, policyholders' surplus is inherently indivisible. It is a 

fund of money which exists in its entirety to protect each insured. When 

circumstances warrant, each insured is protected by surplus on a first come, 

first served basis. It is intended that surplus will be sufficient to protect 

the last insured in need. 

Despite the innate indivisible quality of policyholders' surplus, there are 

financial analysis techniques in use today which incorporate allocations of 

surplus to the various lines of insurance, and in some cases, to specific states. 

An example arises from the discussion of solvency regulation and risk based 

capital which is currently proceeding within the National Association of 

Insurance Commissioners (NAIC). All of the proposed formulae for determining 

risk based capital are premised on the idea that risk varies from one line of 

insurance to another. In other words, there is always either an explicit or 

implied allocationof surplus between the various lines of insurance. Presumably 

these allocations reflect someone's perception of risk differences by line of 

insurance. Another example is the recent attempt by the NAIC to estimate total 

profit on a by line, by state basis. The NAIC's total profit calculations 

involve an allocation of investment income generatedby assets equivalent to the 

capital and surplus account. Any allocation of income generated by capital and 

surplus is equivalent to an allocation of capital and surplus. 
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Allocation of surplus techniques may exist because general financial analysis 

models, which have been applied to insurance financial problems, require the 

allocation. Perhaps these models are so academically appealing that our 

profession is willing to ignore this question of applicability to insurance 

financial analysis. The authors believe further research is desirable in this 

area and that eventually new financial models, more applicable to the reality of 

an insurance operation, will be devised. However, until those advances are 

accomplished, it is desirable to evaluate various surplus allocationmethods and 

utilize the one which is most reliable and reasonable. 

ALLCCATION METHODS EVALUATED 

The data base and formulae used in this paper permit the testing of any 

allocation method imaginable. For purposes of this paper, four allocation 

methods are evaluated. The four selected are methods which the authors knew to 

be commonly used and discussed in professional circles. 

Allocation Method I is based on each insurance line's net earned premiums, plus 

the adjusted mean unearned premium reserve, plus the mean loss and loss 

adjustment expense reserve. This method of surplus allocation is the one imputed 

in the current NAIC profitability calculations. 

Allocation Method II is based on net earned premiums only. It is approximately 

equivalent to assuming a constant leverage ratio (i.e. net written premiums to 

surplus) across all insurance lines. 
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AllocationMethod III assumes that reserves only are a reasonable measure of risk 

differences between the various insurance lines and, therefore, provide a 

reasonable surplus allocation method. The reserve amount used in Method III is 

the sum of each line's adjusted mean unearned premium reserve plus the mean loss 

and loss adjustment expense reserve. The adjustment to the mean unesrned premium 

reserve was a subtraction of an amount equivalent to the estimated amount of 

prepaid expenses. This adjustment was accomplished using the current NAIC 

procedure as set forth in Appendix B. 

Allocation Method IV is based on the by line premium to surplus leverage norms 

recently promulgated in California (See Appendix C). 

PREMISE UNDERLYING OF ANALYSIS AND EVALUATION 

If an analyst calculates a total return for a specific insurance line, there 

exists an imputed surplus at the beginning and ending of the year. For example, 

assume Line of Insurance Awith an allocatedbeginning of year surplus of $1,000. 

If a total return of 10% is calculated for the current year, then it follows that 

the imputed year ending surplus for Line A is $1,100. Further assume that the 

same allocation method is applied in Year 2. If the allocation method is 

producing internally consistent results from year to year, we would expect the 

imputed surplus for Line A at the beginning of Year 2 to equal the $1,100 

calculated for the ending of Year 1. There is simply no reason for the ending 

surplus to magically change at midnight on New Year's eve. 

If there is a difference between the previous year-ending surplus and the 

allocated beginning surplus the following year for each line of insurance, then 
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the financial model has created an illogical situation. Either the rate of 

return calculated for the previous year is wrong, or the beginning surplus of the 

following year is wrong. If, in our example, the 10% rate of return for Line 

A in Year 1 is correct, then it follows that the beginning surplus for Year 2 

must be $1,100. 

The best allocation method is the one which minimizes these year-to-year 

discrepancies between the ending surplus for one year and the allocatedbeginning 

surplus for the following year. 

DATA BASE AND ANALYSIS TECHNIQUE 

The data used in the analysis was taken from Best's Aggregates and Averages for 

the years 1984 through 1989. 

The formulae used to calculate by-line underwriting profit, investment income on 

policyholder-supplied funds, and total investment income are the NAIC formulae 

for 1989 (see Appendix B). The effect of Federal income taxes was calculated 

using the NAIC tax formula which was in effect during each specific tax year. 

In utilizing the NAIC profitability formulae for this study, it was observed that 

the current NAIC formulae produce the anomalous situation of negative investment 

income from assets equivalent to the capital and surplus account for some 

insurance lines. Thus, the imputed surplus for those lines is negative, clearly 

a result not anticipated in the allocationmethod. Despite this flaw in the NAIC 

profitability calculations, this study proceeded because a discussion of the 

correctness of the NAIC profitability formulae would only detract from the 



central issue being studied, that being whether any allocationmethod can produce 

internally consistent results if applied repeatedly year after year. 

The analysis technique involved the calculation of surplus amounts for each line 

of coverage, for each of the four allocation methods being tested, under two 

different scenarios. The first scenario involved the reallocation of surplus 

each year, The second scenario involved the allocation of surplus only at the 

beginning of the test period and then calculating year to year surplus based on 

each year's total return results. 

RESULTS 

The total income and surplus amounts for each line of coverage, assuming annual 

reallocation of surplus with each of the four tested allocation methods, are 

presented in pages 1 - 6 of Appendices D,E,F & G. By comparing the ending 

surplus from one year to the beginning surplus of the following year, one can see 

the magnitude of the inconsistencies resulting from annual reallocations. These 

differences are graphically presented in bar charts for six selected insurance 

lines in pages 7 - 12 of Appendices D,E,F & G. 

The total income and surplus amounts for each line of coverage, assuming each 

tested surplus allocation method is applied only once at the beginning of the 

test period, are presented in pages 13 - 18 of Appendixes D,E,F & G. These 

calculations are performed so as to force the ending surplus amounts for each 

line of insurance to equal the beginning surplus amounts for the following year. 
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The differences in surplus resulting from an annual reallocation of surplus, as 

compared to no annual reallocation, can be seen for each insurance line by 

comparing the results in pages 1 - 6 of Appendices D,E,F & G to the corresponding 

results in pages 13 - 18 of the same appendices. These differences are 

graphically presented in bar charts for six selected insurance lines in pages 

19 - 24 of Appendices D,E,F ii G. 

The difference in total returns and ending surplus by line based on annual 

reallocation of surplus as compared to no annual reallocation has a cumulative 

effect over time. The cumulative effect over the test period of 1984 through 

1989 can be quantifiedby comparing the 1989 ending surplus resulting from annual 

reallocation to the 1989 ending surplus resulting from no annual reallocation. 

Those differences, both dollar amounts andpercentages, are graphically presented 

in the following Exhibits I - IV for each line of insurance, for each of the four 

tested allocation methods. Negative amounts on Exhibits I - IV indicate that a 

line of insurance has been subsidized by the allocation method. In other words, 

surplus was allocated to the subsidized line of insurance beyond that which would 

have resulted from the actual stated annual returns. 

7 



Method 1 Cumulative Surplus D@Terence By Line 
Over 1984 - 1989 Test Period 

Annual Reallocation vs. No Reallocation 

Exhibit I Page 1 

Dlrerence Shown Is i’7ze Cumulative By Line 1984-1989 Surplus Without Reallocation Less The 1989 Ending Swplus With Reallocation 



Method I 

300% 

Cumulative Percent Dl$Kerence In Surplus 
By Line Over 1984 - 1989 Test Period 

Annual Reallocation vs. No Reallocation 

Exhibit I Page 2 

250% - 
I 

Percent Diyerence Between The Cumulatiw By Line 1984-1989 Surplus Without Reallocation And 171e 1989 Ending Swplus With Reallocation 



Method II 

$10 

Cumulative Surplus D@krence By Line 
Over 1984 - 1989 Test Period 

Annual Reallocation vs. No Reallocation 

Exhibit II Page 1 

Di$erence Shown Is lk Cumulative By Line 19841989 Surplus Without Reallocation Less The 1989 Ending Surplus With Reallocation 



Method II 

300% 

Cumulative Percent LXjEerence In Suplus 
By Line Over 1984 - I989 Test Period 

Annual Reallocation vs. No Reallocation 

Exhibit II Page 2 
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Method II1 Cumulative Surplus D@erence By Line Exhibit III Page I 

Over 1984 - 1989 Test Period 
Annual Reallocation vs. No Reallocation 

3 p WY 
3 

f$W 

($20, 

D@erence Shown Is The Cumulative By Line 19841989 Surplus Without Reallocation Less The 1989 Ending Surplus With Reallocation 



Method III 

400% , 

Cumulative Percent Difference In Surplus Exhibit III Page 2 
By Line Over 1984 - 1989 Test Period 

Annual Reallocation vs. No Reallocation 

350% 

300% 

3 250% 
8 
4 200% i 

I 

Percent Difference Between The ct.m.dative By Line 19841989 Stuplus WithoutReallocation And The 1989 Ending Surplus With Reallocation 



Method IV Cumulative Surplus Dlgerence By Line Bhibit Iv Page 1 

I 

- 

$10 

Over I984 - 1989 Test Period 
Annual Reallocation vs. No Reallocation 

Dt@erence Shown Is The Cumulative 4, Line 1984-1989 Surplus Without Reallocation Less 7%e 1989 Ending Surplus With Reallocation 



Method IV 

300% , 

Cumulative Percent Difference In Surplus 
By Line Over 1984 - 1989 Test Period 

Annual Reallocation vs. No Reallocation 

Exhibit IV Page 2 

Percent DitRmnce Bmwn The Ctidatiw By Line 1984-1989 Suplus Without Reallocation And The 1989 Ending Stuplus With Reallocation 



CONCLUSIONS 

All of the tested allocationmethods produce internally inconsistent results when 

reallocation is performed on an annual basis. An annual reallocation produces 

a beginning of year surplus amount which is inconsistent with the stated rate of 

return for the previous year. 

Annual, or frequent, reallocation of surplus will produce results which 

effectively deny the correctness of the total returns calculatedbyline for each 

of the previous years. After the five years in the test period, annual 

reallocation of surplus caused an arbitrary shifting of surplus, or subsidy, to 

the private passenger auto liability, commercial auto liability, medical 

malpractice (except for Method II), general liability, andworkers' compensation 

lines of insurance. This subsidy was primarily at the expense of earnings from 

the auto physical damage, homeowners, commercial multi-peril, fire and allied 

coverages, and group accident and health lines of insurance. 

If allocation of surplus is to be done, then it should be done only once, and it 

should be applied to the earliest year of data available. Annual total returns 

should thenbe calculated for each line of coverage, using the initial allocation 

as the starting point. 

If the allocation is performed only once, then the debate over the 

appropriateness of a particular allocationmethod becomes less and less important 

with the passage of time. The ending surplus calculated for each line of 

insurance, for each ensuing year after the initial allocation, becomes less 

dependent upon the initial allocation andmore dependent upon the estimated total 

return for each line of coverage. 
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Method 1 
Surplus Altication Percentages By Line 

Line 1984 198.5 1986 1981 1988 1989 ___ -....-- 

Private Passenger Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto liability 
Commercial Auto Physical Damage 
Homeovmers 
Farmowners 
Commercial Multiple Perif 
Ckean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident Rr Ilealth 

5 
Credit Accident & Health 
Other Accident % Health 
Fielity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

20.3% 
8.6% 
5.7% 
1.7% 
8.4% 
0.5% 
7.8% 
1.5% 
6.2% 
4.5% 

13.1% 
18.4% 

1.1% 
0.0% 
0.6% 
1.4% 
0.0% 
0.1% 

100.0% 

19.X% 
8.5% 
6.0% 
1.8% 
7.9% 
0.4% 
8.3% 
1.4% 
6.1% 
4.7% 

14.1% 
17.9% 

1.1% 
0.0% 
0.6% 
1.5% 
0.0% 
0.1% 

100.0% 

18.9% 
8.1% 
6.4% 
1.8% 
7.2% 
0.4% 
8.9% 
1.3% 
5.8% 
5.0% 

16.0% 
17.0% 

1.0% 
0.0% 
0.5% 
1.5% 
0.4% 
0.1% 

100.0% 

Beginning surplus for a g&n year was allocated based on the percentages listed above. 
The surplus allocation percentages under Method I are based on byline net earned 
premiums, plus adjusted mean unearned premium resetws, plus mean loss and loss 
adjustment expense reserves. Best’s data h line was used. The mean unearned premium 
reserves were adjusted using the NAIC formulas in Appendix B. 

18.5% 
7.7% 
6.7% 
1.7% 
6.6% 
0.4% 
9.2% 
1.2% 
5.4% 
5.2% 

17.5% 
16.3% 
0.0% 
0.0% 
0.4% 
1.4% 
0.8% 
0.1% 

100.0% 

18.9% 
7.6% 
6.7% 
1.6% 
6.3% 
0.3% 
9.1% 
1.1% 
5.1% 
5.3% 

tam 
16.5% 
0.8% 
0.0% 
0.4% 
1.3% 
0.7% 
0.1% 

100.0% 

19.4% 
7.4% 
6.7% 
1.6% 
6.1% 
0.3% 
8.9% 
1.0% 
4.8% 
5.3% 

18.1% 
17.3% 
0.7% 
0.0% 
0.4% 
1.3% 
0.6% 
0.1% 

100.0% 

Appendix A 
Page 1 



Appendix A 
Page 2 

Line 

Private Passenger Auto Liability 
Private Passenger Aulo Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
I lomeowncrs 
FtU?tlOWlle~ 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident & Iiealrh 
Credit Accident Kr Health 

L-L Other Accident KL Health 
cc Fidelity and Surety 

Financial Guaranty 
Credit 
Total of All Lines 

1984 

21.0% 
15.3% 
4.6% 
2.6% 

11.2% 
0.7% 
7.9% 
1.5% 
8.2% 
1.8% 
6.9% 

14.1% 
1.6% 
0.0% 
0.8% 
1.6% 
0.0% 
0.1% 

100.0% 

Method II 
Surplus Allocation Percentages By Line 

- 

20.2% 18.9% 
14.9% 13.9% 
5. I % 5.9% 
2.7% 2.7% 

10.5% 9.2% 
O.f,‘%, 0.5% 
8.5% 9.5% 
15% 1.4% 
8.1% 7.9% 
2.0% 2.2% 
8.2% 10.8% 

13.9% 13.2% 
1.5% 1.3% 
0.0% 0.0% 
0.8% 0.7% 
1.6% 1.5% 
0.0% 0.2% 
0.1% 0.1% 

100.0% 100.0% 

18.6% 
13.5% 
6.4% 
2.6% 
8.5% 
0.5% 
9.9% 
1.3% 
7.6% 
2.3% 

12.4% 
12.9% 

1.2% 
0.0% 
0.6% 
1.4% 
0.3% 
0.1% 

100.0% 

1988 1989 -___ 

19.3% 
13.6% 
6.2% 
2.5% 
8.4% 
OS% 
9.8% 
1.1% 
7.2% 
2.4% 

12.1% 
13.4% 
1.1% 
0.0% 
0.5% 
1.4% 
0.2% 
0.1% 

100.0% 

20.1% 
13.8% 
6.0% 
2.5% 
8.4% 
0.5% 
9.4% 
1.0% 
6.9% 
2.4% 

11.1% 
14.3% 

1.0% 
0.0% 
0.5% 
1.4% 
0.2% 
0.1% 

100.0% 

Beginning surplus for a given year was allocated based on the percentages listed above. 
The surplus allocation percentages under Method II are based on iy line net earned 
premiums as published by Best’s. 



Method III 
Surplus Allocation Percentages By Line 

Line 1984 1985 1986 1987 1988 1989 __---- 

Private Passenger Auto Liability 

Fire and Allied Lines 

Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
Homeowners 

Medical Malpractice 

Parmowers 
Commercial Multiple Peril 
Ocean and Aircraft 

19.7% 
3.3% 
6.6% 
1.0% 
6.1% 
0.3% 
7.7% 
1.4% 

19.5% 
3.3% 
6.7% 
l.l)% 
.5.9% 
0.3% 
8.1% 
1.3% 

18.9% 
3.2% 
6.8% 
1.0% 
5.4% 
0.3% 
8.5% 
1.2% 

Other LiabiI& 
Workers’ Compensation 
Group Accident & tIealth 

18.1% 

4.6% 

18.8% 

4.4% 

20.2% 

4.0% 
6.6% 6.9% 7.2% 

21.8% 21.2% 20.1% 
0.8% 0.7% 0.7% 

G 
Credit Accident & t Iealth 0.0% 0.0% 0.0% 
Other Accident & Health 0.4% 0.4% 0.4% 
Fidelity and Surety 1.4% 1.4% 1.5% 
Financial Guaranty 0.0% 0.0% OS% 
Credit 0.1% 0.1% 0.1% 
Total OF All Lines 100.0% 100.0% 100.0% 

Beginning surplus for a given year was allocated based on the percentages listed above. 
‘Ihe surplus allocation percentages under method III are based on h, line adjusted 
mean unearned premium reserves, plus mean loss and loss adjustment expense resews. 
Best’s data b line was used. ‘Ihe mean unearned premium reserws were adjusted using the 
NAIC formulas in Appendix El 

18.S% 
3.1% 
7.0% 
1.0% 
5.0% 
0.2% 
8.6% 
1.1% 
3.7% 
7.5% 

21.6% 
19.1% 
0.6% 
0.0% 
0.3% 
1.4% 
1.2% 
0.1% 

100.0% 

18.5% 
2.9% 
7.1% 
0.9% 
4.7% 
0.2% 
8.5% 
1.0% 
3.5% 
7.6% 

22.7% 
18.9% 
0.6% 
0.0% 
0.3% 
1.3% 
1.1% 
0.1% 

100.0% 

18.7% 
2.8% 
7.2% 
1.0% 
4.5% 
0.2% 
8.5% 
1.0% 
3.4% 
7.5% 

23.1% 
19.4% 
0.5% 
0.0% 
0.3% 
1.2% 
0.8% 
0.1% 

100.0% 

Appendix A 
Page 3 
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Line 1984 1985 1986 1987 1988 1989 

Private Passenger Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physiwl Damage 
Homeowners 
Farmowers 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractim 
Other Liability 
Workers’ Compensation 
Group Accident & Health 
Credit Accident & Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

22.3% 
5.9% 
4.9% 
1.0% 
9.6% 
0.6% 
9.6% 
3.3% 
S.O% 
3.9% 

14.7% 
15.0% 

1.7% 
0.0% 
0.8% 
1.6% 
0.0% 
0.1% 

100.0% 

21.0% 
5.1% 
S.3’% 
l.O’%J 
8.7%~ 
0.5% 

10.1% 
3.1% 
4.8% 
4.2% 

17.0% 
14.5% 
1.5% 
0.0% 
0.8% 
1.7% 
0.0% 
0.1% 

100.0% 

18.9% 
5.1% 
6.0% 
1.0% 
7.4% 
0.4% 

10.8% 
2.7% 
4.5% 
4.4% 

21.7% 
13.2% 
1.3% 
0.0% 
0.7% 
1.5% 
0.2% 
0.1% 

100.0% 

18.2% 
4.8% 
6.3% 
0.9% 
6.7% 
0.4% 

11.1% 
2.5% 
4.2% 
4.5% 

24.3% 
12.6% 
1.1% 
0.0% 
0.6% 
1.4% 
0.3% 
0.1% 

100.0% 

18.9% 
4.9% 
6.1% 
0.9% 
6.6% 
0.4% 

11.0% 
22% 
4.0% 
4.6% 

23.8% 
13.2% 
1.1% 
0.0% 
0.5% 
1.4% 
0.2% 
0.1% 

100.0% 

20.1% 
5.0% 
6.0% 
0.9% 
6.7% 
0.4% 

10.7% 
2.0% 
3.9% 
4.7% 

22.1% 
14.2% 
1.0% 
0.0% 
0.5% 
1.4% 
0.2% 
0.1% 

Method IV 
Surplus Allocation Percentages By Line 

Beginning surplus for a given year was allocated based on the percentages listed above. 
TXe surplus allocation percentages under Method IV are based on the by line premium 
to surplus leverages norms set forth in Appendix C applied to 9 line earned premiums 
as published by Best’s. 



Appendix B 
Page 1 

NAIC PROFITABILITY FORMULA 
1989 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

8a. Investment Gain on Policvholder Supnlied Funds 

4 

Premiums Earned 

Page 14, Column 3 

Losses Incurred 

Page 14, Column 7 

Loss Adiustment Exuense 

IEE Line 4 x [Page 14, Column 7 + IEE Line 31 

General Expenses 

IEE Line 7 X [Page 14, Column 3 + IEE Line 21 X .5 + 
IEE Line 7 X [Page 14, Column 3 + IEE Line l] X .5 

Selling Expenses 

[IEE Lines 6 + 191 x [Page 14, Column 3 i IEE Line 141 

Taxes, Licenses and Fees 

IEE Line 8 X [Page 14, Column 3 + IEE Line 1) 

Dividends to Policvholders 

Page 14, Column 4 

Underwritine Profit 

Premiums earned - losses incurred - loss adjustment expenses - general 
expenses - selling expenses - taxes, licenses and fees - dividends to 
policyholders. 

F X IEE Line 10 X [Page 14, Column 3 + IEE Line 21 
F-D+E 
D - [IEE Item G* + IEE Item H*] i [Page 2, Column 1, Line 8a + Page 2, 
Column 1 Line 8a, prior year] + 2 

E = IEE Line 10, Column 32 + IEE Line 10, Column 34 

From IEE Instructions for Allocating Net Investment Gain or Loss and Other 
Income to the Lines of Business for Line 10 (all lines). 
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Appendix B 
Page 2 

8b. Income Taxes Excluding Investment Income on Surolus 

[.34 X Underwriting Profit] + [Z X Investment Gain] - [.34 X S X (Page 10, 
Column 5 + Column 6 for 1986) X (Page 14, Column 8 for 1986 + Page 10, 
Column 5 for 1986)] 

Where 2 - .34 (A - .93B - .6C) 
A 

and A - Page 4, Column 1, Line 9 + Page 6. Part 1, Column 8, Line 10 - 
11 - 12 - 13 

B - Page 6, Part 1, Column 8, Line 1.1 

C - Page 6, Part 1, Column 8, Line 2.1 + 2.11 + 2.2 + 2.21 

and S - "Fresh Start" Factor (from table) 

8c. Oceratine Profits Excludine. Investment Income on Surnlus 

Underwriting Profit + Investment Gain on Policyholder Supplied Funds - 
Income Taxes Excluding Investment Income on Surplus 

9. Total Investment Gain 

A. (Page 14, Column 8, current + Page 14, Column 8, prior year) + 2 year 

B. (Page 10, Column 6, current + Page 10, Column 6, prior + year year 
(Page 10, Column 5, current year + Page 10, Column 5, prior year) 

C. Loss Adjustment Expense Reserve - A X B 

D. (Page 14, Column 5, current + Page 14, Column 5, prior year) + 2 year 

E. [(Page 2, Column 1, Line 9.1, current + Line 9.2, current + year year 
Page 2, Column 1, Line 9.1, prior year + Line 9.2, prior year) + 21 + 
Page 86, Column 3, Line 98 

F. Agents' Balances - Page 14, Column 3 X E 

G. Premiums Earned - Page 14, Column 3 

H. Premiums and Adjusted Total Reserves - A + C + D - F + G 

I. Investment Gain Ratio - 
(Page 4, Column 1, Line 9A) + [Page 4, Column 1, Line 1 + (Page 3, 
Column 1, Line 1, current + Line 2, current + Page 7, Column year year 
3, Line 32 + Page 3, Column 1, Line 1, prior year + Line 2, prior year 
+ Page 7, Column 2, Line 32 - Page 2, Column 1, Line 9.1, current year - 
Line 9.2, current - Page 2, Column 1, Line 9.1, prior - Line year year 
9.2, prior year) + 21 
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Appendix B 
Page 3 

J. 

K. 

L. 

M. 

Estimated Investment Gain - .94 (H X I) 

Other Income Ratio - (Page 4, Column 1, Line 13 - Line 5) + Page 4, 
Column 1, Line 1 

Estimated Other Income - K X Page 14, Column 3 

Estimated Investment Gain and Other Income - J + L 

10. Income Taxes 

[.34 X Underwriting Profit] + [Z X Total Investment Gain] - [.34 X S X 
(Page 10, Column 5 + Column 6 for 1986) X (Page 14, Column 8 for 1986 + 
Page 10, Column 5 for 1986)] 

Where Z - .34 (A - .93B - .6Ck 
A 

and A - Page 4, Column 1, Line 9 + Page 6, Part 1, Column 8, Line 10 - 
11 - 12 - 13 

B - Page 6, Part 1, Column 8, Line 1.1 

C - Page 6, Part 1, Column 8, Line 2.1 + 2.11 + 2.2 + 2.21 

and S - "Fresh Start" Factor (from table) 

11. Ooeratine Profit 

Underwriting Profit + Total Investment Gain - Income Taxes 
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FRESH START BENEFIT BY LINE* 

Average Factors (X) 

Line of Insurance 1987 

Auto Liability 1.5 2.7 4.8 
Auto Physical Damage .2 .9 4.1 
Homeowners 1.8 2.8 4.7 
Farmowners 1.8 2.8 4.7 
Comm. Multiple Peril 1.8 2.8 4.7 
Ocean and Aircraft 1.8 2.8 4.7 
Fire and Allied Lines 2 .9 4.1 
Medical Malpractice 2:2 2.6 2.9 
Other Liability 3.0 3.8 4.8 
Workers' Compensation 2.2 2.8 3.8 
Group Accident & Health .2 .9 4.1 
Credit Accident & Health .2 .9 4.1 
Other Accident & Health .2 .9 4.1 
Fidelity & Surety .2 .9 4.1 
Financial Guaranty .2 .9 4.1 
Credit .2 .9 4.1 
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Appendix C 

LEVERAGE NORMS 

Private Passenger Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers' Compensation 
Group Accident C Health 
Credit Accident & Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 

2.00:1 
5.5O:l 
2.00:1 
5.50:1 
2.50:1 
2.50:1 
1.75:l 
l.OO:l 
3.50:1 
l.OO:l 
1.OO:l 
2.00:1 
2.00:1 
2.00:1 
2.00:1 
2.OO:l 
2.00:1 
2.50:1 

Note: To the extent possible, the selected leverage norms are the same as the 
prescribed California leverage norms. 
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Method I 
With Annual Reallocation of Surplus 

Appendix D 
Sheet 1 

1984 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total Total Income TOId Ending 

Capital and Income Investment income Taxes Income Capital and 
tine SU&JS Income Before Taxes After Taxes surplus 

Private Passenger Auto Liability 513.267.126 ($3.7&1.091) $4.216083 5431.992 (S649.901) flP81893 514.349.019 
Private Passenger Auto Physical Damage 5,636,478 
Commcrdal Auto Liability 3.745,062 
Commercial Auto Physical Damage 1,137,149 
Homeowners 5,477,780 
Farmowners 308,440 
Commercial Multiple Peril 5,097,789 
Ocean and Aircraft 949.602 
Fire and Allied Lines 4,062,520 
Medical Malpractice 2,94S,957 
Other Liability 8398,336 
Workers’Compcnsation 12,039,635 
Group Accident & Health 741,523 
Credit Accident & Health 17,075 
Other Accident & Heallh 362,954 
Fidelity and Surety 946,382 
Financial Guaramy 0 
Credit 67,163 
Tolal of All Lines $65,400,970 

(378.434) 
(2.645.135) 

(389,791) 
(1.105.589) 

(162,099) 
(3.805.476) 

(50,601) 
(840,118) 

(1,318.711) 
(5.714.887) 
(4.045.483) 

42,983 
10,013 
9,690 

(187,725) 

(159.526) 
($24.524.980) 

1 s797.378 1.418.944 
1.197.132 (1.448.003) 

365.282 (24,509) 
1.724.607 619,018 

96,628 (65,471) 
1.647.493 (2.157.983) 

297,110 246,508 
1.288.879 448.761 

956,291 (362,419) 
2.756.320 (2.958.567) 
3.800.498 (244,986) 

231,580 274,564 
5.006 15,019 

119,721 129,411 
307,103 119,378 

0 0 
22,876 (136,650) 

520.829.986 (s3.694,995) 

290,936. 

(907,041) 
(84,798) 
(623-Q) 
(49.566) 

(1.324.281) 
53.591 

(52.997) 
(359.196) 

(1.915.735) 
(877,661) 

79,687 
5,901 

35,431 

(6,900) 
0 

(67,464) 
(55,892.377) 

1,128,C08 6.764.485 
(540.%2) 3,204,100 

60,289 1,197,438 
681,400 6.159.181 
(15,905) 292,535 

(833,702) 4.264.087 
192,917 1.142.519 
501,757 4.564.277 
(3,223) 2.942.733 

(1.042.831) 7,555,MS 
632,675 12.672211 
194,877 936,400 

9,118 26,193 
93,979 456,934 

126,278 1,072,660 
0 0 

(69,187) (2,024) 
$2.197382 $67.598.352 

(1) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appendix A 

(2) From application of NAIC profilability formulas 10 Bert’s data 
(3)From application of NAIC profitability formulas to Best’s data using allocation Method J 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas loColumn (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments IO Capital and Surplus account 

(000) omitted 



line 
Private Passenger Auto JiabiJity 
Private Passenger Auto Physical Damage 
Commercial Auto Uability 
Commercial Auto Physical Damage 
Homeowners 
Farmcu”err 
Commcrdal Multiple Peril 
Ocean and Aircraft 
Fire and Allied tines 
Medic& Malpractice 
Otha Liability 
Workers’ Compensation 

c: 
Group Accident & He&h 
Credit Accident & Health 
Other Accident B Health 
Fidelity and Surety 
J%tancial Guaranty 
Credit 
Total of All Lines 

Method 1 Appendix D 
With Annual Reallocation of Surplus Sheet 2 

1985 

(1) (2) (3) (4) (5) (6) (‘1 
Beginning Undctwriting Total TOl”J Income T-1 Ending 

Capital and Income Jovestment J”C0”tC Taxes Income Capital and 
Surplus 

$13.374992 - 
5,125,977 
4.029.687 
1,204,176 
5.350,01)4 

297,425 
SJ97.080 

925,119 
4,094,322 
3,178+269 
9,M8,324 

12,112,¶93 
717,953 

15,387 
380,757 

1,013,705 
0 

76,201 
f67,598.352 

(S5,582,184) - 
50,872 

(2.623.164) 
124,185 

(J,614,248) 
(111,296) 

(2,701~) 
(161,633) 
122,709 

(2,189,022) 
(9,511,853) 
(3.873270) 

(69,441) 
a,332 

27,047 
(471,110) 

0 
(JS.038) 

(S28,S90,421) 

1”CO”l.S Before Taxer 
54,909,709 (36’2A’S) 
2,lll,aO8 %.16J,880 
1.556.493 (1.066.671) 

457,231 581,416 
1.92J,JS3 310,904 

106,237 (5,059) 
2,177,880 (523,424) 

334,045 172,411 
1.s05.620 1.628.329 
1314,981 (974.041) 
3.744.154 (5,767,700) 
4.467.491 594,220 

258,191 188,751 
5,488 13320 

140,164 167,211 
385,327 W,‘~) 

0 0 
29.184 14,146 

$25.324356 (S3.262.06S) 

(Sl,J83,S41) 
618,587 

(767,812) 
186,039 

(199,769) 
(21,243) 

(628J59) 
19,831 

480,947 
(664.394) 

(3.319.810) 
(522.122) 

40,853 

5380 
51,960 

(108,070) 
0 

1.311 
(t6,010,413) 

After Taxer Surplus 
5511,066 $13,882,059 
1543,293 7269.270 
(298.860) 3,730,827 
395,377 1.599.553 
510,673 5,86fi,757 

16,184 313,609 
105,136 5.702.216 
152,581 1,077,700 

1.147,382 5,241,7&I 
(309,648) 2,866,621 

(2.447.889) 7,060,435 
1.116.342 13229.235 

147,898 865,851 
8,440 23,827 

115,251 496,008 
22.287 1,035,991 

0 0 
12.835 89,036 

$2.748.348 t70,346,700 

(1) Total Ending C&al and Surplus from Column (7) of prior year 
reaJJoca1c.d by individual line as per Appendix A 

(2) From application of NAJC proJitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allucation Method 1 
(4) Column (2) + Column (3) 
(5) Prom application of NAJC profitability formulas to Column (4) 
(6) Cdumn (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

(Ooo) omitted 



tine 
Private Passenger Auto Liability 
Private Passenger Au10 Physical Damage 
Commercial Au10 Liability 
Commercial Auto Physical Damage 
Homeowners 
FarmOWllCrS 
Commcrdal Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident & Health 
Credit Accident & Health 
Olba Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method I 
With Annual Reallocation of Surplus 

1986 

w (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total T01al Income T01al Ending 
Capital and Income Investment Income Taxes Income Capital and 

Surulus lncome Before Taxes After Taxes Sllrph 
513.283,080 (56.428288) (Sl.051,347) ($1.427.742) $376.395 S l3.659.475 

5.674.295 
4.515.400 
1.260.330 
5,031,098 

274,304 
6274,887 

893,106 
4.064.486 
3.482,994 

11.225.173 
11.931244 

677,307 
15,742 

360,065 
1.036.304 

276,602 
70,285 

$70,346,700 

5.5.376.941 
1.391.310 2.284.112 

(1.224.581) 1.933.344 
898,458 518.257 

(369.448) 1.975.078 
(81,751) 106,489 
757,648 2.672.142 
110,762 357,836 

2.348.033 1,642,193 
(1.932783) 1,477,827 
(5.029.212) 4.923.741 
(4.425.099) 4,77S,832 

(W’37) 266,813 
5,843 6,682 

26,209 139,115 
(255,527) 417,347 
177,250 207,874 

4,819 25.444 
(514,081,194) $29.107.667 

3.675.42 1 1.289.633 23385,788 8.060,083 
708,763 (13,440) 722,203 5.2373602 

1,416,715 560,689 856,025 2.116.355 
1.605.630 391,791 1.213.839 6.244.937 

24,738 (7,319) 32,056 306,360 
3,430,389 1,108,bSO 2,321.710 8.596.596 

468.597 152,723 315,874 1,208,980 
3.990-227 L547.156 2,443,Wl 6.507.556 
(454,956) (468,767) 13,811 3.496.806 
(105,471) (913,063) 807,592 12.032.765 
350,734 (677,238) 1.027,971 12.959215 
211,976 50,660 161,316 838,624 

12,525 4,588 7,937 23,679 
165,325 51,622 113,702 473,767 
161,820 1,156 160,664 1,196,%1 
385,123 140.657 244,467 521,069 
30,263 9,453 20,810 91.094 

S 15.026.473 SL801.242 $13,22X231 S83,571,931 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendii A 

(2) From application of NAIC protitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method I 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitabiliIy formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments IO Capital and Surplus acawnt 

Appendix D 
Sheet 3 

(C!QO) omitted 



tine 
Private Passenger Auto Liability 
Private Passenger Au10 Physical Damage 
Commerdal Auto Liability 
Commercial Au10 Physical Damage 
Homcawners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Otba Liability 
Workers’Compensation 
Group Accident & Health 
Credit Accident & He&b 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method I 
With Annual Reallocation of Surplus 

Appendix D 
Sheet 4 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total TOtal Income Total Ending 
Capital and hmnc Investment Income Taxes lnC0mt. Capilal and 

Surplus income Before Taxes After Taxes SUlplUS 
515478,322 (56,677,698) S5,146.307 (51.531.391) ($1,185,761) 

6,464,174 2.552.128 2.117.378 4.669.506 1,518,X)9 
5,615,112 (783,014) 1.881,206 1,098,192 239,441 
1,435,703 1,109,731 461,221 1.570.952 552,396 
5,497,793 703.935 1.774$X8 2.417.963 720,964 

294,329 29,235 94.353 123.588 35,257 
7.679.426 2376.875 2.549.142 4.826.017 1.608.474 

978,676 249,157 310,637 559.794 178,536 
4.551.879 2,357,344 1.463$X9 3.820.413 1.299.571 
4,336,230 (1.351488) 1.465.297 109,809 56,721 

14.627.920 (3,985,903) 4.993.959 1.008.056 561,429 
13,631,824 (4.534830) 4,499,038 (37.792) (164,532) 

730,649 (127,534) 232,189 104,655 4,947 
18,720 5,678 6.076 11,754 3,734 

362,926 (107,325) 109,891 2,566 (17.226) 
1,165,935 48,874 377,476 426,350 109,774 

635,017 (87,160) 221,648 134,488 19,120 
67,294 49,085 20,666 69,751 24,058 

S83S71.931 (58,278,912) 521123,582 $19,444,670 S5,565211 

($345,630) $15.132.692 
3,151,197 9.615.372 

858,751 6.473,863 
1.018.556 2,454,259 
1.756.999 7.254.792 

88,331 382,660 
3.217,343 10.896969 

381,258 L359.934 
2.520~342 7.072.721 

53,Q88 4.3893318 
446,628 15.074548 
126,740 13,758$64 
99,708 830,356 

8,020 26,746 
19,792 382,718 

316,575 1.482.510 
115,367 750,385 
45,693 112,988 

t13.879.459 $97,451.390 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2) From application of NAlC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method I 
(4) Column (2) + Column (3) 
(S)From application of NAIC profitability formulas toColumo (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direcl adjustments to Capilal and Surplus acco~al 

(000) omitted 



Method 1 Appendix II 
With Annual Reallocation of Surplus Sheet 5 

Line 

1988 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting TOtal Total Income Total Ending 

Capital and Income lnvcslment Income Ta%cs Income Capiwl and 
Surplus Income Before Taxes After Taxes SUrplUS 

Private Passenger Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’Compensation 

8 
Group Accident &Health 
Credit Accident C Health 
Other Awident 8. Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

518,390,147 
7.377,675 
6.570.107 
1,597,slo 
6.137.235 

325,590 
8.856.417 
1,049,014 
49945,782 
5,194,555 

17.667.480 
16.127.433 

789,740 
22,349 

372,626 
1,297,934 

657,363 
72,374 

s97.451,390 

(S6.492,620) 15.881096 
2.023.110 2.305.738 
(982,576) 2.057.818 
961,120 496,524 
143,241 1.905.218 

(38,380) 100,833 
1.231.923 2.760.407 
(179.561) 318.129 
1.377.469 1,501,395 

(129W13) 1.649.369 
(2.944125) x599.344 
(5.754.216) 5,171,774 

(113,873) 241.197 
13,646 7,328 

(71,619) 113,464 
527,723 400,595 

(322,729) 171,955 
38,797 22,725 

($11.87’5.585) S30,704,910 

(5611525) 
4.328.848 
1.075.242 
1.457.644 
2.048,459 

62,453 
3.992.330 

138,569 
2.878,864 

358,456 
2.653.219 
(582.442) 
127,324 
20,974 
41,844 

928,318 
(150,774) 

61,523 
$18,829,325 

($766,716) 3155.191 Sl8,545,338 
1.174.227 3.154.621 10.532296 

172,991 902251 7,472,358 
430,518 1,027,l26 2.624.696 
463,213 1,585,247 7.722.482 

8,485 53,968 379,558 
1,082,351 2.909979 11.766395 

18,710 119,859 1.168.872 
791843 2,087,621 7,033,404 
117,816 240,640 5.435.194 
660,225 1,992,994 19.660.474 

(265,174) (31739) 15,810,165 
11,595 115,7M 905,470 
6,185 14,788 37,137 

P-J) 42,354 414,980 
258.218 670,100 1,968,034 
(70,955) (79,819) 577,543 
17,422 44,101 116,475 

$4.109844 S14,719,481 S112,170,871 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2)From application of NAfC proRtabilityformulas to Best’s data 
(3)From application of NAIC profitability formula to Best’s data using allocation Method 1 
(4) Column (2) + Column (3) 
(5)From application of NAIC profitabilityformuias to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments IO Capital and Surplus account 

(000) omitted 



Method I 
With Annual Reallocation of Surplus 

Appendix D 
sheet 6 

lint 

1989 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Uadmwritiag TohI Ttil Income Tti Eading 

Capital and income Inveatmcnt Income tier IllCOme Capital and 
surplus 1ncQme Before Tares After -Ikses Stuphr 

Private Pawenger Au10 Iiabilily 321,72S,431 
Priitc Passenger Auto Physical Damage 8293,176 
Comma&l Auto Liability 7,502,@61 
Commercial Auto Physical Damage 1.804,841 
HOlMOWnCrS 6,875953 
Farmowaen 363,772 
Commercial Multiple Peril 9sv4.723 
Ocwm and Aircraft 1,117,924 
Fire and Allied Linai 5,413,612 
Medical Malpraotice 5,989,4M 
0th Iiab8ity 20291593 
Wakers’Compenation 19,387,847 

w Group Accident & Health 832,377 
Credit Accident & Hcaltk 2WOO 
Otba Accident C Health 420,430 
Fidelity and Surety L438S20 
Financial Guaranty 628,497 
Credit 81,798 
Total of AI1 Lines $112,170,871 

(58,035.696) 
967.851 

(2D6.631) 
611,583 

(3.201308) 
(117,454) 

(1.289.576) 
(351,969) 

(1,531,795) 
15,409 

(6.309.652) 
(6,41S,O75) 

10,432 
30,223 

(119,514) 
245,932 

82,926 
54,252 

(t27.941.056) 

36.972352 (SLoaJ3S) 
2.596.020 3.563,818 
2.379.018 (207.613) 

570,656 1.182239 
2.159.385 (Lo42923) 

114,202 (3252) 
3,136,248 1.846.672 

342,059 (9,910) 
1.698,699 166.905 
1,891,994 1,907,403 
6.397.492 87,840 
6.304.663 (110.413) 

250,024 260,455 
9,258 39,481 

135,303 15,789 
449,605 695,536 
199,741 282,667 
25,623 79,875 

33X632,341 37,69128S 

(SL340.172) 5276.828 S22PJ2.258 
915.147 Z&48,730 10.941sJ7 

(411,767) 284,154 7,707,OlS 
336,692 MS>47 2.650388 

(634.206) (4OS;rlS) 6,467,236 

(15,990) 12,738 376,511 
179,856 1,666#916 1 I.641539 
(56.465) 46,SSS 1,164,479 

(139.319) 306,224 5.719.896 
308,571 1.598.832 7.588.288 

(1,151,758) L239.598 21,531,191 

(lM8874) 958,462 213.346309 
59,074 201,382 1,033,759 
12.361 27,120 55,121 

(10,329) 26,118 446,548 
184,@23 511,513 1,9%033 
73,381 209,366 837,862 
24,163 55,712 137,510 

(52,735,692) t10,424977 t122,597,848 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
rcallocatcd by individual line as pm Appendii A 

(2) prom application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allaation Melhod 1 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (I) + Column (6) Eroluder all direct adjuumenta to CaphI aad Swpha account 

(Ooo) omitted 



Method I 

$25 

Private Passenger Auto Liability 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

sulp1l4s 

q Prior Year Ending 

izl Current Year Beginning 

1 

1985 1986 1987 
Calendar Year 

1988 



Method I 

$10 

$2 

$0 

Private Passenger Auto Physical Damage i[zZd$x ’ 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Currenf Year Beginning Surplus 

SUrplUS 

cl Prior Year Ending 

la Current Year Beginning 

1986 1987 
Calendar Year 

I988 2989 

1 



Method I Homeowners 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Appendix D 
Sheet 9 

1986 1987 
Calendar Year 

1988 1989 



Method I Medical Malpractice Appendix D 
Sheet 10 

With Annual Surplus Reallocation 
Comparison of Prior Year Ending and Current Year Beginning Surplus 

1989 

1 

1986 1987 
Calendar Year 

1988 



Method 1 Other Liability 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Appendix D 
Sheet 11 

suIp1us 

u Prior Year Ending 

El Current Year Beginning 

1986 1987 
Calendar Year 

1988 1989 



Method I 

T 
Workers ’ Compensation Appendix D 

Shhet 12 
With Annual Surplus Reallocaton 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Sulpll4.9 

0 Prior Year Ending 

El Current Year Beginning 

1985 1986 1987 
Calendar Year 

I988 1989 



~_.-__. _. ..I.iflc - --_- 
Priivale Passenger Au10 Liability 
Private Passenpr Aura Physical Damage 
Commercial Auto Liahilily 
Commercial Aulo Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple I’cril 
Ocean and Aircraft 
Fire and Allied liner 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident & 1 Iealth 
Gedit A&dent & Health 
Other Aaidenr & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All lines 

Method I Appendix D 
Without Annual Reallocation of Surplus Sheet 13 

1984 
(1) (2) (3) (4) (5) (-9 (7) (8) 

Beginning Undemiting Investment Investment Total Income Total Ending 
Capital and Income Income on Income on Income TaXes Immc Capital and 

Surplus Policyholder Non- &fore Taxes Alter Tares SllrplUS 
Supplied Poliiholder 

I’urrds -- -.--. - Supplied Funds ___________ 
$13267.126 (S3.784.091) $2.693690 S1381.564 

L636.478 (378,434) 5 I2.533 566,951 
3,745$X2 (2,645,135] 763P26 369,990 
1.137,149 (389,791) 97.x.u( 118.416 
5.477.780 (lJa589) 7tXJ.600 570,425 

308.440 (162099) 40.@3 32.119 
51397.789 (38’%476) 1.014.467 53oa5.5 

949,602 (50,601) 2t11.478 98.886 
4.0X$520 (840,118) 514,961 423.048 
2.945957 (1318.711) I.081.490 306,775 
8.598336 (5.714.887) 2.483.Rtl2 895382 

12,039.635 (4.045.483) 3,107,867 1.253.740 
741,523 42,983 512.972 77.218 

17,075 10,013 S.S83 1,778 
362954 9,690 62.891 37.7% 
946382 (187,725) 195,639 98351 

0 0 0 0 
67,163 (359,526) 29.O2l 6,994 

565.400,970 ($24524980) $14,019,49.( $6.810.490 

5291.163 (S686336) 
721.050 110378 

(1.491320) (918.248) 
(173,536) (123355) 
165.436 (179,732) 
(89,142) (55690) 

(2260.154) (1350,715) 
249.763 54.433 
97,891 (143,773) 
69.555 (247,436) 

(2335.702) ( 1.754589) 
316.124 (732,491) 
633,174 172466 

17.374 6510 
110377 3fvm 
106.465 (10241) 

0 0 
(123,511) (6%054) 

($3.694995) (55.892377) 

$977.499 
610672 

(573m) 
(50.182) 
345,169 
(33.452) 

(909,439) 
1953M 
241,665 
316,991 

(581.114) 
1,04&615 

460,708 
10,864 
79,870 

116,706 

(59.44;) 
52.197382 

(I) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appendix A 
(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data 
(4) Total All Lines. Investment lwome from F&hit la, Column (3) less Total All Lines Investment 

Income on Poliiholder Supplied Funds allocated by line on basis of Beginning Capital and Surplus 
(9) Column (2) + Column (3) +Column (4) 
(6) From appliition of NAIC protilability formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all ditwt adjusImcnls to Capital and Surplus account 

$14244625 
6.247.150 
3.171.990 
1,086,%7 
5.822949 

274,988 
4.188350 
1.144.931 
4304.184 
3262948 
8.017222 

13.088251 
12@2230 

27,939 
442824 

1.063.os7 
0 

7.716 
567.598352 

(000) omitted 



line 
Private Passenger Auto Liability 
Privale Passenger Aukt Physical Damage 
Commercial Auto Ljnhilily 
Cinmnercial Auto Physical Damage 
Hanmen 
Parmwncm 
Commercial Multiple Peril 
Deean and Aircraft 
Fire and Allied tines 
&diiI Malpmctice 
Other tiability 
Workers’ Compensation 
Group Accident&Health 
Credit Accident & Health 
Other Awiicnt & Health 
Fidelity and Surety 
Financial Guaranty 
Ckdit 
TomI of All lines 

Method I 
Without Annual Reallocation of Surplus 
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1985 
(1) (2) (3) (4) (3 (6) (‘1 (“1 

Beginning Underwridng Investmenl Investment Total Income Total Ending 
CapitaI and Income Income on Income on Income TaXCS Income Capital and 

SUrplUS Policyholder Non- Before Taxes After Taxes Surplus 
Supplied Policyholder 

Funds _~ Supplied Funds -__ --- 
$14244,625 

6247.150 
3.171990 
l.w6.%7 
5.822949 

274,988 
4,188350 
1,144,931 
4JO4.184 
332948 
fLOl7.222 

13,088,251 
12m 

27.939 
442.324 

1,063,037 
0 

7,716 
567598352 

(55582.184) $3.431 J96 
SOS? 645.642 

(2623,164) l,Ul4,610 
124,185 1.19.2IX 

W14GW 885373 
(111.2%) 52.473 

(2.7013’34) 1369.9952 
(161,633) 236.136 
122709 SS3.185 

(2.189#22) 1379310 
(9,511.853) 3.164.740 
(W32-J) 3584.792 

(699,441) 680.024 
8332 5,132 

27,047 74.751 
(471.110) 301.858 

(l& 
0 

30,697 
(S28590.421) $17,539,488 

5L641.305 
719.814 
36.5.4a.5 
I 25,243 
674936 

31.685 
482593 
131,922 
495,940 
375.966 
923.766 

l,sc@.O64 
138524 

3219 
51.U23 

I22492 
0 

889 
S7.788.867 

1.416328. 408.383. 
(I 2.xws9) (820365) 

3aa.646 131,68a 
(57,939) (303,762) 
(27,139) (27.469) 

(848.759) (72~) 
206.429 29,420 

1.171.834 352,241 
(433.746) (512060) 

(5.423347) (3222,722) 
1219,586 ww 

749.107 198gS2 
16683 6.187 

1.52822 47903 
(wml) (97.W) 

0 0 
16548 1,988 

(53262,%5) ($6,010,413) 

(5509.283) (Sl.137530) 5628,247 514.872.872 
I ,Ou7,945 7,255,094 
(432703) 2.739287 
256.958 1343.925 
245,823 6,068,772 

(12fz) 
27$X8 

4,059,an 
177.004 1321,935 
819,593 5.123.777 
78314 3341,262 

(WWW 5.816397 
1.565389 14653&O 

s50.265 1.752495 
10.4% 38,435 

104919 541,743 
503fJ7 1.113394 

0 0 
14,560 22.276 

$2.748348 570346.7uJ 

(1)Ending Capital and Surplus by line from Column (8) of prior year 
(2) From appIic&cm of N.4lC prolilabilily formulas to Best’s data 
(3) From aPpIic&ion of NAIC profuabilily formulas to Best’s data 
(4)Total All tines Invcrtmcnt Income from Exhibit la, Column (3) less TomI All Lines Investmen 

Income on Poliiholder Supplied Funds allocalcd by line on basis of Beginning Capital and Surpllrr 
(5) Column (2) + Column (3) +Column (4) 
(6) From applieption of NAlC profuability fwmular to Column (5) 
(7) Column (S) - Cdumn (6) 
(8) cdumn (1) + Column (7) Excludes rll direct adjustments IO Capital and Surplus account 

(ooo) omitted 



___.._ ..!JllC .- 
Private Passenger Autcr Ijability 
Private Passenger Auto Physical Damage 
Commercial Auto liability 
Commercial Auto Physical Damage 
Homeowlte~ 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Unes 
Medical Malpractice 
Other Liability 
Workers’ Compensation 

8 Group Accident & Health 
Credit Accident &Health 
Other Accident & Health 
Fidelity and Surety 
Pinaacial Guammy 
Credit 
Total of All tines 

Method I 
Without Annual Reallocationof Surplus 

Appendix D 
Sheet 15 

(1) (2) (3) 
1986 

(4) (5) (6) (7) (8) 
Beginning Undetwiting Investment Investment Total Income Total Ending 
Capital and Income Income on Income on Income TaXeS Income Capital and 

StuPltts Policyholder Non- Before Taxes After Taxes SurpIus 
Supplied Policyholder 

514.872872 
7$wJ94 
2,739,287 
1343.925 

b,Ob8;172 
275,318 

4ps9.877 

1321,935 

5,123,“’ 

3341,262 

s.alb.597 

14,6.53,640 

1.752,495 
38,435 

547,743 
lJ13.394 

0 
22,276 

570,3467m 

(56.428288) $3.795506 

139391310 730-576 
(la%.%1) l.lb8.102 

898.4% 141.432 
(369,448) 954.30s 
(81,751) 49,770 
757,64a 1.637.417 
110.762 234.156 

2348.033 640.827 
(L932.783) 1~53s.‘n4 
(5029,212) 3.753.91s 
(4.42w99) 3849.629 

(54.837) 854,458 
5,843 x945 

2fim 72,845 
(25SS2.7) 244.182 
177,250 252032 

4,819 19.6b9 
(s14.081.194) s19.940.549 

s1.938.135 (Sb94.647) (S1326.292) Sb3Lb4.5 515504,517 
945.436 3.067321 lJ16.682 1,950,640 9GO5.734 
356,966 300.486 (129559) 43404s 3Jb9.332 
175,131 1215.022 503325 711,696 2.055621 
790.842 1375.699 326,396 1 w9.303 7,118,0’S 
35,878 3.896 (13W 17,143 2924bl 

529.056 2.924,121 964.691 1,959,430 6,019,307 
172266 517,184 166542 350,642 1 ,b’U77 

667,697 3,bSb.S57 1,4522Sb Wwol 7328,078 
435.411 38.413 (328,447) 366860 3.708.122 
7S7.981 (517.316) (1,030.197) 512,881 6329,478 

1,909,(6b 1334.096 (397557) 1,731,653 16385,293 
22X37.4 1,027,995 282746 745249 2,497,744 

SPO9 16.7% 5803 10,993 49,428 
71378 174433 53075 117358 665,100 

145.090 133,745 (67w 144574 1.253968 
0 429382 153.216 274066 274066 

2,903 27.3390 8,636 18,754 41pa 
S9.167.118 515026.473 51,801,242 s13.22.5.231 $83,571,931 

(1)Ending Capitzd and Surplus by line from Column @of priorycar 
(2) From appliitiar of NAIC prolitability formulas to Best’s data 
(3) From appliilion of NAlC profitability formulas to Best’s data 
(4) TotaI All I.&a Investment Inoomc front Exhibil Ia, CiGnn (3) less Total All Lines Investment 

I-e on Policyhcdder Supplied Funds allocated byline cm basis of Beginning Capital and Surphu 
(5) column (2) + CMtma (3) +Column (4) 
(6)Fmm appktkn of NAfC profitability formulas lo Column (5) 
(7) cdumtt (5) - column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustments to Capital and Surphts account 



Beginltillg Undenwiting Imwslmeru Investment TOhI 
Capital and Inmmc hlcome on Incomeon Income 

SUrplW Policyholder NO”- Before Taxes 
Supplied POliiOldCI 

I ine FUlldS __-.--_. -___ - -_-- +p~AJed Funds - I--- 
s1.641.9al fS1351.151~ P&ate Passenger Auto Liability 

Private Passenger Auto PhysicaI Damage 
Commercial Auto liability 
Commercial Auto Physical Damage 
Homeowners 
FUIIloWllCIS 
CDmmcrcial Multiple Peril 
Ocean and Aircraft 
Fire and Allied tines 
Mtdkal Malpractice 
Other Liability 
Wotkers’ Compensation 

P Group Accident & llealth 
CIedit Accident d Health 
Other Accident % Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of AI1 Liner 

SlS,5w517 
9,205,734 
3.169332 
2.055.621 
7,118,075 

292,461 
6.019.W7 
1672,577 
732w76 
3,7@3,122 
6329,478 

16.385.293 
2,497,744 

49,428 
665,100 

L253w 
276jX6 
41,030 

sa357l,93l 

(SW774599 
2552Jur 
(783,014) 

1.109,731 
703,935 
29.235 

2,216,8’S 
249,157 

2257344 
(1355,488) 
(3.985.903) 
(4.536830) 

(127,534) 
5678 

(107325) 
48,874 

(87,160) 
49,085 

($8278.912) 

53684,647 
679,087 

1,179556 
133.49N 
840,535 
46.033 

1529.404 
222.287 
660.088 

I ,496.ZGU 
3.908.774 
3.4993s9 

499.174 
7319 

34237 
217.657 
203.272 
32.340 

E18873AM) 

* 974,870 4206.085’ 
335,626 732168 
217,686 1,460.915 
753.791 22%261 
M.971 lM.239 

637,433 4.443,713 
177.123 64854 
776,030 3.793.462 
392.683 533395 
6’0280 593.151 

1.735.172 697.701 
264506 636,147 

5234 18,231 

70.433 VW 
132793 399324 
29.235 145347 
4345 85.770 

S8.8.50.112 S19.444,670 

(1) (2) 

MehOd 1 Appendix D 
Without AnnuaI RealIocaliou of Surplus Sheet 16 

1987 
(3) (4) (5) (6) Q (‘3) 

1uWme Total Ehdii 
Taxm 

---- 
m.143.72n ft207.424) 515.297.092 

1.410232’ i.795.853’ 12,OOl,587 
154,079 578,w9 3.747.421 
526,734 934,181 2,%9LW2 
679PSS lPl9.206 8.737.281 
31211 75,L?m 367,489 

L519.315 2,924,397 8.943.705 
199,240 449326 2,121,905 

1293285 2,5@3,176 982w54 
155,507 3”gss 4#6.@39 
464,667 lW84 6,457,%2 

6.9% 690,705 17m5.998 
128,899 507248 3Mw92 

5244 12,987 62.415 
(w44) 15,789 6aO.aS9 
103,471 295,852 1549am 
21,653 123,695 399,761 
27,794 57,971 9wJ6 

ST,565211 513879,459 S97,4513% 

(l)@nding Capital and Surplus byline from Column (8) of prior year 
(2) Fmm application of NAIC profitability formulas to Rest’s data 
(3) From application of NAIC profitability formulas to Rest’s data 
(4) Total All lines Inveslment lnwme from Exhibit la, Column (3) less Total All Iiam Investment 

Income ou Poliiholdcr Supplied Funds allocated by line on basis of Beginning CapitaI and Surplus 
(5) CMuun (2) + Column (3) +Column (4) 
(6) From application of NAIC profitability formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + CMuuu (7) Excludes all direct adjusbucnts to Capital and Surplus xcouut 

(LXYJ) omitted 



Method I 
Withoul Annual Reallocation of Surplus 
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1988 
(1) (2) (3) (4) (5) (-5) (7) (8) 

Beginning Underwriting Investment Investment TO(al Income Total Ending 
Capital and Income Income on I”come on Income TaXeS Income Capital and 

Sttrpltts Poliiholder NO”- Before Taxes Afler Taxes StUphtS 
Supplied Policyholder 

I j”e -- -FJ”dS Sueplied Funds .-._. .~ -- .____ 
Prtiate Passenger Auto Liability s15297.092 
Private Passenger Auto Physical Damage 12.001~87 
Commercial Auto Lkbility 3,141,421 
Ckxnmcrcial Au10 Physic;tl Damage 2.989,80.2 
Homeowners a,nvm 
FZU”lOW”erS 367,489 
Commercial Mulliple Peril 8,943,705 
Ocean and Aircraft 2,121,905 
Fire and A&xi tincr 9.82&254 
Mediil Malpractice 4.086,as 
Other Liability 6,457,962 
Worlters’ Compensation 17,075,998 

R Group Accident & Health 3,C04,992 
Credit Accident&Health 62,415 
Other Accident & Health 680.889 
Fidelity and Surety lJ49&?0 
Financial Guaranly 399,761 
Credit 9wJ6 
Tout1 of All tines 597,45l$lJ 

(56.492.620) 54.114543 
2023,110 7lKl.ow 
(982576) I JtiSH61 
%1.12(1 lR5.7l’J 
143,241 870.873 
(38380) 49.949 

1.231.923 1.642986 
(179,561) 217.241 

1377,469 7wa I I 
(1240,913) 1.834,687 
(2.946.125) 4626.4W 
(5.754216) 3.770,238 

(113.873) 181.260 
13,646 980 

(71.619) 55,544 
527,123 244.4S4 

PW29) 225,667 
38.797 24.630 

($11875X5) 12O&lS,944 

51,547,?77 (5830.500) 
1214,177 3.943296 

379.119 78Z404 
302472 I .449.1 I2 
883.934 1.898,048 

37.178 48.747 
904,817 3,779,726 
214,669 2.52349 
994,305 3,08Os3.5 
413374 957,147 
653,339 2333.105 

1.727.545 (256,432) 
304,coQ 371396 

6,314 20,940 
68,864 52809 

156,792 928.969 
40,443 (56,619) 
10.016 13.443 

S9.858.967 518.829325 

(sm36o) (518,141) 515278,952 
1 p93.862 2849.434 14,851,021 

111,951 670,453 4.417.874 
42a.7ul 1.@20,531 4.010333 
431,861 1.464188 103av68 

5,628 43,119 4lOwJ 
1,038,036 2,741,6QO llfl85395 

42,427 209,923 2331.828 
833,290 2247,295 12.075550 
242608 714539 4800,548 
593.625 1,740.080 8.198,042 

(197,220) (59213) 17,016,786 
62,469 308,927 3313,919 
6.178 14,762 77,171 
1.776 51sm 731,923 

258,354 670.615 2220,436 
(51.329) (529 394,470 
19,9c6 53,537 1s2.543 

S4JCB.844 Sl4,719,4Sl S112,170,871 

(1) Ending Capital and Surplus by line fro”) Colutnn (8) of prior year 
(2) From application of NAIC profitability fwmulas to Best’s data 
(3) Frcmt appliition of NAIC prolitability formulas to &St’s data 
(4) Total All Lines Investment Income from Exhibit la. Column (3) less Total All tines lnves~nx!“I 

Income w Poliiholder Supplied Funds allocated by line on basis of Beginning Capital and Surphts 
(5) Column (2) + Column (3) +Col”mn (4) 
(6) From applicatio” of NAIC profitability formulas to Column (5) 
(7) cdumn (5) - Column (6) 
(8) Column (1) + Column (7) Fxcludes 811 direct adjustments to Capital and Surplus account 

(000) omitted 



litc -_l-...-_l_. ^... .--.-. 
Private Passennet Auto liability 
Private I’asscnger Auto physical Damage 
Commercial Auto Ikhility 
Commercial Aulo Physical Damage 
Homeowners 
Farmcwners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Mediil Malpactice 
Other liability 
Workers’ Compensation 
Group &den1 & Health 
Credit Accident & Health 
Other A&dent 8 Health 
Fidelity and Surety 
Financial Guaranly 
Credit 
Total of All Lines 

Method 1 Appendix D 
Without Annual Realloution of Surplus Sheet 18 

(1) 
Beginning 

1969 -. . ..-____ 
(2) (3) (4) (9 (6) (7) (8) 

Underwriting Investment Investment Total Income Total Ending 
Capital and 

Surplus 

$15278,952 
14.851.021 
4,411,874 
4Plo333 

10,2(u,466 
410,6ca 

1’.68!L395 
2,331,828 

12,075250 
4&lO548 
8J98.042 

17,016,78a 
3313,919 

71,173 
731,923 

2XW.436 
394,470 
152.543 

$112.170.871 

Income Income on Income on Income TaXeS Income Capital and 
Policyholder Non- Before Taxes After Taxes SUtpluS 

Supplied Funds Policyholder 

_I_ _. .- _ Supplied Funds -- 
fSBSB5.6961 54.93226260 51171.462 fSlS31.974) (S85,642) S’S,193310 
. %7%57~ . H I x,236 1327.449 3313,543’ 
(2586.631) 1.601.462 454385 (534785) 

61 l.SR3 IRl.372 412469 1205.424 

(32&308) 1.1111.4Y1 uJ49.441 (1.141376) 
(117,454) 57.446 42.232 (i7.777) 

(1PW6) l.YSL406 1,201,860 1.864691 
(351,%9) 2SO339 239.832 13a.202 

(1531,795) kwisl4 1241.988 575#l 
15,4&J 1.553.4l9 493,743 2.062571 

(63@.&652) 5.492831 tu3.18u 263.59 
(6.415.075) 4.660842 l,750,201 l&%7 

10.432 145290 344841 496,563 
30223 13.763 7.938 51,925 

(119,514) 57.477 75,279 ‘3242 
245,932 255,803 228,375 730,109 

82926 198.719 4037.2 322217 
54,252 26.745 15,689 %,686 

(327,941@56) 524.095.4M SllJ36.93.5 $7.691,285 

(SL446.332) 
858.438 2:4S5.104. 17,30&125 

(484,976) (45@39) 437&&S 
341.944 863.479 4873$13 

(656$38) (@-? Y .718,601 
(19280) ‘504 412,112 
183,938 1680.753 13366,148 
(22.913) 161,115 2.492943 
(46,714) 622,411 12@7*1 
343,722 1.718.849 6519397 

(1,165,685) 1.192,044 939om 
(lP40245) 1.056.212 l&072$98 

llV59 384@3 3,697,923 
15,180 36,745 113,921 

(ww 24.148 756,070 
191,855 538,254 2.758b90 
82260 239,951 634,427 
27,971 68,715 2213258 

($2735.692) 510,426,977 SlPJ97.848 

(1)Ending Capital and Surplus hy line from Column (8) of prior yea, 
(2) Fromappliition of NAK profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data 
(4) Total All Lines Investment locome from Exhibit la, Column (3) less Total All Lines Investment 

I-e on Pokyholder SuppIii Funds allocated by lie on basis of Beginning Capital and Surplus 
(5) Column (2) + Column (3) +CoIumn (4) 
(6) From application of NAIC profitability formulas IO Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all dirw.1 adjustments to Capital and Surplus accmmt 

(Ooo) omitted 
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Private Passenger Auto Liability Appendix D 
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Comparison of Year Ending Surplus With and Without Annual Reallocation 

Not Reallocated 

1984 1986 1987 1989 
Calendar Year 



Method I Private Passenger Auto Physical Damage ;;~z=df; D ------ -- 
Comparison of Year Ending Surplus With and Wthout Annual Reallocation 

Surplus 

cl Reallocated 

Eil Not Reallocated 

I985 1986 1987 1988 
Calendar Year 



Method I Homeowners 
Comparison of Year Ending Surplus W7th and Without Annual Reallocation 

cl Realbcated 

5 Not Reallocated 

1986 1987 

Appendix D 
Sheet 21 

1989 
Calendar Year 



Method I Medical Malpractice 
Appendix D 
Sheet 22 

Comparison of Year Ending Surplus With and without Annual Reallocation 

Sutpltu 

q Reallocxzted 

5 Not Reallocated 

1986 I987 
Calendar Year 



Method I Other Liability 
Appendix D 
Sheet 23 

Comparison of Year Ending Surplus With and withow Annual Reallocation 

Ll Reallocated 

5 Not Reallocated 

1986 1987 1988 
Calendar Year 



Method I Workers ’ Compensation Appendix D 
Sheet 24 

Comparison of Year Ending Surplus Wth and Without Annual Reallocation 

suru1us 

1 
Not Reallocated L 

1989 
Calendar Year 



_._.._~_~_ .‘.ille. 
Privale Passenger Auto l.iability 
Private Paswnger Auto Physical Damage 
Commercial Auto liability 
Commerdal Auto Physical Damage 
Homeowners 
Farmowners 
Commcrdal Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Otha Liability 
Workers’ Compenutioll 
Group Accident & llcalth 
Credit A&dent & Health 
Other Accident k Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method II 
With Annual Reallocation of Surplus 

1984 

(1) 
Beginning 

Capital and 
Surplus 

S13.746.466 
9.980.216 
3.031.94s 
1.701,136 
7.357.512 

431,278 
5,159,227 
1,005,503 
5,357,430 
1.191.817 
4.538242 
9.248,889 
1,039,587 

25,512 
509,706 

1.014.449 
0 

61,994 
S65,400,970 

(53.784.091) 
(378,434) 

(2.645.135) 
(389.791) 

(1,105.589) 
(162,099) 

(3.805.476) 
(50,601) 

(840,118) 
(isia7il) 
(5.714.887) 
(4.045,483) 

42,983 
10,013 
9.690 

(187.725) 
0 

(159,526) 
(524.524.980) 

(2) (3) (4) (5) (6) (7) 
Undemriting Tolal Total Income Total Ending 

Income Investment Income TaXCS Income Capital and 
Income Before Taxes Aner Taxer -~ Surplus 

54.3sz,U41 
3.193.021 

972.522 
553.808 

2.309.294 
134.520 

1.649,851 
318,556 

1.712.270 
387.642 

1.468.474 
2.927.119 

323,492 
7,607 

169,652 
330.687 

0 
19.428 

520.829.986 

S567.950 ($614,726) $1.182676 514.929.142 
2.814,587 652,016 2J62.571 12.142.848 

(1.672.613) (965.152) (707.461) 2.324.484 
164.017 (36,023) 2UO,U4U 1.901.177 

l,203,705 88,888 1,114,818 8.472.330 
(27,579) (39,763) 12,184 443,462 

(2.155.625) (1.323,671) (831.954) 4.327.273 
267.955 59,140 208,815 1.214.318 
872,152 56,543 815,610 6,173,O4U 

(931.068) (506.316) (424,752) 767,065 
(4.244413) (2.248926) (1.9973487) 2,540,755 
(1.118,365) (1.103.621) (14,744) 9234,145 

366,475 103,466 263,OU9 1.M2.597 
17,620 6.574 11,046 36,557 

179,342 48,350 130,992 640,698 

142,962 (798) 143,761 1,158,210 
0 0 0 0 

(140.098) (68,355) (71,742) (9,748) 
(S3.694.995) (55.892.377) S2,197,382 S67.598.352 

(1) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appendix A 
(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method II 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direc: adjustments to Capital and Surplus acmuttt 

Appendix E 
Sheet 1 



Line 
P&ale Parwq!er Au10 Liability 
P&ale passenger Au10 Physical Damage 
Commercial Au10 Liahiiily 
Commercial Aula Physical Damage 
Homcmvncrs 
Farmowners 
Commerdal Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpraclice 
Gthw Liability 
Wakerr’Compensation 

2 
Group Accident & Hcalrh 
Credit Accident 8 Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method II 
With Annual Reallocation of Surplus 

1985 

(1) (2) (3) (4) (5) (6) (‘1 
Beginning Underwriting Total Total Income TOM Ending 

Capilal and lawme lllV%lIllCat 1aCOIUc TaXCS Income Capital and 
SWPIUS lW2OlllC Before Taxes After Taxes SUWllUS 

513,637,246 
lO.O86,7S3 
3,434,3s7 
L824.987 
?,a?&?43 

409,041 
5,126,487 

999,714 
5,482,693 
1,353,131 
5211.807 
9.384.37 1 

98S,809 
24,462 

532,VW 
l,O72,509 

0 
61,842 

WS98552 

(Sc%2,lM) 
50,872 

(2.623.164) 
124,185 

(1,614,248) 
(111.296) 

(WOl,u)4) 
(161,633) 
122.709 

(2,189.022) 
(9,511,853) 
(3,873,270) 

(69,441) 
8.332 

27.047 
(471,110) 

0 

(l%W 
(S28,5%,421) 

54,955,188 ($626,996) (Sl,l70,719) 
3,691,865 3.742,7% 1,064,X)0 
1.375.271 (1347,893) (818,9Q‘4 

692,622 816.807 252.406 
2.514.378 900,129 (33,640) 

144.519 33,222 (10.4x)) 
2.263.997 (437.M7) (604.279) 

363,750 202.117 28.206 
2.030.771 2.153.480 629.010 

537.243 (1.651.779) (855.478) 
2.3W2.416 (7.209,437) (3,726,300) 
3.479.717 (393,553) @‘@J,blQ) 

349,028 279,587 66,464 

9,094 17,426 6,397 
194,058 221,106 67,155 
40 I.65 I (W460) (103,468) 

0 0 0 
22.708 7,750 (493) 

125.32&356 ($3.262.065) ($6.010.413) 

5543,723 S14,180,%8 
2.678.436 12.765.189 
(428,987) 3,cm,370 
564,401 2,389,308 
933,770 8.004,013 
43,673 452,713 

166,972 5,893,459 
173.911 1,173,625 

1.524.470 7,007,163 
(796,301) S56,830 

(3,483,137) 2.028.670 
407,066 9,791,437 
213,124 1.198.932 

11.029 35,491 
153,950 686,850 
34,008 1.106,518 

0 0 
8,242 70,084 

52,748,348 570,346,700 

(I) Total Ending Capital and Surplus horn Column (7) of prior year 
reallocated by individual line as per Appendix. A 

(2) From appliition of NAIC profitability formulas lo Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method II 
(4) Column (2) + Column (3) 
(5)From application of NAIC profitability formulas toColumn (4) 
(6)Column(4)- Column(S) 
(7) Column (1) + Column (6) Excluder all direct adjustments IO Capital and Surplus account 

Appendix E 
Sheet 2 

(0OO)omittcd 



Method II Appendix E 
With Annual Reallaation of Surplus Sheet 3 

1986 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total Total income Total Ending 

Capital and Income I”ves\me”l Income Taxes IIICOUI~ Capital and 
I.inc Income Before Taxes After Taxes Surplus -----____ Surplus 

Private Passenger Auto liabilily si3,289,398 
Private Passenger Auto Physical Damage 9,aii,452 
Commercial Auto liability 4.180.605 
Commercial Auto Physical Damage 1.896.178 
Homeowners 6.481.425 
Farmowners 369,198 
Commercial Multiple Peril 6,660,397 
Ocean and Aircraft 957,814 
Fire and Allied Lines s,ss7,754 
Medical Malpractice 1,549,24o 
Other Liability 7,618,977 
Workers’Compenution 9.292.185 
Group Accident % lleallh 903,634 
Credit A&deal & Health 25,846 
Other Accident &Health 491,402 
Fidelity and Surety 1.052.409 
Financial Guaranty 154,758 
Credit 54,030 
Total of All Lines $70,346,7700 

(56.428.288) 
1.391.310 

(1.224.581) 
098,458 

(369,448) 
(81,751) 
757,648 
110,762 

2,348,033 
(1.932783) 
(5.029.212) 
(4,425.099) 

(54.837) 
5,843 

26.209 
(255,S27) 

177.250 
4,819 

(514,081,194) 

55.341.834 
3.912.%7 
I,X49.595 

775,464 
2.515,281 

142,084 
2.879,470 

378,912 
2.272286 

659.984 
3X8.775 
3.721.318 

352.082 
10.889 

187.544 
414.512 
115.387 

19.284 
$29.107.667 

(51.086.454) ($1.4377.727) 
5.304377 1.752.900 

625,014 (37.259) 
1,673,‘?22 633,843 
2,145,833 545.432 

60,333 2,805 
3,637.118 1.167.476 

489,673 158.718 
4,620.319 1.726362 

(1.272.798) (701,372) 
(1.470.438) (1.301.277) 

(703,781) (977.155) 
297,245 74.912 

16,732 5.785 
213,753 65,396 
158,985 350 
292,636 114.352 

24,103 7.701 
$ls.O26,473 S1,801,242 

$351,273 513.640.670 
3,5x377 13.362829 

662.273 4.842.877 
l,o4O,lwJ 2.936.258 

l,boo,4ol 8,081,8.26 
57,528 426,726 

2,469,642 9,130,039 
330,956 1.288.770 

2,893,957 8,451,711 
(571,426) 977,813 
(169,161) 7.449,816 
273,374 9,565,559 
222,334 1,125,%7 

10.948 36,793 
148.357 639,758 
158,635 1,21l.W4 
178.284 333,043 

16,401 70,432 
$13,22X231 583,571,931 

(I) Total Ending Capital and Surplus lrom Column (7) at prior year 
reallocated by individual line as per Appendix A 

(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method II 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (I) + Column (6) Excludes all direct adjustments to Capital and Surplus aeoounl 



line 
Private Passenger Auto Liahiliiy 
Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 

22 
Group Accident d Health 
Credit Acddent BL Health 
Othu Accident k Health 
Fidelity and Surely 
Financial Guaranty 
Credit 
Total of All Lines 

Method II 
With Annual Reallocation of Surplus 

Appendix E 
Sheet 4 

(1) (2) (3) (4) (5) (‘5) (7) 
Beginning Undcmriting Total Total Income Total Ending 

Capital and Income Investment Income TaXCS Income Capital and 
SWPIUS Income Before Taxes After Taxes Surplus 

515.512764 ($6.67X698) 55.198341 ($1.479.358) (51.173.626) ($305,731) fl5.207,032 
11,264,751 
5,336&u 
2,177,486 
7J25.025 

399.757 
8.308243 
1045,382 
6.336.054 
022,015 

10,380,743 
10,794,052 

976,411 
29,920 

490,317 
1.188.219 

228,539 
55,630 

$83.571.931 

29552,128 3.745.847 
(783,014) 1.778.126 

1.109.731 707.779 
703.935 2.334.855 

29,235 130.178 
2,276,875 2.768.285 

249,157 334,141 
2.357.344 2.045.973 

(1.355.488) 645,660 
(3,985$03) 3.492.124 
(4.536.830) 3.613.359 

(127.534) 313,658 
5,678 9.526 

(107,325) 148,336 
48,874 393,607 

(87,160) 45.254 
49.085 18,532 

(58.278.912) 527.723.582 

6,297,974- 
995,112 

1.817.510 
3.038.789 

159,413 
5.045.160 

583,299 
4.403,317 
(709.829) 
(493,779) 
(923,472) 
186,124 
15,204 
41.011 

442,481 

(41,905) 
67.617 

S 19.444.670 

1,898,091 
215,402 
609,897 
851,757 

43.612 
1.659.581 

184,018 
1.435.512 

(134.430) 

211,179 
(371,085) 

23,947 
4,538 

(8,260) 
113,536 
(22.017) 
23,560 

55.56X211 

4.399.833 15.664,635 
779,710 6.116,335 

1.207.613 3.385.099 
2,187,033 9,312.058 

115.801 515,559 
3.385.579 11.693822 

399,281 1,444,662 
2.967.805 9303,859 
(575,398) 1,346,616 
(704,958) 9.675.785 
(552,337) 10,241,665 
162,177 1.138.588 

10,665 40,585 
49,271 539.588 

328,945 1,517,164 
(19,888) 208,650 
44857 99,687 

S 13.879.459 S97.4S1.390 

(I) Total Ending Capilal and Surplus from Column (7) of prior year 
rcallocaled by individual line as per Appendi A 

(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method II 
(4) Column (2) + Column (3) 
(5)From application of NAIC profitability formulas tocolumn (4) 
(6) Column (4) - Column (5) 
(7) Column (I) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

(COO) omitled 



Method I1 
With Annul Reallocation of Surplus 

Appendix E 
Sheet 5 

1988 

(1) (2) (3) (4) (5) (‘5) (7) 
Beginning Undemriting Total Total Income Total Ending 

Capita1 and IIICOIIIC lnveamenl Income Taxes Income Capital and 
Line 

Privale Passenger Au10 Liabilky 
Privale Passenger Au10 Physical Damage 
Commercial Auto Liability 
Commerdal Au10 Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’CompensaIion 

SJ 
Group Accident & Health 
Credit A&dent & Health 
Otha Accidenl & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Surplus 
$18.809.958 

13.299.942 
6,072,%8 
2,483,087 
8,217,0&I 

456,627 
9,559,049 
1.106.458 
6.975.816 
2,303,296 

11,805,870 
13Jx4.879 

1,086,440 
37,277 

516,817 
1,398,180 

166,400 
71,641 

s97.451.390 

(S6.492.620) 
2,023,llO 
(982,576) 
961,120 
143,241 

(3WJ’J) 
1,231X3 
(179.S61) 

1.377.469 
(1.290.913) 
(2.946.125) 
(5,754,216) 

(113,873) 
13,646 

(71,619) 
527,723 

(322,729) 
38,797 

(511,875,585) 

Income Before Taxes _ 
f6.087573 (S4OSJl48) 
4.230.346 6253,457 
1.860.093 877.516 

780.921 1.742.042 
2.591.974 2.735.215 

143,585 105.205 
23960,397 4.192,320 

328,225 148,664 
2.133224 3.510,693 

735.827 (555,087) 
3.579.182 633,057 
4.237.614 (1,516,542) 

337,491 223,618 
12,881 26.527 

161,461 89,841 
444,914 972,637 
54.624 (268,106) 
24.519 63,316 

530,704,910 318.829.325 

(5723678) 
1.575.396 

131,777 
489,798 
606,361 

17,396 
1.124.038 

20,814 
922,942 

(72,604) 
239,139 

(459,879) 
31,666 

7,343 
9,495 

267,456 
(95.412) 
17.796 

$4,109,844 

After Taxes Surplus 
5318.630 $19.128.588 

4.678.061 17,978,003 
745,740 6.818.r)8 

1252,244 3.735.331 
2.128,854 10.345938 

87,809 544,436 
3.068.282 12.627332 

127,850 1234,307 
2.587,751 9,563,#6 
(482,482) 1.820.814 
393.918 12,199,787 

(1,056$X3) 12,028~16 
191,951 l,278,392 

19,184 56,461 
80,347 597,164 

705,181 2.103.361 
(172,694) (6fQ4) 

45,520 117,161 
$14.719.481 $112,170,871 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reaUocaIed by individual line as per Appendix A 

(2) From application of NAIC profitability formulas IO Besr’s data 
(3) From application of NAIC profitability formulas IO Best’s data using allocation Method II 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas IO Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

(Ooo) omitted 



Method II 
With Anaval Reallocation ofStq.~Iur 

Appendix E 
Sheet 6 

Line __--_-~ 
PriVaIe passenger Auto Liabilily 
Private Passenger Au10 Physical Damage 
Commercial Auto Liability 
Commercial Au10 I’hyrical Dama8e 
Homcowncrs 
Farmowners 
Commerdal Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’Compewation 
Group Accident & Health 
Credit A&dent & Health 
Other Accident Q liealth 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

1989 

(1) (2) (3) (4) (5) (6) (7) 
Beginsing DadetWriting Total Total hCOlllC TOUI Ending 

Cadral and IiXOSllC Investment lllCOlW TaXCS IWOUte Capital aad 

SurPlur 
322,74S,S34 (58,035.6%) 

15.520.856 967,857 
6.751.489 (2.586.631) 
2.834,124 611,583 
9,437,674 (3.202.308) 

524,938 (117,454) 
IO,555297 (1.289.576) 

1,123,3PO (351,969) 
7.712.513 (1.531.795) 
2.676.018 15.409 

12,474999 (6.309.652) 
16,076,178 (6.415,0’S) 

1,17O,Z76 10,432 
51,829 30,223 

608,825 (119.514) 
1,621,?23 245.932 

192,207 82,926 
93,501 54.252 

s112,1m,871 (S27.941.056) 

Income 
$7.38.0.433 

4.950.763 
2,131.282 

894.557 
2.988.401 

166.873 
3,273.533 

333.689 
2,425.303 

846.364 
3.779.001 
5.280.985 

352,573 
17.925 

199,211 
513.735 
58.808 
30.904 

S3S.632.341 

Before Taxes 
($655264) 
5.918.621 
(455.349) 

1,506,140 
(213,907) 

49,419 
1,983.957 

(lW-43 
893.509 
861,773 

(2.530.652) 
(1,126,090) 

363,005 
48,148 
79,696 

759,666 
141,735 
85,156 

$7.69 1285 

After Taxer SU&M 
($1,247,729) 5592,465 523.337.999 

1.448372 4,470,048 19.99fw4 

(467.888) 12,538 6.764.028 
410,066 1.096.074 3.930.198 

(446.407) 232,500 9,670,174 

(4,058) 53,478 578,416 
210.955 1,773,002 12528298 
(58,361) 40.08 1 1,163,471 
25,280 86822228 8,580,741 
71,702 790,070 3.466.088 

(1.744.931) (785,721) 11,689.278 
(1.291958) 172,868 16,249W6 

82,304 280,701 1,450,977 
14,325 33,824 8S.653 
4,148 75,548 684,373 

198,551 561.116 2,182,339 
41,375 100,359 292,%6 
25,360 59,797 153,297 

(12335,692) S10.424977 S122,597.848 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2) Prom application of NAIC profitability formulas to Best’s data 
(3)From application of NAIC profttability formulas to Best’s data using allocation Melhad 11 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column(S) 
(7) Cduma (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

(fJfM) omitted 
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Private Passenger Auto Liability Appendix E 
Sheet 7 

With Annual Surplus Reallocation 
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Method II Private Passenger Auto Physical Damage %E~d~x E 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 
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Homeowners 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 
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Method II 
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Medical Malpractice 
With Annual Swplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Appendix E 
Sheet 10 
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Method N Other Liability 
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$0 

With Annual Surplus Reallocation 
Comparison of Prior Year Ending and Current Year Beginning Surplus 
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Method II 

$0 

Workers ’ Compensation 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 
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Sheet 12 

cl Prior Year Ending 

5 Currenz Year Beginning 

1987 
Calendar Year 

1988 1989 



Line 
%tc Passe~cr Au10 liability 
Private Passenger Au10 Physii Damage 
Cmnmercial Auto Liability 
Commercial Auto Physical Damage 
HomMwne.rs 
Farmowncn 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied fines 
htedii Malpractice 
Other Liability 
Wotcrs Compensation 
Group Accident & He&h 
aedit Aceiient &He&h 
Other Awiient & Health 
Wclity mtd Surety 
Financial Guaranty 
Credit 
Total of All tines 

Mctbd II 
Without Annual Reallocation of Surplus 
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1964 
(1) (2) (3) (4) C-9 (6) (7) (8) 

Beginning Underwriting Investment Invwtme~t TOId Income Total Ending 
CapiIat and Income Income on Income 0” Income TaxeS Income Capital and 

SUrplUS Pokyholder NOIt- Before Taxes After Taxes SUrplUS 
Supplied Poliiholdcr 

Funds -- _- -. Supyicd Funds --- 
513,746.466 (53,784!J91) 32.693690 s1.431.4!30 5341,079 (5673,422) JLO14500 514,760,%7 

9,984276 
3831,945 
1,701,136 
7357,512 

431278 
5,159$227 
1#05,503 
5357,430 
1.191817 
45w2 
9Yaaa9 
1039,587 

25J12 
509,706 

lPl4.449 
0 

W94 
s65Aoom 

(37a.434) 
(2.645.135) 

(389,791) 
(um5a9) 
(162099) 

(3805.4’6) 
(50601) 

waiia) 
(1318.711) 
(5,714.ae’) 
(4,04S.463) 

42,983 
10,013 
96% 

(iawu) 

51z.533 
763826 
97,838 

7uMKJ 
40.838 

I .014.467 
201,478 
514,961 

1.081,490 
2,483,802 
3,107,867 

512972 
5583 

62.891 
195,639 

0 
29.021 

($24524980) 514.019.495 

1.039290 
315,730 
171.147 
766,170 
44,911 

237,253 
104,707 
557,a93 
124,109 
472587 
963.127 
108.257 

2,657 
53,078 

105.639 
0 

6,456 
S6810.490 

lJ733a9 227,401 945,982 
ww~) (937.461) (62EW’) 

(114Jxq (lowq (‘-6) 
Ml.161 (129JJ90) 490371 
(‘6350) (52,381) (23.969) 

(2.253.7S6) (1349,059) (904.697) 
255,584 55,939 199,645 
232736 w.w 341,622 

(113.112) (294,695) lwa4 
(2.758.498) (l&3*974) (894,524) 

25.511 (807.6’9) 833.190 
664.212 Iao,4% 483,716 

la253 6,738 11,515 
125,659 34,461 91,198 
113353 (am 121.960 

(124,& (64 (59;) 
(53694.995) (S5.692377) S2M3a2 

(l)Total1983Ending CaPital and Surplus from Bert’s data alloePted as per Appendin A 
(2) From application of NAIC profitability formulas to &t’s data 
(3) From applicadon of NAIC profitability formulas to Best’s data 
(4) TOM All tines Investment Income from Exhibit Ila. Column (3) less Total AI1 Zinw lwestment 

Income cm Pdkyhoider Supplied Funds allouted by line on basis of &ginning Capital and Surplus 
(5) Column (2) + Cdumn (3) +Column (4) 
(6) Fromlppliation of NAfCpmfttahility formulas to Cdumn (5) 
(7) C~UOIII (5) - Cdumn (6) 
(a) Cdtmm (1) + Column (7) Fkcludcs all diit adjustments to Capital and Surplus Bccount 

iomwa 
2,4Q3&26 
1.694.49-t-J 
7&47,7E2 

‘lo’109 
42.54530 
&?05,14a 
5.699.053 
1373.401 
3.643.718 

lOpet. 
WWJ4 

37pn 
am 

1,136,409 
0 

2,148 
87598,352 

(WI) omitted 



Method II Appendix E 
Without Annual Reallocation of Surplus Sheet 14 

1985 
(1) (2) (3) (4) t-7 (6) (7) (8) 

&ginIdag Underwriting lnvertment Investmen TOtal Income TOM Ending 
capital and Income Il&comeon Inmme an lmc -Taxes Income Capital and 

SWphS Policyholder Non- Before Taxes Afler Taxes surprm 
Supplied Poliwholder 

- 
$14.760.961 (55582.184) 

10.926258 
2,#3,826 
1p94.490 
7,841,782 

407309 
4.254530 
1205,148 
5699,053 
1373,401 
3643,718 

10,082,078 
ls?33W 

37,wl 
smgo4 

1,136,409 
0 

2,148 
$67998352 

I%“& -- Sup~lii Funds 
$3.431596 s1.7co.399 W49.7891 (31.120.7561 I__- _____ $670.967 $15.431.934 

645.642 
1LlO4.610 

139218 
885373 
52.473 

1,369,952 
236.136 
553,185 

1.379310 
3.164,740 
3584,792 
68W24 

5.132 
74,751 

301,858 
0 

30,697 

1.258953 
276,975 
195.244 
%243 
46.931 

494219 
‘W 
656.660 
158.247 
419.839 

1,161.685 
17ss19 

4.266 
69.238 

130,940 
0 

248 
$7.7&3,867 

’ 560391’ 
\ I 

1.955.468 
(1341.579) 

4s3.647 
175367 

(‘1~1 
(841,134) 
213,363 

1332554 
(651,465) 

(5927.274) 
873306 
786,102 

17,730 
171,034 
(38313) 

0 
15.907 

(S3.262.065) 

1395P77 12i21335 

(496.259) w7567 
307.222 2.001,712 
4133.50 8.261.133 

llz/8 416587 
W998) 4,131,533 
181,986 1387,134 
934999 6,634,052 
(78W) 1295381 

(2362,473) l,lxl,245 
1316,470 2 139,748 

576,829 2.100.133 
11,248 e275 

117,998 718$i&? 
56373 I,192783 

0 0 
14,099 16248 

S2T7483.M s70.346.7al 

P&ale Passcnget Au10 Physical Damage 
cOmmercial Auto Liability 
Commercial Au10 Physii Damage 
Ho-m 
FWWWllC~ 
Commercial Mulliplc Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medii Malpmclicc 
Olher Liability 
Wo*ers’ Compensation 

m Group Accident k Health 
w C&ii Accident k He&h 

Other A&km & Health 
Fidelity and Surely 
Financial Guammy 
Credit 
Tom1 of All Lines 

50.872 

(2.623.164) 

124,185 
(L614248) 

(111.2%) 
(2.701304) 

(161,633) 
122,709 

(2Jw322) 
(9JlL853) 
(3873,270) 

(69.441) 
8332 

27,@47 
(471,110) 

(845320) 
151,425 

(237,983) 
(23,170) 

(7liw6) 
313n 

397555 
(573,445) 

(33643w 
(443,463) 
209,272 

6,482 
53,l?zJ 

(94,686) 
0 

(16,01:?& 

(1) Ending Capital and Surplus by line from C&mm (8) of prior year 
(2) Fromappliition of NAIC profitability formulas to Best’s data 
(3) From appliition of NAIC profitability formulas to Best’s data 
(4) Total All tines Inwtment Income from Exhibit Ila, Column (3) less Total All Lines Inveslmcnl 

Iooomc on Poliider Supplii Funds allocpttd by line on basis of Beginning Capital and Surplus 
(5) column (2) + C&ma (3) +Cblumn (4) 
(6) Frcmappliition of NAIC profitability formulas to Column (5) 
(7) Column(S) - Wumn (6) 
(8) Ckdumo (1) + Column (7) Excludes all direct adjuslments lo Capital and Surplus account 

(000) omitted 
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Line 
Privalc Pa.%cnger Auto Liability 

1986 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting lnveslmenl Investmen TOlal income Total Ending 
Capital and Income Incane on lnmme on Income TaXeS lneame Capital and 

SUrphl.9 Pokyholder Non- Before Taxes After Taxes Surplus 
Supplied Poliiholdcr 

Funds Supplied Funds 
515.431,934 ($621,794) (fl305.572) 

F’hle Passenger Auto Physical Damage 12321,335 
Commercial Au10 liability ‘$07567 
Commercial Auto Physical Damage 2.001,712 
Homwwnen 8261,133 
Fm”VXV”em 418,587 
Commercial Multiple Peril 4.131533 
Ocean and Aircraft 1387,134 
Fue and Allied Lines 6.634.052 
Mediil Malpractice 1,29s,381 
Other liability 1,081,245 
Wodws’ Compensa1ion 11398,748 

52 
Group Accident & He&h 2,100,133 
Credit Accident & He&h 48275 
Other Accident & He&h 718,m 
fidelity and Surety l,l92783 
Financial Guaranty 0 
C&lit ‘6.248 
Total of AU lines 570346,7m 

(f6,428.28~3) 
1391310- 

(1224.581) 
898,458 

(369,448) 
(81,751) 
757,648 
114762 

2348.033 
(1,932,783) 
(5.0292’2) 
(4,42%099) 

(54.837) 
5.843 

(2:g) 
177,250 

4,819 
(514,081,194) 

53.795506 
730,576 

1.168.102 
141,432 
954305 
49,770 

1.637.417 
234,156 
640.827 

1535.784 
3.753915 
3.849629 

gs4.4sg 
5945 

72845 
244,182 
252032 

‘9.669 
s19,940549 

52.010.988 
I 605,635 

248,582 
264850 

1,076,536 
54,547 

538,394 
180,762 
864506 
168,805 
140,901 

1,48/410 
273,676 

6,291 
93.683 

155,436 
0 

2.1 I7 
S9,167,118 

j.727521. 
192102 

13cQ740 
1.661392 

22,566 
2.933.459 

525,680 
3.853366 
(228,193) 

(1.134396) 
909,940 

l,U73,297 
18,079 

192737 
144,091 
42982 
%fm 

515,026,473 

1304,451’ 
S683.178 516.115.711 

2.423.070 14,744,405 

WJW 352,487 2260,054 
527,705 773,035 2,774,748 
407,651 1253.142 9514,874 

(7,936) 3wJ.2 449,089 
967,346 1966,112 6,097,645 
168$958 3S6.721 1.743855 

‘JW’ 2,34S,lM 8,979,101 
(404273) 176,080 1,471,461 

(‘2Q5.7@2) 7’206 l.lSL551 
(518,192) 1,42x,133 12.826.881 
295,631 777.666 2877,799 

6,168 11,911 60,185 
59,419 133318 852220 

(3W) 147,977 134a760 
153,216 276,066 276,066 

8,413 18,192 34,439 
51kKk242 S13,225231 S83371.931 

(1) Ending Capital and Surplus by line from Column (8) of prior year 
(2) From appliilio” of NAIC profitability formulas to Best’s data 
(3) From appliition of NAIC profitability formulas to &I’S &~a 
(4) Tolal All Lines Investmen Income from Exhibit 11~ Column (3) less Tolal All lines Investment 

Income on Poliiholder Supplied Funds allocated by line on bash of Beginning capital and Surplus 
(5) Column (2) + Column (3) +Col”mn (4) 
(6) From appricrtion of NAIC prolitability formulas IO Column (5) 
(7) Cdumn (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustments to Capital and Surplus accomu 

(000) omitted 



Iin, .-___ 
Privak Passenger AI& Iiabilily 
Private I’;lrscnger Au,t~ Physical Daatage 
Cmmwrcial Paul0 I j:&ility 
Cnntmercial Auto Physical I>antage. 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Wodters’ Compensariou 
Group Accident & Ileahh 
Credit Accident & Heallh 
Other &dent & Health 
Fidelity and Surely 
Financial Guaranty 
Credit 
Total of Ail Lines 
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1987 
(1) (2) (3) (4) (5) (6) (7) (‘4 

Beginning Underwriting I”vesl”len1 Investment Total Income ToCnl Ending 
Caphal and Income Income on Income cm Income TaXCS 1”co”t.e Capital and 

Surplus Policyholder Non- Before Taxes After Taxes Surpllls 
Supplied Poliiholder 

Funds ._ SuppliedFunds 
$16,115.711 (56.677698) 

14.744,405 2352128 
2260,054 (783.014) 
2.774,748 1,109.731 
9514,874 703,935 

449.089 2923 
6.097.645 2.276.875 
1,743,855 249,157 
8.979.187 2357344 
1,471.461 (1.355.488) 
1,152551 (3985,903) 

12$26881 (4536.830) 
2$77,799 (127534) 

60.185 5,678 
852220 (‘07325) 

1340,760 48,874 
276,066 (87.160) 
34.439 49.w 

53.684.647 f1.7M.624 (fl.Z36,427) ($1.128.632) 
67’LlR7 1.S61.4OS 4.792.621t 

1.l79.5S6 239336 635,877 
I33.498 293,841 1 ,S37,M9 
840.S35 i ,m7,6fx3 2.~552077 
46.033 473S8 122,826 

1529,404 645.729 4.452008 
222,287 184.671 656.116 
66OSlXR 9.50.879 3.968311 

1 A%.200 ISS.825 296537 
3908.774 122053 44.924 
3.499329 1358,343 320.072 

499.174 304.754 676394 
7319 6374 19,370 

34.237 90248 17,161 
217.657 141,984 408,515 
203272 2923 145347 
32340 3,647 85,072 

583,S71,931 ($8~278.912) 518873,469 S8.8.SO.112 519.444.670 

(1) Ending Capital and Surplus by line frown Column (8) of prior year 
(2) From appliilion of NAlC profitability formulag to Besl’s data 
(3) From application of NAIC profitability formulas to Best’s data 

1.547.021. 
131.623 
544.494 
738,248 
35,079 

1 ,S21aSo 
2Ol.txJO 

1334.063 
KX3.269 
336,812 

w-1 
138,285 

5510 
(13.822) 
105,615 
21,653 
27,631 

SSJ65Jll 

(SlS7.795) f15.957.917 
3245599 17.950‘005 

504355 2.76430s 
992375 3.767J22 

1813.829 11328,703 
87,747 534836 

2930,759 9.028,404 
455,116 2,198,97l 

2634248 11.613,435 
I%,268 1667,729 

(29’688) 8a4663 
4ol,?SB 13,228,638 
538,109 3,4lS,9Lw 

13Yl 74,046 
30,983 881203 

302,900 1,643,659 
123,695 399,761 
57,441 9lgsl 

513.879.499 s97,451390 

(4)Total All lines Investment Income from Exhibit Ha. Column (3) less Total All Lines Iwes1ment 
Income on Poliiholder Supplied Funds allocated by line on basis of Beginning Capital Md Surplus 

(5) Column (2) + Column (3) +Column (4) 
(6) From application of NAIC protitability fwtudm to Column (5) 
(7) Ckdumn (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustments ID Capiral and Surplus wxxmt 

(000) omitted 



I hr 
Private Passenger Awe ljahility 
Private Passenger Auto Physical Damage 
Ciimmcrcial Auto Ii;dClity 
Commercial Auto Physicnl Dztmage 
nomtowners 
Farmowners 
Commercial Multiple Peril 
ocean and Ahmfl 
Fire and Allied Iincs 
Medical Malpractice 
Other liability 
Workers’ C4mtpcnsatiw 
Group Accident & Health 
Credit Accident &Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 
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1988 
(1) (2) (f) ~~ (4) (5) (6) (7) (9 

Beginning Underwriting 1nvertn1ent Investment Tolal Income Total Ending 
Capital and Income Illcane 011 Income on Income Taxes Inwme Capital and 

Surplus Policyholder Non - Before Taxes After Taxes SWplUS 

515.9s7.917 ($6.492620) 
17.990.005 2.023.1 IO 
2.764.309 (982576) 
3.761.322 961.120 

11328,703 143,241 
536,836 (3&350) 

9JYzww 1231.923 
2.198.971 (179,561) 

I1 613.435 1371.469 
1,661,729 (3290.913) 

864663 (2946.125) 
13.228638 (S.7S4.216) 
3.415.908 (113.873) 

74,045 13,646 
883,203 (71,619) 

1.643.6.59 527.123 
399.761 (322729) 
91.881 38.797 

$97.451390 (sll,an.S8s) 

Supplied Policyholder 
~I~UlldS Supplied Funds _.. _-_-.- 
$4.114..543 

706009 
1.3XS.M I 

IH5.71’) 
610.873 
49,949 

164L9.986 
217.241 
7lKRI I 

1834.687 
4626.490 
3.770.23x 

181.260 
9x0 

SSS44 
244.454 
225.667 
24.63Ct 

P20.845.944 

$1.614.431 (S763.646) 
I ,820,014 4549.132 

279,660 682,945 
381,133 1327,972 

1.146,103 2,Wl,217 
54311 6S.880 

913,386 3.7a8.295 
222466 260,146 

1.174.909 3.261.188 
168.721 712494 
87,072 1.767.437 

1.338316 (645.662) 
345,S8 1 412,968 

7.491 22.117 
89,3S2 73,277 

166,286 938,463 
40,443 (56,619) 
9295 12,722 

S9.853i8.961 SM.829325 

(5798.424) 534.178 515.992495 
1,220,144 3328.909 21318.993 

91.220 591.72s 3356,034 
44s.177 1 .oB’L795 4.8SO.118 
~5~ 1,6?3,710 I3,002,413 

9,199 56,681 593316 
1.039.822 2.748,473 11.176,a76 

44,052 216$X4 2.41S.065 
870,935 23902S3 14#33,689 
191,612 s20.882 2.16lt.611 
475591 L291$46 2,1syo9 

(278351) (367313) 12861J28 
71.135 341,833 3.757,741 
6.423 15,693 89,739 
6,042 67235 954438 

260.333 678.130 2321,789 
(51.329) ww 394.410 
19.7% s2,%6 t 44847 

$4,109,844 $14,719,461 $112.170,871 

(1) Ending Capital and Surplus hy line frown Column (8) of prior year 
(2) From application of NAIC pwditability formula to Best’s data 
(3) From qpliition of NAIC profitability formulas to Bests data 
(4) Total All Lines lnvr..s~men~ Income from Exhibit Ila. Column (3) less Total All Lines ltwcstment 

Income on Policyholder Supplied Funds allocated by line on basis of Beginning Capital and Surplus 
(5) Cbhtmn (2) + Colttmn (3) +Column (4) 
(6) From appliition of NAIC profitability f~wntulas lo Column (5) 
(7) Column (5) - Column (6) 
(8) CMtmn (1) + Column (7) Excludes all direct adjustmen& to Capital and Surplus aoxunt 
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line --.-... -- 
Private Pssenger Auto liability 
Private Pwcn8er Auto physical Damage 
Commercial Auln t .iability 
Cammcrckd Auto I~hysical Damage 
th”COWffirS 
FMXMIC~ 
Commercial Muhiplc Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical J+Mpracticc: 
Other liability 
Worlrcm’ Compensation 
Group Accident & tlealth 
Cndit A&dent & Health 
Other Accident & Health 
fidelity and Surety 
Financial Guaranty 
Credit 
Total of All fines 

1989 
(‘1 (2) (3) (4) (3 (6) Q (8) 

BQIikng lJn&~ting lmcsrmedl lnnnment TOM lrka?mc TOtd 
Capital and Income Income on lnwmeon Income TueS I- captldmd 

SurpluJ Poliiholder Non- &fore Taxes After Taxes Surplw 
Supplied Funds Poliiholder 

-.____ ____-. - ._._ _ Supplied Fun& -- 
SlS.99%95 (S8.03S.6%) 54.932.260 St.644872 (51.458.564) (SL,429,7@2) (v.8i362) S15,%3.833 
21318.993 
33x034 
48154118 

13,MIL,413 
593516 

11,776,876 
2.415.06s 

14@3.689 
2JsRb11 
2.152509 

12cM1328 
3,757.74741 

89.139 

954438 
2,321,789 

394,470 
144847 

f112170.871 

96x8.57 It 18.2.36 
(2J85.631) 1,601.462 

611583 181372 
(3xQ3q 1.011.491 

(117.454) S7.446 
(1289576) 19s2408 

(351.969) 2so3.39 
(1531.795) 865,SlM 

15.409 1553.4 I9 
(63093096.52) 5.492831 
(6,415,075) 4‘680.842 

10.432 145.290 
3x223 13,763 

(119514) s1.47l 
245,932 255,803 
82.m 198,719 
54.252 26.74s 

(~27>941,M6) $24@5,4OS 

2.m2.689 
34SJ 73 
498.842 

1337317 
61.044 

1211,269 
248393 

1.44wQQ 
22SJo2 
221,389 

1322806 
386.489 

9,230 
97,154 

238.799 
4osn 
14.8% 

$1 l&36*93.5 

3.974783 1.009.137 
(639.99’7) (SO9.716) 

1.291397 361Jll 
(853lSw) (591Z95) 

1.036 (lSrn9) 
L874.100 186,069 

146.763 (20.974) 
n4m3 (l*W 

1.793.929 ur2gas 
(595,433) (wwll) 
(411.428) (1,13)p64) 
542211 12290(1 

53,217 15,473 
35,717 (5814) 

740534 194,216 
322217 82260 

95,895 27.792 
57,691,285 (32,735.65’2) 

2.969646 
(1~1) 
934286 
(2aucM) 

16pSS 
1#88@31 

167,737 
775,799 

l.SlLc64 
711.108 
725,636 
419311 

37,144 
41331 

544317 
239,957 

68,103 

24,288#9 
3225,753 
5.70Q404 

12,740,2&l 
609571 

13,464.907 
2582802 

14,n9,488 
3.699.675 
2.863617 

13s%w 
4,177$M2 

127,4g3 
WI* 

2868106 
634,421 
212,950 

(1) Ending Capital and Surplus by line from Column (8) of prior year 
(2) Fromapplktkm of NAlC profitability formulas lo Bat’s data 
(3) Fromap#cation of NAlC profitability formulas to Be-al’s data 
(4) Tbtal All Linea Investment Income from Exhibit IIa, Column (3) less Total All lines llmstment 

Income cm Poliiddw Supplii Funds alkca~ed by lii w b&i of Beginning Capital awl Surplus 
(5) column (2) + column (3) +Column (4) 
(6) From appktii of NAIC protitability formulas lo Column (5) 
(7) Column (S) - Column (6) 
(8) Cdumn (1) + Column (7) Excludes all direct adjustmenu to Capital and Surplus account 

(wo) omitted 
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Method ii 
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$0 

Workers ’ Compensation Appendix E 
Sheet 24 
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surplus 

q Reallocated 

Lzl Not Reallocated 

1986 1987 1988 1989 
Calendar Year 



_ line 
Private Passenger Aulo Liability 
Private Passenger Auto Physicral Damage 
Commercial Auto I.iahility 
Commercial Auto Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpraclice 
Other Liability 
Workers’Compenwion 

2 
Group Accident & l&&h 
Credit Accident & Health 
Other Accident & Health 
Fidelity and Surely 
Financial Guaranty 
Credit 
Total of All Lines 

Method 111 Appendix F 
With Annual Reallocation of Surplus Sheet 1 

1984 

(‘1 (2) (3) (4) (5) (6) (‘1 
Beginning Underwriting TOtal Total Income Total Ending 

Capital and Income lnvsstmcnl Income Taxes Income Capital and 
SWplUS 

s12.883.975 
2J64.346 
4.315,@78 

686,337 
3.975+253 

210,251 
5.048,6X1 

904,918 
3P27.458 
4,348,09S 

11.843.694 
14.270365 

503,270 
10,331 

245,651 
891,973 

0 
71,294 

$65,400,970 

($3.784.091) 
Income Before Taxes 
54.108340 

(378.434) 691.374 
(2.645.13s) 1.375.128 

(389.791) 215.880 
(1.105.589) I.26 I .260 

(162.099) 66,600 
(3.805.476) 1.645.624 

(50.601) 280.114 
(840.118) 953.354 

(1.318.711) 1.406.928 
(5.714.887) 3.776,898 
(4,045,483) 4.492.623 

42,983 158,743 
10.013 2,946 
9,690 80,152 

(187.725) 288,413 
0 0 

(159.526) 25.608 

($24.524.980) 520.829.986 

After Taxes Surplus 
$324.249 ($677.776) S1.00202S 513.886.000 

312,940 4.792 308,148 23472,494 
( I .270.007) (860.990) (409.017) 3,906,062 

(173.911) (123,451) (50,459) 635,878 
155.671 (182.259) 337,930 4.313.183 

(95,499) (57.335) (38,164) 172,087 
(2.159.852) (1.324.765) (835,087) 4,213,S92 

229.513 49.194 180.318 1.085237 
113,236 (139,803) 253,039 3.280.497 
88.217 (242,608) 330,825 4.678.920 

(1.937.988) (1.651.692) (286,296) 11.557398 
447,140 (698,595) 1,145,735 15,416,100 
201,727 60,842 140,884 644,155 

12,958 5,368 7,590 17,921 
89,842 25.194 64,648 310.299 

100,688 (11.735) 112,424 1*004,397 
0 0 0 0 

(133,918) (6Wf7) (67,161) 4,133 
($3,694,995) (55.892.377) $2,197,382 $67.598.352 

(1) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appendii A 
(2) From application of NAlC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas lo Best’s data using allocation Method Ill 
(4) Column (2) + Column (3) 
(5) From application of NAIC profilahilily formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus ~ux)unt 



Mehod III 
With Annual Reallot&on of Sutplur 

I985 

(1) (2) (3) (4) (9 (6) (7) 
Bcginnirig Underwriting Tots1 T&al IflCOlll~ Total Ending 

Capital and Income Investmen IllWttle Tales lnwmc Capiul and 
.l&- .5U’RlU8 _ Income Before Taxes After Tucs SU&lS 

Private Passenger Auto Liability Jl3.157.244 
Private Passenger Auto Physial Damage 2325,132 
Commercisl Auto Liability 4.507.620 
Commercial Au10 Physical Dunage 705J86 
HOtllC~flCKS 3,969,13S 
Farmowners 207,820 
Commerdal Multiple l’cril 5,493,192 
Ocean and Aircraft 865234 
Fire and Allied tina 2,979,733 
Medical Malpractice 4.643.495 
Otha Liability 12.716.742 
Wwkcrs’Compenution 14,303,360 
Group Accident & llealth 502,9ia 
Credit Accident & Health a,io2 
Other Accident & Health 258,615 
Fidelity and Surety 966,496 
Financie.l Guaranty 0 
Credit 87,728 
Total of All tines 367,598,352 

(9S,S82.1&2) $4.872.790 
50.872 827.694 

(2.623.164) I .703.6o7 
i24,ias 266,144 

(1,614.248) 1.446.829 
(111,296) 75,161 

(2,70l.M4) 2.107,973 
(161.633) 309.931 

122.709 I .o79.311 
(2.la9.022) 1.765.157 
(9,sii.a53) 4.914.533 
(3.873.270) 5.269.349 

(69.441) la4.451 
a.332 2,SLl 

27.047 96,413 
(471,110) 372,075 

0 0 
(lm3q 34,377 

(528.59o.42l) 525.328.356 

($709394) ($1,193,950) 
878.S66 256.765 

(919.558) (726.334) 
390.329 132.163 

(167,419) (334.629) 

(36,13(9 (3w-m) 
(593,332) (648,270) 
148297 13,032 

I .202,o20 360.751 
(423&S) (509.275) 

(4597,320) (2.989.829) 
1.396~379 (296.W2) 

llspll 20,062 
10.893 4.555 

123,461 39,625 
(99,035) (111.806) 

0 0 
19,339 2,775 

(33.262,065) ($6,010,413) 

S484,SM s13.641,aCm 
621,802 2,846.933 

(193,224) 4,314,396 
258,166 963,953 
167310 4.136.34s 
(6,131) 201,689 
54.938 s,54a,i30 

135.266 l,ooo.499 
84 1.268 3,821,Ml 

85.4io 4.728.905 
(1,6o7,491) 11,109251 

1.692.121 15.995.481 
94,948 597,866 

6,338 14,440 
83,836 342,451 
12,771 979,268 

0 0 
16,564 104.292 

$2,748348 $70,346,7700 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2) From application of NAIC profitability formulas to Besl’s data 
(3) From Ppplication of NAIC proiitability formulas ID Best’s data using allocation Method Ill 
(4)Column (2) + Column (3) 
(5)From application of NAIC profit;thility formular toColumn (4) 
(6) Column (4) - Columtl (5) 
(7) Column (1) + Column (6) Excludes all direct ~djustmcnts to Capital and Surplus BUX)UIII 

Appendix F 
Sheet 2 

(Ooa) omitted 



Line 
Private Passenger Auto Liability 
Privale Paswnger Auto Physical Damage 
Commercial Auto I.iability 
~ommcrcial hulc~ I’hysical Damage 
Homemvncrs 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Conlpes~lioll 
Group Accident & Ilealth 
Credit Accident & Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Tolal of All Lines 

Method 111 
With Annual Reallocation of Surplus 

1986 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Undenuriting Total TOtal Income Total Ending 

Capital and Income Investment Income TaXCS Income Capital and 
SUWdUS lncorne Before Taxes Aflcr Taxes ___ Surplus 

s13.277,05a ($6.428.288) 55.406378 
2.255.437 1.391.310 9 IS.370 
4.792.067 (1.224.581) 2.003..566 

734.878 8YX.4SH 302.597 
3.83239 (369,4-M) I.522.135 

195,886 (81,751) 76.643 
5.956309 757,648 2.499.407 

839.632 110,762 340.164 
2.830.481 2.348.033 1.113.882 
5.08l.C138 (1,932783) 2.163..561 

14.205257 (5,029,212) 6.068220 
14,112.105 (4.425.099) 5.660,alS 

490,276 (54,837) 195,318 
7.393 5,843 3,155 

251,532 26,209 98,510 
1.022.995 (255,527) 4 19,724 

371,291 177.250 285,421 
83,717 4,819 30.609 

570,346,700 ($14.081.194) $29.107.667 

(51.021.910) (31.419.370) f397,46O Sl3,675.318 
2.309.680 901,199 1.408,431 3.663.918 

778.985 6.532 772,452 5.564.519 
I .2tJ 1,oss 499.353 701.702 1,436,580 
I, 152.687 262.968 889,719 4.722398 

(5.108) (15.807) 10,699 206,585 
3.257.054 1,059,381 2,197,673 8.153,983 

450.926 147.697 303,228 1,142&O 
3.461.915 1.396.897 2.065.017 4,895,498 

230.778 (273,736) 504.514 5.585.522 
1.039.008 (587,558) 1.626.567 15,831,824 
1.234.909 (425,767) 1.660.676 15.772,182 

140,481 30,326 110,155 600,431 
8,998 3,585 5,413 12,805 

124,719 40,074 84,645 336,177 
164.197 1,832 162,364 1.185.359 
462,671 162,712 299,958 677.250 

35.428 10.922 24,506 108,223 
515.026.473 $1.801242 $13.225.231 583.571,931 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appcndii A 

(2) From application of NAIC profitabilityforntulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method III 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

Appendix F 
Sheet 3 

(000) omitted 



-~.-. !-!!!C __ 
Private Paascnger Auto Liability 
Private Passenger Auto physical Damage 
Commercial Auto Liability 
Commercial Au10 Physical Damage 
HO”tCC%V”CrS 
Far”luWners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Othw Liability 
Workers Compenwtio” 

3 
Group Accident & Health 
Credit Accident & Ifedith 
Othu Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method Ii1 
With Annual Reallocation of Surplus 

Appendix F 
Sheet 4 

1987 -__ 

(‘1 (2) (3) (4) (5) (6) (7) 
Beginning Undetwriting ‘Total Total IIICWUC Total Ending 

Capital and Income Investment Income Taxes Income Capital and 
Surplus 

5 15A50.345 
2.564.650 
5.841.328 

833.150 
4.175.988 

208.690 
7.168,637 

924,491 
3,102.588 
6.297.305 

18,077,916 
15,936,955 

531,015 
9,622 

259,446 
1,147,833 

965,201 
76,770 

583,571,931 

($6.677.698) 
2.552.128 
(783.014) 

1,109.731 
703.935 
29,235 

2.276.875 
249J57 

2,357,344 
(L355.488) 
(3.985303) 
(4,536,830) 

(127,534) 
5,678 

(107,325) 
48,874 

(87.160) 
49.085 

($8.278.9 12) 

lnconlc _.. _ ____ 
s5.Io5,IYO 

830,568 
1.962.660 

266.392 
1.3.wt64 

66,044 
2.375.976 

292,063 
l.&l2,461 
2.112.972 
6.180,705 
5.198,899 

167,812 
3,350 

79,511 
364.728 
361,033 
22,352 

5273723.582 

Before Taxes 
($1.572.508) 

3.382.6Y6 
1.179.646 
1.376.123 
2.n.34.799 

95.279 
4.652.85 1 

541,221 
3.359.$)4 

757.484 
2,194,802 

662.069 
40,278 

9,028 
(27,813) 
413.602 
273,873 
71,437 

S19.444.670 

(s1.195.350) 
1218.206 

258.437 
506.959 
617.612 
28,655 

1.568.089 
174,205 

1,192,150 
207.768 
838,195 

(1.3’4) 
(10,067) 

3,098 
(24.311) 
106.8~31 
51,627 
24,451 

55.565211 

After Taxes Surplus 
(5377,158) 515.073.187 
2.164.490 4,729,140 

921,208 6,762,537 
869,164 1.702,314 

1.417.1RR 5.593,175 
66,624 275,314 

3,084,762 10.253398 
367,016 1291,507 

2,167,654 5.270,242 
549,716 6~347.021 

1,356,607 19.434523 
663,383 16,600,339 

50,344 581,360 
5,930 15.553 

(3,502) 255,944 
306,801 1.454.634 
222,246 1.187.447 
46,984 123,756 

$13.879.459 597,451.390 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2)From application of NAIC profilabilityformular to Besl’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Methud III 
(4) Column (2) + Column (3) 
(5)From application of NAIC profitability formulas toColumn (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus awunt 

(000) omitted 



Method III 
With Annual Reallocation of Surplus 

1988 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Undemriting TOtal Total Income Total Ending 

Capital and Income Invcstn1cnt Income TaX.s Income Capital and 
__ I.inc Surplus .~-___ ___- Income Before Taxes After Taxes Surplus 

Private Passcngcr Auto I.iability 318.069.373 
Private Passcngcr Auto Physical Damage 2.8529524 
Commercial Auto I.iahility 6.950.271 
Commercial Auto I’bysical Damage 920.955 
Homeowners 4.548.042 
FarmOWners 225,465 
Commercial Multiple Peril 8,319,541 
Ocean and Aircraft 1,005.121 
Fire and Allied Liars 3.394.652 
Medical Malpractice 7.403.739 
Other Liability 22,146284 
Workcrs’Compens;ltion 18,452L21 
Group Accident dr Health 563,034 
Credit Accident & Ilcalth 10.943 
Other Accident & Health 262,451 
Fidelity and Surety 1.221,336 
Financial Guaranty 1.032.503 
Credit 72,934 
Total of All Lines s97.451.390 

($6.492.620) 15.728.133 (5764.487) 
2.023.110 H79.950 2.903.060 
(982.576) 2.204.297 1.221.721 
961.120 285.836 1,246,956 
143.241 1.396.456 1.539.697 

(38.380) 69.161 30,781 
1.231.923 2.612.251 3.844.174 
(179.561) 310,651 131,oYO 

I.377469 1.033.324 2.410.793 
(1.290.913) 2.326.139 1.035.226 
(2.944125) 7.095.921 4.149.796 
(5.754.216) 5.863.773 109.557 

(113,873) 169.861 55,988 
13,646 3.214 16,859 

(71,619) 77.907 6,287 
527,723 367,763 895,486 

(322,729) 258.877 (63,852) 
38,797 21.397 60.194 

(511.875.585) s30.704.9 10 S18.829.325 

(5798600) $34.113 518.103.486 
877.034 2.026.027 4.878.551 
203.523 1.018.198 7.968.469 
386.602 860,355 1.781,310 
357,165 13182.532 5.730.573 

1,883 28.898 254,363 
1.051.469 2.792.704 11.112246 

17,151 113,939 1.119.060 
693.677 1.717.115 5,111.768 
2S8.883 776,343 8.180.082 
972,174 3.1773621 25,323,YO5 

(120,932) 230,489 18,682Jll 
(3.275) 59,263 622,297 
5,328 11.532 22,475 

(7,922) 14,209 276,659 
251,375 644,111 1.865,447 

(52,837) (11,016) 1,021,487 
17.145 43,049 115,983 

S4.109844 514,719,481 $112.170.871 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reaIlocatcdbyindividual line as per Appendix A 

(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method III 
(4) Column (2) + Col”mn (3) 
(S)From application of NAIC profitability formulas toColumn (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

Appendix F 
Sheet 5 



Method III 
With Annual Reallocation of Surplus 

Line 

1989 

(1) (2) (3) (4) (9 (6) (7) 
Beginning Underwriting Total Total Income Total Ending 

Capital and Income Investment Income TaXCS Income Capital and 
SllrpllN Taxes Income ,Beforc M1cr Taxes SUWlS 

Private Passenger Auto Liability s20,993,9a2 
Private Passenger Auto Physical Damage 3,110.682 
Commercial Auto Liability 8.fJ41.619 
Commerdal Au10 Physical Damage 1,066,810 
Homeowners 5,039,111 
Farmowners 248,211 
Commercial Multiple Peril 9,558.431 
Ocean and Aircraft 1,114,005 
Fire and Allied Lines 3.765324 
Medical Malpractice 8,365,305 
Other Liability 25,896,360 
Workers’ Compensation 21,762,427 
Group Accident & Health 590,092 
Credit Accident & Health 10,914 
Other Accident k Health 285,345 
Fidelity and Surety 1,307,515 
Financial Guaranty 941,331 
Credit 73,406 
Total of All Lines $112,170,871 

($8.035.696) $6.688526 
96l.W 958367 

(2.X36.631) 2.ss1.321 
611,583 345,379 

(3.202.308) 1.582.793 
(117.4S4) 17.569 

(1.289.576) 3.040.764 
(351.969) 347.880 

(1.S31.795) 1.193.337 
15.409 2.619.242 

(6.309.652) X.218.686 
(6.41.5,0’S) 7.011,079 

10.432 178,699 
30,223 3,230 

(119,514) 90,855 
245,932 405,002 

82,926 297,761 
54,252 21.950 

(S27.941.056) 535.632341 

(f1347.170) 
1.926.124 

(35.310) 
956,962 

(1.619.515) 
(39,885) 

1.751,188 

(4,089) 
(338,457) 

2.634.651 
1.909.034 

596.004 
189,131 
33,453 

(28,659) 
650,933 
380,687 
76,202 

$7.691.285 

($1.404.468) 
544,144 

(372,735) 
285,660 

(764.822) 
(24.289) 
158,226 
(55.147) 

(253,800) 
473,316 

(739.199) 
(908.~8) 

42,916 
10,996 

(20.3%) 
173,919 
9ssO6 
23,331 

(52.7X5.692) 

fSl.298 521.051380 
1.381.981 4.492.663 

337,425 8.379,WJ 
671,302 1.738,113 

(854.693) 4.184,419 

(155%) 232.614 
092.963 11.151394 

51,058 1.165.063 
(84.658) 3.680,666 

2,161,335 10.526.640 
2,648.233 28.544593 
1,5a4,852 23.267379 

146.215 736,307 
22,458 33,372 

(8862) 277,083 
477,014 1,784.529 
285,181 1226,513 
52,871 126,277 

S10,424977 5122,5Q7,848 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2) From application of NAlC protitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method III 
(4) Column (2) + Column (3) 
(J)From application of NAIC profitability formulas to Column (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus account 

Appendix F 
Sheet 6 

(000) omilted 
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Method II1 Private Passenger Auto Physical Damage %~?? F 
With Annual Surplus Reallocation 
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Melhod 111 
Without Annul Rcalbcat~ion of Surplus 
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1984 
(‘1 (2) (3) (4) (9 (6) (7) (8) 

Rcginniqt UwkIwriting Investmen Ilrm1Inant TOti I- TOU Ending 
capital and lme lllcamcon l-00 lncoma Tprcr hlcmne Capbid and 

surplu Pokyhdda Non- &fore Tares After Taxes SlUplUS 
supplii FOiiider 

Funds Sup&d Funds 
s12,@83,975 (53,7S4,091) s2$93J59O s1341p65 SUE?64 ($696,659) $947.922 $13.831.697 

P&ate Pusanger AUIO Fhysii Damage 
cQmrnercial Aulo liabiily 
Chamu~MAutophyriulDuolgc 
Homumnars 
Fpwmnur 
- Mukiple Peril 
occanandAircraft 
FmandAlkdIhcd 
MediiMalprac~ 
other Liabiiay 
wcJdcur’cmrpcnsalion 
chuupet a Health 
ChiiI Accident &He&b 
otherAt?cidmt & Hdth 
FiilyMdslKeIy 
Fbmluiailly 
aedit 
TarlotAULhCS 

904,918 
3B27.458 
4348,095 

lla3.694 
1437036s 

503370 
KG31 

245651 
891,973 

0 
71.294 

Ia5mwJ 

(378,434) 
(2645,135) 

(389,791) 
(Ll’WS9) 
WW99) 

(W&476) 
(5Olm’) 

(844118) 
(1318,711) 
(5,714gal) 
(4045,483) 

42,983 
10,013 
9690 

W.723 

(159,52z) 

512533 
763,826 
97638 

7OO.600 
40833 

1.014.467 
201,478 
514%1 

1,081,490 
24am? 
3,107,%7 

s12m 
5.583 

62,891 
195,639 

0 
29,021 

(S24324,9rn) 514,019,495 

225.383 
449x3 
71,471 

413,961 
21,894 

525,741 
94,233 

315,262 
452,786 

WV% 
lMP.% 

52403 
1,076 

25581 
92885 

0 
7,424 

56810,490 

359,482 16,833. 342648 
(1,431.%1) (902891) (SZW’O) 
(224481) (135300) (e-w31) 

8,972 WV13) 229,184 

P=? ww (4lKQl) 
(2W.268) (135w38) (913230) 

245,110 533.B 19lw 
(9494) (171,660) 161,765 

215,566 (2096ao) 425226 
(1997.749) (1667,154) (330.595) 

548,419 (672392) 1$220,812 
-3 166,047 44Z316 

16,6R 6329 10343 
98.161 27347 70615 

104799 (‘L707) llzura 

(123,OB~) (63.95:) (59.4) 
(53.694395) (S5J392.377) s2.197382 

(1) Total 1983 Endii capital and Surplus from Rest’s d&i alloatai u per Appcndii A 
(2) FmmapplkWaofNAICpmfitabiiy formulutoLtest’rdata 
(3) From a- of IUIC pthbili~ formula to &It’s data 
(4) lbtal AU Lina Invcrtment Ilramc from Exhibit Ifh, Column (3) kg Total AU Iina hvwment 

lammeonPoGybddaSuppl*dFuncb~~bylineoll~dBeginning~tllmdSurpl~ 
(S) cdumn (2) + Ghmn (3) +cdumn (4) 
(6) FmmrpplWmdNAlCprofiWiy formuhstoCdumn(S) 

(7) ~untn (9 - cohm (‘9 
(8) Cblttmn (1) + Cdumo (7) Rxch~dca sU direct adjustments to Ck@al and Swplur wcotmt 

2.5il6.995 
3.784008 

601355 
4204,438 

169,220 
4,135*4so 
1,096398 
3,1e9$z3 
4,773,3m 

11,5Lv98 
15.491.176 

9w8-J 
20,674 

316,466 
lpMP79 

0 
12,166 

$67.598352 
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1985 
(1) (2) (3) (4) (5) 05) (7) (8) 

&ginning Ua&nvtiting investment lnvmvnent Total 1-e Total Ending 
capital and Income Imc on lnc4lmeon Income TanCr l- Chpital and 

Surplus Policyholder NOtI- Before Taxes After Tares Stuplus 
Supplied Poliiholder 

Private Passenger Auto Liability 
I inc -- _- -- _____ 

S13.831%97 
Private Parrcnger Auto Physical Damage 2.506.99s 
Commercial Auto li;lhility 3.784008 
Canmercial Auto Physical Damage 601355 
HomeoWnCcS 4204.438 
FarttlOWllCrS 169,220 
Commercial Multipie Peril 4.135.450 
Ocatn and Aircraft 1.096.798 
Flrc and Allid Lines 3.189$23 
Mediil Malpractice 4.773320 
Other liability 11,513,098 
Wmkcrs’ Compensation 15,491.176 
Group A&dent & Heabh 945,587 
Credit Accident .Q Health 20.674 
Other Acciieat & Health 316,466 
Fidelity and Surety 1.004.479 
Fmancial Guaranty 0 
Cxcdit 12,lfis 
Total of All tines S675983s.z 

Funds Supplied Funds 
$3.431596 flS93,749 ($556,839) (S1,150,938) SSW,O99 514.425,997 (f5.582.184) 

50,872 64X642 
(29623.164) 1 MM.6 IO 

124,185 139,218 
(1.6’4~) 885.373 

p129q 52.473 
(2.701304) 1369.952 

(161.633) 236.136 
122709 553.189 

(2339.022) l.379.310 
(9511.853) 3.164.740 
(3873.270) 3584,792 

(WM’) 68ao24 
8,332 5,132 

27,047 74.751 
(471,110) 3Ol.8.58 

(15,CO~) 
0 

30.697 
(128590.421) 517.539.488 

2813863 985377 28&879 698,498 3205.492 
436.234 (1,182320) (804418) P’soz) 3.404.106 
69290 332693 115.913 216.780 818.135 

484,447 (244,429) (3.56342) 111,913 4J16.351 
19,4%3 (39sZa) P-W (8.421) 160,799 

476.498 (854,854) v-w (132850) 4,rn2#%M 
126,376 200.879 27,857 173,uzz 1,269,8rn 
367,471 l&43365 316,um 727,345 3916,568 
549.99s (259.717) (462994) 203371 4.976.598 

I J26.571 (Sn20,(43) (3,109,154) (‘,911389) 9.601,710 
1.784936 1.496.457 (267,741) 1164,199 17;Lss375 

108,953 719536 190,504 529,031 1.474.618 
2382 15,846 5,951 9,895 mm 

36.464 138,262 43,798 91,464 414930 
115,739 (535’4) (9wq 45,458 1.049937 

0 0 0 0 0 
1.402 17,061 2.133 14.928 27pw 

57.788867 ($3.262.065) (S6,010,413) 12.749.348 $70346,7@I 

(1)Ending Capital and Surplus by line Irwt Cidun~n (8) of prior year 
(2) From appliition of NAIC profitability fommulas to Best’s data 
(3) From appiiition of NAIC pro8tability formulas IO Best’s data 
(4) Total Ail Lines Investment Income from Exhibit IlIa, Column (3) less Total All tins Investment 

Income on Poliiolder Supplied Funds allocated by line on basis of Beginning Capital and Surpbts 
(5) Column (2) + Column (3) +Column (4) 
(6) From appliition of NAlC protitability formulas IO Column (5) 
(7) CMtmn (5) - Column (6) 
(8) Column (1) + Column (7) Excludes alI direct adjustments to Capitol and Surplus account 

(MIO) omitld 



I ix 

Priwatc Passenger Auto ljabilily 
Privare Passenger Auto Physical Damage 
Commercial Auto liabilily 
Commercial Aulo Physical Damage 
HOI%W3WllC~S 

Fam”XVnem 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident & Health 
Credit Accident & Iicshh 
Other Accident & Iiealth 
Fidelity and Surety 
Financial Guaranly 
Credit 
Total of All tines 
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1986 
(1) (2) (3) - (4) (5) (6) (7) (8) 

Beginning Underwriting Investment lnveslment TOM Income Toul Ending 
Capital and 

Surplus 
Income lnconle on Income on Income TaXeS Income Capital and 

Policyholder Non- Before Taxes After Taxes Surplus 
Supplied Policyholder 
JJ”dS bullied Funds 

fl4.425,997 
3205.492 
3404,106 

818,135 
4316351 

160,799 
4.0@2,600 
1269.820 
3.916568 
4.976598 
9601.710 

17355375 
1.474.618 

30569 
410,930 

1.@49,937 
0 

27.094 
570346,700 

($6.428288) $3.795.506 
1391310 730.576 

(1.224581) 1.168.102 
898.458 141.432 

(~%4~) 95430s 
(81,751) 49.7iQ 
757,648 1637,417 
110,762 234,156 

2348.033 640.827 
(1932.783) 1535.784 
(5,029,212) 3.753.91s 
(4,4zvVV) 3.849.629 

(54.837) 854.458 
5.843 5.945 

26,209 72.84.5 
(255,527) 244.182 
177,250 252,mz 

4,819 19.669 

$1879.901 
417,719 
443,601 
106,614 
562478 
20,954 

521,592 
165,475 
510,381 
648517 

1.251.231 
2.248607 

192162 
3,984 

53.5M 
136.821 

0 
3531 

59.167,118 

(5752881) (51342.854) 
i539,6M- 966392 

387.121 (104,919) 
1.146.504 483,838 
1.147335 261,446 

(11.@27) (17.491) 
2916.657 962,568 

510392 164.610 
3.499.241 1.407.513 

251.519 (267,837) 
(24.065) (889,910) 

1.673.137 (301,129) 
991.784 27%447 

15.771 5Sl2 
152,604 am5 
125.476 (9&q 
429,282 153,216 
28.018 8,815 

515,026,4?3 51.801,242 

$589,973 s15,015,9m 
1573.012 4,778,504 

492040 3896,146 
662666 1.48cwOl 
885,888 5.202239 

6,464 167263 
1954,089 5,956,689 

345,782 1,615,6U2 
2J91.728 6,fKJ8,296 

519356 5.495.9s3 
865,845 10.467555 

1,974267 19229,642 
719336 2.193.954 

10260 wJ29 
twpm 515530 
134,656 1,184$593 
276066 276,066 

19.2a3 462~ 
t13.225231 $83571,931 

(1) Ending Capital and Surplus by line front Calurn” (8) of prior yea 
(2) From application of NAIC prolitabiliiy formulas to Best’s data 
(3) From application of NAIC profitability formulae to Best’s data 
(4) Total All Lines InvesImcnl Income from Exhibit IIIa, cdumn (3) less Total All Lines Investment 

kcome 0” PoIiiIder Supplied Funds allccatcd by line on basis of Beginning Capital and Swplu~ 
(5) Column (2) + Cdumn (3) +Ckdumn (4) 
(6) From appliilion of NAIC profitability formolar to Column (5) 
(7) Column (S) - CMmn (6) 
(8) CM”“” (1) + Column (7) Excludes all direct adjustments lo CapiIal and Surplus accaml 

(cm) onlillcd 
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1987 .-- 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting Investment lttveU*rt1 Total IllCollle Total Ehding 
Capital and Income Income 0” Income On InWne Taxes I- ckpitpl and 

Surplu Policyholder Non- Before Taxes Afw Taxes surplus 
Supplied Policyltolder 

ljw I’unds ---- --- . -- ____ ---..~-. Supplied Funds 
Priralc Pa?&enncr Auto Lkbilitv s15.015.97D (56,677698) 53.65X647 s1,590,163 (S1.4Q887) (Sl,l55*7V2) (324J.035) S14,768&75 
Privale Pawxtgcr Atlto Phyical Damage 
Cimmcrcial Auto I jxbility 
Commercial Au10 Physics1 Damage 
Ho-en 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied liner 
Medical Malpractice 
Other Liability 
Workers Compensation 
Group Accident & Health 
Credit Accident & Ilealth 
Other P&dent & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All tines 

4*778.504 
3896.146 
lw.8Ql 
5302239 

167,263 
5.954689 
1.615602 
6,008.2% 
5.495953 

IO.467555 
19.22V.642 
2,193.954 

4w29 
515530 

I.184593 
276,066 

wm 
583571,931 

2.552128 679.OU7 506.03s 3.737249 
(783JJ14) 1. I 7V.5.56 4 12.595 809.137 
1.109.?31 133.49n 156.814 1.400.042 

703.935 840.535 550.907 2.095.377 
29235 46.033 17,713 92,981 

2.276875 1s29,404 63WO2 4.437.081 
249.157 222.287 171,089 64&,X34 

2357344 l%O.ORR 636.267 3.653.699 
(1355,486) 1.496.200 582011 722.723 
(3.985.903) 3.908.774 1.108.495 1,031,366 
(4536830) 3.499359 2.036383 998,912 

(127,534) 499.174 232336 603,976 
5.678 7,319 4324 17321 

(107325) 34,237 54594 (‘8.494) 
48.874 217+657 125,446 391.977 

(87.160) 203272 29335 145347 
49,085 32,340 4,903 86328 

(58278912) s18,873.469 S8.850.112 si9,444,6m 

1300,893 2.436356 7.214.861 
172,029 637.107 4J33.253 
512.537 88J.505 2,x8306 
631.739 l&53638 6.665877 
28.119 MM2 232125 

1.517.769 2.919313 8,876,OW2 
197833 44d7m 2wl3@4 

1.260&91 239wv 8$01,305 
199.662 5w2 6J.ll9.015 
566,865 464501 10,932,os5 
77,243 921,669 20.151.311 

121396 =wJ 2876534 
5,032 ‘2&353 53,118 

(22,138) 3w 519,173 
101.758 2VQ219 1,474,812 
21,653 123,695 399,761 
27,924 58,4U4 104,702 

55.565211 513,879,459 $97.451,390 

(1) Ending Capital and Surplus by line front Column (8) of prior year 
(2) From application of NAIC profitability formtdas to Best’s data 
(3) From application of NAlC prolitability formulas to Best’s data 
(4) Total All tines Investment Income from Exhibit Illa, Column (3) less Total All L.&s Investment 

Income on Poliiholder Supplied Funds allaated by line on basis of Beginning Capital and StqItts 
(5) Column (2) + column (3) +Ckdlumn (4) 
(6) From application of NAIC profitability formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Exchtdes all direct adjustmenu to Capital and Surplus xcatnt 

(000) *milted 



--- _.._ - - __._. 1.k . ~_- 
Privarc Parsengcr Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto lihility 
Commercial Auto Physical Damage 
Homeowners 
Farmowers 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied tines 
Mediil Malpraclicc 
Other Liability 
Workers’ Cnmpcnsation 
Group Accident % Health 
Credit Accident &Health 
Other Accident & Health 
Fidelity end Surety 
Financial Guaranty 
Credit 
Total of All tines 

(1) 
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1983 ___... __ 
(2) (3) (4) (5) (6) (7) (8) 

Be&dog Undekiting lnv&ncnt . ’ 1nv.%1mcn1 TOlil 
Caphal and Iocome lnoome on Income on locome 

Sllrpl~ Policyholder NOW Before Taxes 
Supplied Policyholder 

S 14.768,875 
FIllIdS- ~-- ~uppli Funds 

(56.4!X.b20) 54,114,543 s1.4w.138 (5883.939) 
7.214.861 2.023.110 706.009 729,913 3.459.032 
4533,253 (982576) 1.385.861 458.620 861,905 
2368306 961.120 185.719 239.S97 1386,436 
6xawn 143241 870.873 674314 l,b88,488 

232,125 (38380) 49.949 23.484 35,053 
8,876,Ga2 L231.923 1.642.986 897.9968 3.772877 
w60304 (179561) 217241 208.437 246.117 
8.401.30s 1.377.469 7tm.8 I I 849.944 2936,223 
61)19,015 (1290.913) 1834.687 608,932 1.152.7Ob 

10.932.055 (2,945,125) 4.626.490 1.105.975 2.786340 
20.151.311 (534.216) 3.770238 2.038.669 54,691 

2676.534 (113873) 181.260 270;780 338.167 
53.118 13,646 960 5374 19,999 

519.173 (71,619) s.5544 52,524 36,449 
1.474812 527,723 244.454 149,204 921381 

399,761 (322729) 22S.667 40,443 (56,619) 
104,702 38.797 24,630 10,593 74,020 

s97,451390 (Sll.875.585) S20.84S.944 $9.8X3.%7 S18,829325 

- 

TOlal En& 
Income Capital and 

After Taxes SlKpluS 

-- ____ ~ 
(5823,498) (Sba440) 514.708.435 

99’L921 
128.w 
415.675 
388,180 

2,773 
1.036.608 

41.128 
803,199 
283371 
687.973 

(132369) 
15.543 
5.982 

WV 
256772 

(51329) 
20,027 

2,4bb,lll 9.680.971 
733,383 %2bb.636 
97Q761 3339.068 

lloQu)9 7%9b6JU 
32.279 264.404 

2.736268 11612,270 
204.989 235,293 

2.133.02.5 10.534329 
869335 6.888350 

2.098.367 13.030.422 
187.060 20338371 
7.82624 2959.158 

14.017 67,135 
3&w 557Js7 

66Ma 2,139,421 

WY 394,470 
53,953 158.69s 

S4.1’J9.844 $14.719.481 $112.170.871 

(1) Ending Capital and Surpk by line from Column (8) of prior year 
(2) From application of NAIC profitability formulas to &St’s data 
(3) From appliitiw of NAIC protitability formulas IO &01’s data 
(4) Total All Lines Investment Income from Exhibit lIla,Column (3) less Total All Lines Investmtn~ 

Income on Poliiolder Supplied Funds allocated by line on basis of Beginning Capital and Surplos 
(5) Column (2) + Column (3) +Column (4) 
(6) From appliition of NAIC profitability formulas lo Column (5) 
(7) Column (5) - Column (6) 
(8) Cdumn (1) + Column (7) Excludes all direct adjustments IO Capital and Surplus account 

(ooo) omitted 
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1989 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwiling Investment Inveslme”l TomI Income Totnl endii 
Capitpl and lWM”C lnco”le on home on Income T=..?S l- capitalaml 

SUrphW Policyholder NOW &fore Taxes After Tucs surplus 
Supplied Fun& Poliilder 

_-.-_- ____. ljlic-.--- -___ Supplied Funds -.-- 
Rwale Pamenaer Amo iiabilitv Sl4.708.435 (S8.035.6%) 54932.260 S1512.784 (W90.652) (S1.459624) (S13lm3) s14577.407 
Prhwc Pmsc”& I\alo vhytbi Damngc 
Commercial Auto liability 
C~mmcrcirl Ama Physical Damage 
Homeowners 
Farmownem 
CIxnmecci~ Multiple Peril 
owal and Aircdl 
Fire and Akd Liner 
Mcdii Mdpmdice 
Other Liability 
Wo&cn’ Compmwdlion 
Group A&den1 & Health 
Credit kcidcm &Health 
Other Acciicnt & I lealth 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

9.680.971 
x2266636 
3339,068 
7,966m 

%w4 
llPl2,270 
2.265293 

IO,534329 
fma350 

13,030422 
20338371 
2.9S9.158 

67,135 
55727 

2139,421 
394,470 
158&95 

t112.170.871 

%7.857 81X.2)6 
(2586,631) 1601.462 

61 IS83 1x1.372 
(3m2.308) 1.011.491 

(117.454) s7.446 
(GWJ576) t .9stz408 

(351969) 2.50339 
(1531.795) 8bs.m 

15.409 1553.419 
(OJ94552) S.492831 
(WlW75) 4.680342 

lOA 145.290 

(lEEi) 
13,763 
57.477 

245.932 255803 
82926 198.719 
54.2.. 26.745 

(S27,941,056) $24.09S,405 

992.702 
541,681 
343.428 
819334 
27,194 

1.194339 
232989 

l.O83,471 
708,477 

1340,198 
2D91.831 

304354 
6905 

s7315 
=aoa 
w?z 
l6.3?.2 

SllJ36.935 

2.781,7% 737.9al 21)43615 
(443,489) (4fJ53q 21,712 

1.136383 326304 810.079 
(1371,483) (7’JW5) W2848) 

(32814) Pm (lW27) 
1857.170 I%=4 lb74.936 

131359 (WW 155822 

417.180 PWW 499,803 
2.277304 392366 1.884939 

523.376 (lP5%w 1576,471 

357.597 w@w 1320,452 
46om 104294 355,781 
SO.892 1494S 35945 
(4.723) (l4grs) 10.253 

721.777 189967 531,809 
322,217 RX’ 239,957 
97319 28.1s 69iUM 

I k4,7a7 
sm 
4.149.147 
7303.338 
z..uzn 

13357287107 
2,421,116 

ll&w33 
8,mzsS 

14,6w393 
21658i323 

3314w 
lolpsl 
567309 

z671m 
634,427 
227899 

$7.691.285 ($2,735+592) 514426931 s122.ww 

(1)Ending Capital and Surplus by line from Column (8) of prior year 
(2) From appiiitioo of NAIC profitability formular to L&I’s dam 
(3) From appiktion of NAIC profilability formulas to RCSI’S dam 
(4)Total AU tines Inwstment Income from Exhibit IHa. Column (3) les.s Total All Lines htwdtmcnl 

Income on Poliider Supplied Funds allocated by line on baris of &ginning capital mui Swphs 
(5) Column (2) + cdumn (3) +Coiumn (4) 
(6) From appliition ofNA.lC prditability formulas to Column (5) 
(7)Cdumn (5) - Colnm~ (6) 
(8) Ckdumn (1) + column (7) Excludes all direct adjusbnents to Cppita! and Surplus account 

(mo) omiCted 
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q Reallocated 

Ia Not Reallocated 

I985 I986 1987 1988 1989 

Calendar Year 



Method 111 Private Passenger Auto Physical Damage %%% F 

$14 

$12 

$2 

$0 

Comparison of Year Ending &plus With and Without Annual Realloktion 

Not Reallocated 

1985 1986 1987 1988 I989 
Calendar Year 
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Comparison of Year Ending Surplus with and Wthout Annual Reallocation 

Not Reallocated 

1984 1985 1986 1987 1988 1989 
Culendar Year 
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Comparison of Year Ending Surplus With -md W7thou.t Annual Reallocation 
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cl Realhmted 

lzi Not Reallocated 

1986 1987 1988 
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Comparison of Year Ending Surplus With and Without Annual Reallocation 
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Method III Workers ’ Compensation Appendix F 
Sheet 24 

Comparison of Year Ending Surplus With and Without Annual Reallocation 

lzil Not Reallocated I 

1987 
Calendar Year 



Method IV 
With Annual Reallocation of Surplus 

Appendix G 
Sheet 1 

1964 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting TOlSl Total Income Total Ending 

Capital and Income Investment Income TKX.3 Income Capital and 

Private Passenger Au10 Liability 514.597.964 
Private Passenger Auto Physical Damage 3.853.994 
Commercial Au10 Liability 3.219,753 
Commcrdal Auto Physical Damage 656,913 
Homeowners 6,250,607 
Farmowners 366,394 
Commercial Multiple Peril 6,261,492 
Ocean and Aircraft 2,13S,!i73 
Fire and Allied Lines 3,251.021 
Medical Malpractice 2,531,283 
Other Liability 9.638.708 
Workcrs’CompcnsaIion 9.821.793 
Group Accidcnl & Health 1,103,P83 
Credit Accident &Health 27.092 
Other Accident & Health 541,279 
Fidelity and Surety 1,077,287 
Financial Guaranty 0 
CdiI 65,834 
Total of All Lines f65,400,970 

($3.764.091) 
(378,434) 

(2.64.5.135) 
(389.791) 

(l,los,sa9) 
(162.099) 

(3,805,476) 
(50.601) 

(840.118) 
(i.sia7ii) 
(S.714.887) 
(4.045.483) 

42.983 
10,013 
9,690 

(187,‘ZS) 
0 

(159,526) 
($24.524.980) 

income -- 
54.617279 

1231.863 
I ,031.794 

213.658 
I .960.0.29 

114.17s 
2ooo.460 

675.942 
1.038.072 

1322.535 
3.115.943 
3.105.514 

343.207 
8.07 1 

179.991 
350.841 

0 
20.612 

S20.829.986 

Before Taxer 
5833,189 
853,429 

(1.613,342) 
(176,132) 
854,440 

(‘mm) 
(1.805.016) 

625,341 
197.9s4 

(496.176) 
(2s9a944) 

(939,969) 
386.191 

18.083 
189,681 
163.116 

0 
(13‘3,914) 

($3.694995) 

($546,104) 
144.627 

(949,817) 
(124SrZ6) 

(1.474) 
(45,027) 

(1.232962) 
151,602 

(117,885) 
(393.801) 

(1,822,694) 
(1.057,467) 

108,567 
6,694 

Sl,OZS 
4,416 

0 
(68,049) 

($5.892.377) 

Af1et Tpxes SIUPIUS 

$I,379292 fl5,977,256 
708,802 4.562.797 

(663,R4) 2,556.229 
(S2.106) 60404,006 
ass.914 7,106,521 

(2,898) 363.496 
(572,054) 5.689.437 
473,738 2.609,312 
315.839 3,566&O 

(102,374) 2.428,WS 
(776,250) 8.862.458 

117,498 9.939.290 
277.624 1,381,607 

11,389 38,481 
138,657 679,936 
158,700 1.235.988 

0 0 
(70,864) ww 

f2,197382 567,598,352 

(1) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appends A 
(2) From application of NAIC profitability formulas IO Best’s data 
(3) From application of NAIC profitability formulas IO Bert’s dala using allocation Method IV 
(4) Column (2) + Column (3) 
(5) From application of NAlC profitability formulas lo Column (4) 
(6)Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments IO Capital and Surplus accoant 

(OOO)omiItcd 



tine 
Private Passenger Auto Liability 
Private Passenger Auto Physical Damage 
Commercial Auto tiabilily 
Commercial Auto Phydal Damage 
Homeowners 
Farmowaerr 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied tines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
Group Accident L Health 
Credit Accident &Health 
Other Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All tines 

Method IV 
With Annual Reallocation of Surpluli 

198s 

(9 (2) (3) (4) (9 (‘5) (7) 
Beginaiag Uadmwriting Total Total InCOlUC Total Ending 

Capital aad Income Invcslment Income Taxes Income Capital and 

Surplus hCOmC Before TUCP After Tucs Surpllrr 
$14214,034 (SS5E=&laq (3493306) 

3.823.04s 50.872 1.429.588 
3.J79.613 (2,623,164) (1.214789) 

691,700 124,185 382.842 
5,895,424 (1.614.248) 451.524 

341p73 (111,296) 7,438 
6,821,359 (2,‘01.304) (44,071) 
2.083.994 (161.633) 505,494 
3265,477 122.709 1.314.458 
2,820,723 (2,la9,022) (1.085.546) 

ii,489159 (9,sll,as3) (4.782,784) 
9,781,2a4 (3,673.270) (299,671) 
1,027,XI3 (69,441) 289,004 

25,497 a.332 17,671 
555,439 27.047 226,341 

1,117,871 (471.110) (58,623) 
0 0 0 

64,458 (1Smq 8,364 
567J98352 (s28,590,421) ($3,26ZO6S) 

55.0688878 
1.378,716 
I.412376 

258.650 
2.065.772 

118.734 
2.657,233 

747,127 
1.191.749 
1.103.476 
4.729.069 
3.573.599 

358,445 
9,340 

199.294 
412,487 

0 
23,402 

525.328356 

(1.133.026) 
412.122 

(8W445) 
13O,OS2 

(160,122) 
(17,720) 

(493,409) 
136.297 
392,4s3 

(695,832) 
(3.042.119) 

(774,149) 
69.119 

6,466 
60,632 

(100,412) 
0 

cw 
($6.010.413) 

$639.720 $14.853.753 
1.017.466 4,840,Sll 
(402,344) 3.177.269 
2S2.790 944,490 
611,646 6.507,069 
25,158 366231 

449,338 7.270.697 
449.197 2.533.192 
922,005 4.187.482 

(389,714) 2,431.009 
(1.740.665) 9.749.194 

474,470 10.255,762 
219,886 1,247,309 

11,205 36,702 
157,710 713.149 
41,789 1.159.661 

0 0 
8,664 73,141 

32,740,34g S’OJ46.700 

(1) Total Ending Capital and Surplus from Column (7) of pior year 
rcaflourted by individual line ar per Appendii A 

(2)From application of NAIC protitability formulas to Bea’s data 
(3)From application of NAIC profitability formulas lo Best’s data using allocation Method IV 
(4)CoIuma (2) + Column (3) 
(S)From application of NAIC profitability formulas toColumn (4) 
(6)Columa (4) - Column(S) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus atxouru 

Appendix G 
Sheet 2 



Line 
Private Passenger Au10 Liability 
Private Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
llomccwncrs 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lincs 
Medical Malpractice 
Olbcr Liability 
Workers’Compensation 
Group A&den1 & Health 
Credit Accident &Ha&h 
Othu Accident &Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method IV 
With Annual Reallocation of Surplus 

Appendix G 
sheet 3 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total Total Income Total Ending 

Capital and Income Investment Income T.%XCS Income Capital and 
Surplus Income Before Taxes After Taxer Surplus 

S13,313.019 (S6.428.288) S5.248.049 (Sl.180.239) (51.464.400) 5284,161 s13,597,180 
3,5?4,142 1.391.310 1.397.916 2.789.225 1,037.587 
4,188,035 (1.224.581) 1.817.122 592.541 (46,495) 

690,745 898.458 277.036 1.175.494 492,083 
5,194,356 (369.448) 1.976.897 1.607.449 392,308 

295,883 (81,751) 111,672 29.921 (5,845) 
7,625,412 757,648 3.233.047 3,990.695 1.268.038 
1,919,033 110,762 744,518 855,280 262,701 
3,181,554 2,348,033 1.27.c,653 3.623,686 1.442.907 
3,103,986 (1,932783) 1.296.795 (635,988) (520.2S5) 

15,265,037 (5.029.212) 6.992.589 1.963.377 (324,656) 
9,308,rnl (4.425.099) 3.655.984 (769.115) (995,737) 

905,240 (54,837) 345,901 291,064 73,154 
25,892 5,843 10,698 16,541 5,731 

492375 26,209 184,251 210,460 64,460 
1,054,280 (255,527) 407,234 151,708 (1,720) 

155,033 111,250 113.361 291X611 113,776 
54,126 4,819 18.945 23,764 7.605 

S70,346,700 ($14,081,194) 529.107.667 515.026.473 $1.801242 

1.751.638 5.325.780 
639,036 4.827.071 
683.411 L374.156 

L215.140 6.409.496 
35,765 331,648 

2.722.657 10.348.069 
592,579 2.511.612 

2,18O,n9 5.362283 
(115,733) 2.988354 

2,288,033 17,553,070 
226,622 9.535.323 
217,910 1,123,150 

10,811 36,702 
146,001 638,276 
153,427 L20’.707 
176,834 331,868 

16,159 70,285 
113.225.231 $83,571,931 

(1) Total Ending Capital and Surplus from Column (7) of prior yea! 
reallocated by individual line as per Appendix A 

(2) From application of NAIC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method IV 
(4) Column (2) + Column (3) 
(5) From application of NAIC protitabilityformulas toColumn (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjuaments to Capital and Surplus account 

(0VO)omittcd 



Line 
Private Passenger Auto Liability 
Privale Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto Physical Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workerr’Compensation 

s 
Group Accident & Health 
Credit Accident 8: Health 
Othex Accident & Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All tines 

Method IV 
With Annual Reallocation of Surplus 

Appendix G 
Sheet 4 

1987 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total Total Income Total Ending 
Cepital and Income InvcJtment Income Taxes Income Capital and 

Surplus _ 
S15,192,723 ($6.677.698) - 

4,011,764 2.552.128 
5,226,526 (783,014) 

775,477 1,109,731 
5,582,424 703,935 

313,208 29,235 
9.299.243 2,276,875 
2,047,630 249.157 
3.545.906 2.357.344 
w&4,724 (1.351488) 

20.333.161 (3,985.903) 
10,571,362 (4.536.830) 

956,267 (127,534) 
29,303 5,678 

480301 (107,325) 
1,163,rnS 48,874 

223,824 (87,160) 
54,482 49,085 

583.571.931 (S8,278,912) 

Income Before Taxes 
S5.076.853 (S1.600,845) 

1,330+293 3.882.420. 
lJ36.571 953,556 

251,359 1.361,090 
1.824.230 2J28.165 

101,709 130,944 
3,089,816 5.366.691 

652,664 901,822 
1.141.805 3.499.148 

1.261.140 (94,348) 
6.821.024 2.835.121 
3,528,913 (1.007.917) 

306,328 178,794 
9,303 14,981 

144,869 37.544 
384,408 433,282 
44,197 (42,963) 
18,099 67.184 

S27.723,582 f 19.444.670 

(1201,959) 
1.334.749 

205.7 10 
503.453 
732,672 

36,972 
1.734.567 

258,302 
1,224.647 

9,109 
987,527 

(390,779) 
22,237 

4,486 

(9,069) 
111,391 

(22,264) 
23,459 

S5.565.211 

After Taxes 
($398,886) 
2.547367 1 

747,846 
857,637 

1,795,493 
93,971 

3,632.124 
643,519 

2,274,x)1 
(103,456) 

l&47,594 
(617,138) 
156,556 

10,495 
46,613 

321,891 

(2’3,699) 
43,725 

S13,879,459 

Surplus 
S14,793,837 

6.5599436 
5.974.372 
1,633,114 
7.377918 

407,179 
12.931367 
2.691.149 
5.820,408 
3,661,268 

22J80.755 
9,954,224 
1.112.823 

39,798 
526,814 

1.485.597 
203,125 

98,207 
s97,451,390 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2) From application of NAIC pofitabilityformulas to Best’s data 
(3)From application of NAIC profitability formulas to Best’s data using allocation Method IV 
(4) Column (2) + Column (3) 
(5)Prom applicatioo of NAIC profitability formulas toColumn (4) 
(6) Column (4) - Column (5) 
(7) Column (1) + Column (6) Excludes all direct adjustments to Capital and Surplus ec~~unl 

(000) omitted 



Method IV Appendix G 
With Annual Rullcutioa of Surplus sheet 5 

tine 

1988 

(1) (2) (3) (4) (5) (6) (7) 
Beginning Underwriting Total Totpi Income T-1 Ending 

Capital and lncomc Investment Income TEiXtJS lncame Capital and 
SItIdUS Income Before Taxes After Taxes Surph 

Private Passenger Auto Liability 
Private Passenger Auto Physiad Demage 
Commerdal Auto Liability 
Commerdsl Auto Phydal Damage 
Homeowners 
Farmowners 
Commercial Multiple Peril 
Ocean and Aircraft 
Fire and Allied tines 
Medial Molprrtice 
Other Liability 
Wakers’ Compcnrntion 

5 
Group Accident B Health 
Credit Accident & Health 
Other Accident & Health 
Fiddity and Surety 
Financial Guaranty 
Credit 
Total of All Liau 

$18.466.392 
4,748@6 
5.961.652 

886,448 
6,453,598 

358,630 
10,725@~3 
2,172,4% 
3,913,372 
4.522.453 

23.180.467 
12.845882 

1.066.596 
36.5% 

507.377 
1.372,642 

163,361 
70,332 

t97,451,390 

(S6,492,620) S6.006236 ($486384) 
2,023,110 1,517,754 3,540&U 
(982,576) 1.835.240 852,663 
961,120 280,177 1241,297 
143641 2045,874 2,189,115 

(38,380) 113,333 74,953 

1,231,923 3.338,106 4,570@29 
(179,561) 647,679 468,118 

1.377.469 1.202.698 2.580.167 

(1394913) 1.451.991 161,077 

(2344125) 7.062.720 4.116.595 
(5,754Z16) 4,181,054 (1,57?,162) 

(113,873) 332,981 219,108 
13,646 12,709 26,355 

(71.619) 159,303 87,684 
527,723 438,969 966,692 

(322,729) 53,894 (268,836) 
38,797 24,191 62,988 

(Sl1,871585) $30.704.910 518,829,325 

($740632) t254,247 $18120,639 
1,009,979 2,530.886 7.278.892 

126,596 726,067 6.687.720 
385.422 855,876 1,742,324 
492,531 1.696.584 8,150,1&Z 

11,090 63,863 422,492 
L202.768 3,367J61 14.092349 

87.402 u10.716 2153,212 
728,982 1,851.185 5,764,557 
76,674 84,403 4,606,U6 

965,254 3,151,341 26,331,&X3 
(471,681) (1,101,481) 11,744,401 

30,726 18832 1254,978 

7,307 19,048 55,644 
9,045 78,639 586,016 

266,217 7cKJ,475 2,073,118 

(95,564) WV*) (9,911) 
17,727 45,261 115393 

54,109,844 $14.719.481 $112,170,871 

(1) Total Ending Capital and Surplus from Column (7) of prior year 
rullocated by individual line es per Appendix A 

(2) From application of NAIC prolilability formulas to Best’s data 
(3) From application of NAIC prolitability formulaa to Best’s date using ellocation Method IV 
(4) Column (2) + Column (3) 
(5) From application of NAIC profitability formulas to Column (4) 
(6)Column (4) - Column (5) 
(7) Cduma (1) + Column (6) Excludes all direct adjustments IO Capital and Surplus axo~nt 

(OW) omitted 



Line 

Pritic Passettpr Auto Liahiliiy 
PrivaIe Pasocnger Au10 Physical Damage 
Commerdnl Auto Liability 
Commerdnl An10 Pbydcal Damage 
Homeowucrs 
Farmowners 
Commercial Multiple Peril 
Ocertt and Aircraft 
Fire and Allied Lines 
Medical Malpractice 
Other Liability 
Workers’ Compensation 
GroupAccident & Health 
Credit Accident & Health 
Otha Accident dt Health 
Fidelity and Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Method IV Appendix G 
With Annual Hcallaation ofSurplus Sheet 6 

1989 

(‘) (2) (3) (4) (9 (6) (7) 
Beginning Underwriting Tolpl Total Income Total Ending 

Capitnl and Income Investment income Taxes Income Capital and 
SUlplUS IttCOltlC Before Taxes After Taxes Stt&tS 

122,583,666 (S8.03S.694) 
5,603.703 967.657 

6.703.443 (2.586.631) 
I.023256 611,583 

?,496,409 (3,202.308) 
416,962 (117,454) 

11.977549 (1.289.576) 
2230,791 (351,%9) 
4.375.707 (1.531,795) 
5.313.948 15.409 

24.772.443 (6309.652) 
15,961.773 (6.4 15,075) 

1,161.948 10.432 
51,460 30.223 

604.493 (119,514) 
1.609.b86 245.932 

190.839 82.926 

92.835 54,252 
$112.170.871 (527.941.056) 

S-l.372884 (5662,812) 
1.798.436 29766.294 

2.129.102 (457.529) 
324.961 936.544 

2.368276 (814.032) 
133,362 15.908 

3,737,354 2.447.778 
666.695 314.726 

1.3.34.470 (147.324) 
1.690.996 1.706.405 
7.550.271 I .240.619 
5.283.576 (1.131,499) 

352,213 362.645 
17.907 48.130 

199.007 79.493 

513.209 759.141 
58,748 141.674 
30,873 H5.125 

535.632.341 sJsiY12as 

(1249,439) 
734,469 

(468.381) 
281.034 

(582,354) 
(1 MX’) 
316.025 

17.075 
(21O,M2) 
263.039 

(890,617) 
(1.3tm.183) 

82.223 
14.320 
4.102 

198.431 
41.362 
25.352 

3586.627 523.170.293 
2.031.825 7.63S,608 

10,852 6.714.295 
655,509 1.678,766 

(231,678) 7.264,132 
27.5.58 444,520 

2.131.752 14,109,102 
297.651 2,528.442 

63.177 4,438,%4 
1.443.366 6,757.315 
2.131.235 26.903,678 

168.684 16,130,457 
280,422 1,442,370 

33.810 85,270 

75,390 679,803 

560,709 2,170,39S 
100.313 291,152 
59.772 352.608 

($2.735.692) $10.426977 S122.597.848 

(1) Tot&I Ending Capital and Surplus front Column (7) of prior year 
reallocated by individual line as per Appendix A 

(2)From application of NAlC profitability formulas to Best’s data 
(3) From application of NAIC profitability formulas to Best’s data using allocation Method IV 
(4)Cdumtt (2) + Column (3) 
(5)From application of NAiC profitability formulas toColumn (4) 
(6)Column (4) - Column (5) 
(7)Columtt (1) + Column (6) Excludes all direct adjustments to Capital and Surplusac~~un~ 

(000) omitted 
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Private Passenger Auto Liability 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Appendix G 
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Surplus 

Cl Prior Year Ending 
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Method IV 

$10 

Private Passenger Auto Physical Damage %i%x G 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Swplus 
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0 Prior Year Ending 
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Method N Homeowners Appendix G 
Sheet 9 

With Annual Surplus Reallocation 
Comparison of Prior Year Ending and Current Year Beginning Surplus 

0 Prior Year Ending 

El Current Year Beginning 

1986 1987 
Calendar Year 

1988 1989 



Method IV 

$0 

Medical Malpractice 
With Annual Surplus Reallocation 

Cotnprison of Prior Year Ending and Current Year Beginning Surplus 

Appendix G 
sheet 10 

slup1us 

El Prior Year Ending 
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Calendar Year 
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Method IV Other Liability Appendix G 
Sheet 11 
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8 $20 
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s $10 
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$0 
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Method IV 

$20 

$0 

Workers’ Compensation 
With Annual Surplus Reallocation 

Comparison of Prior Year Ending and Current Year Beginning Surplus 

Appendix G 
Sheet 12 

surp1u.s 

lo Prior Year Ending 

IEI Current Year Beginning 

I986 1987 
Calendar Year 

1989 



fine 
Private Passenger Auto Liability 
P&U Passenger Auto Physical Damage 
Commercial Auto Liability 
Commercial Auto PhyGal Damage 
Homunvncrs 
Farmomen 
Cammercial Multiple Peril 
Ocean and Aircraft 
Fire and AJlicd Lines 
Medial Malpractice 
Other tiability 
Workers’ Compensation 
Group Accident &Health 
Credit Accident & Health 
Other Accident & Health 
Fidelity end Surety 
Financial Guaranty 
Credit 
Total of All Lines 

Methcd IV 
Without Annunl Reallocation of Surplus 

Appendix G 
Sheet 13 

19tw --~~~ ~--. 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting Investment Investment Total Income Total Ending 
Capital and 1”come Income on Income on Income Taxes Income Capital and 

Surplus Policyholder NO”- Before Taxes After Taxes Surplus 
Supplied Policyholder 

Funds Supplied Funds - .___ -~ ____-. 
5429.749 (S650.481) S1,0&230 S15.678.194 s14s97.964 

3,853.994 
3119,753 

656,913 
6.250,607 

366.394 
6,261,492 
2.135573 
3251.021 
2,531.2?33 
9.638.708 
9821.793 
1.103,963 

27,092 
541,279 

1 p71,2al 

0 

65~334 
S65,400,9iu 

(S3.784091) 52.693.690 
(378.434) s12,533 

(2.645.135) 763.826 
(389.791) 97.838 

(1.105589) 7OU.600 
(162099) 40,833 

(3.8M.476) 1.014.467 
(5Ornl) 201.478 

(84o,iia) 514.961 
(1318.711) 1.081.490 
(5.714887) 2.483802 
(4045.483) 3.107.867 

42.983 512972 
10,013 5.583 
9,690 62,891 

(187,725) 195.639 
0 0 

(lS9326) 29.Ct2I 
(S2W24.980) S14.019.49S 

Slxn.150 
401313 
335287 
68,407 

650.903 
38.I.54 

652.037 
222.387 
338.S43 
263.594 

l.lK13.721 
1.022.786 

114.963 
2.82 I 

Sb.364 

112183 
0 

6.X56 
$6,810,49tl 

535.432 62355. 
( 1546.022) (932.401) 

(223545) (136293) 
245.914 (158911) 
(83.107) (54,129) 

(2.133.972) (1319,363) 
373,263 86355 

13386 (165,637) 
26373 (zsa,aos) 

(2.227364) (1.726559) 
RS.17U (792.244) 

670.918 182231 
IS.417 6,780 

128.946 35311 
120.097 (6,714) 

0 0 
(123.650) (W’J’J) 

(S3.694.995) (55.892377) 

413.077 4327.072 
(613,622) 2.606.131 
(8’UQ) 569.660 
404.825 6.65.5.432 
(28.978) 337.416 

(819.610) 5.441.882 
286,878 2,422452 
119,w23 3,430,043 
284.981 2.816.264 

(SwtO5) 9.137.904 
877,414 10.699207 
488,607 1.592670 

11.637 38.729 
93.635 634,914 

126811 1,204,098 
0 0 

(59.549) 6,285 
E2.197382 367598.352 

(1) Total 1983 Ending Capital and Surplus from Best’s data allocated as per Appendix A 
(2) From application of NAIC protitability Formulas to BcrtS data 
(3) From application of NAIC profttabiliiy formulas to Best‘s data 
(4) Total All Uncs Investment Income from Exhibit IVa. Column (3) less Total All Iines Invcstmcnt 

Income on Policyholder Supplied Funds allocated by line on basis of Beginning Capital and Surplus 
(5) Column (2) + Column (3) +Column (4) 
(6) Fromapplication of NAIC protitability formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustmcms to Capital and Surplus acxxunt 

(000) omitted 



Line 
Ptkate Passenger Auto liability 
Prkatc Pawager AUIO Physical Damage 
-Icial Auto liabrlity 
Gnnn~~rcial Auto Physic.4 Damage 
HomcarmCn 
FumOmar 
comltleeal Multiple Peril 
OcmnandAituart 
FinzutdAIkdLiaea 
hkdical~i 
Other Lkbility 

2 
WorLam’ Cnmpemation 
Group A&dent & Health 
Ckdit &cidant (0 Health 
Other &x&at & Health 
Fidelity aad Surety 
Financial Ouaranty 
Cxedil 
Total of All Lines 

Metbod IV 
Without Annual Rc&xatiwt Ot Surplus 

AppendiX G 
Sheet 14 

198s 
('1 (2) (3) (4) (3 (6) (7) Pi---- 

Bqjnn’htg Undcwriting Investment lttwstment Total l- Total Ending 
capiuland Income l-W lttcome 0” Income TSra lncorIu. capital and 

swp1la Potiiohier Non- Betore Taxes After Taxes SUrpluS 
suppkd Poliiholder 

FUlldr Supplied Funds 
515.678.194 

4327.072 
2604131 

569b60 
6.655.432 

337,416 
5,441,8g2 
2.422452 
3,430@43 
2816364 
9.131,904 

10699207 

1592.670 
3g.729 

634,914 
1+204,c#8 

0 
6,2M 

367596,352 

(SSJB2.184) 
5a8-72 

(2673.164) 
124,185 

(1.614248) 
(lwq 

(2701W) 
(161633) 
122,709 

(2.1w-q 
(9SllSS3) 
(3873.270) 

p9.q 
8332 

27.047 
(471.110) 

(lS.lG) 
(S28.590.421) 

13.431596 s1.805.484 
645.642 498,577 

1.004f510 300.286 
139.218 65.6.3R 
685,373 766.857 
52,473 38.878 

I 369.952 627.029 
236.136 279.122 
ss3.185 395219 

1379310 324.498 
3,164.740 l,O52.R94 
3XM.792 1 .I232792 

6.90024 183.512 
5.132 4.462 

74,751 73.1..‘ 
3OlSS8 138.739 

0 0 
30.697 724 

117539.488 57.788867 

(L344.104) (sl.@xls59) s746655 $16.42%X9 
1.195,091 Msm 849@4 5J76.156 

(131w68) (8387@) (479.521) 2,126,611 
329.041 114.8t33 214.158 783.818 
37962 (276,718) 314,699 6974332 

(19.946) (25rnl) $495 342911 
(704324) (67933) (24,761) 5,417,121 
353,624 70922 282,702 2,7OS,U3 

1.071.113 323.843 747,270 4.177313 
(48S314) (==4 41357 2857,621 

(5294219) (3.186315) (2.107M4) 7.030.cum 
944314 (423.415) 1367,729 12066.935 
794.094 211,526 582,569 2.175238 

17.926 6.538 11.389 SO.118 
174,955 54,143 12a811 755.725 
(30513) W.‘9 61374 1266,072 

0 0 0 0 
I633 1942 14.442 20,726 

(S3.262.06.F) (s6.010.413) 32.748348 $70346,7(k-1 

(1) Endii Capital and Surplus by line from Column (8) of prior year 
(2) From appliution of NAlC prtitability formulan to Best’s dara 
(3) From appliition of NAIC protitability formulas to Bcstl data 
(4) Total All Lines ltwcstment Income from Kxhibit 1%. Column (3) kss Total All Lines Investment 

Income on Poliicyholder Supplii Funds allocated by line on basis of Beginning Capital and Surplus 
(5) Column (2) + Column (3) +Column (4) 
(6) From appliitiott of NAIC profitability formulas to CnIumn (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustments to Capital and Surphu twxant 

(OLW)0mitted 
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Without Annual Reallocation of Surplus 
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1986 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting Investment Investment Total Income Total Ending 
Capital and Income Income on Income on Income Tax.3 Income Capital and 

Surplus Policyholder NM- Before Taxes After Taxes Surplus 

Line 
Private Passengef Auto Liability 516,42X049 (56.4282801 
Private Passenger Auto Physical Damage 5.176.156 
Commercial Auto liability 2X6.61 1 
Comtwxcial Auto Physical Damage 783,816 
Homeowners 6970,132 
Farmwnen 342,911 
Commetrial Multiple Peril X417.121 
Ocean and Aircraft 2.705.153 
Fire and Allied tines 4.177313 
Mcdiil Malpractice 2851.621 
Other Liability 7,030,OGu 
Worlters’ Compensation 12.066,935 
Group Accident & Health 2.175,238 

p3 Credit Accident&Health so.1 18 
Other Accident & Health 755,725 
Fidelity and Surety 1.266.072 
Financial Guaranty 0 
tiedit 20,726 
Total of All Lines s70346,7al 

1391310’ 
(1.224581) 

898.4S8 
(369.448) 
(81,751) 
757.648 
llOj62 

2348,033 
(1.932.783) 
(S.029212) 
(4,42.x099) 

(S4.837) 
.(.a43 

26209 
(255.527) 

177.250 
4,819 

Sup&d 
lied Funds F&s pp. Su 

s3.795506 S2,140.4M- 

Poliiholder 

730576 
1.168.102 

141.432 
95430s 
49.770 

1.637.417 
234.156 
640,827 

I 535.784 
3.753.91s 
3.849.629 

854.458 
5.945 

7284s 
244.182 
252,032 

19.669 
(S14@31.194) s19,940549 

674.522 2.796.408 1.039.66M 1.7S6.778 6.932933 
277.126 220.646 WQW 372,913 2.499523 
lM142 1.14ZO32 482566 659,466 1.443284 
908302 1.493,158 359,803 1.13335s 8.103487 
44.6% 12.705 (10,741) ut146 366357 

705,924 3.1tX.988 1.014,994 2,08.X994 7503.116 
3Sz.JlR 697.436 217&18 479,628 3.184.781 
544360 3533,220 1.417.177 2.116,042 6.2933% 
372386 (24,612) (346372) 321,760 3.179381 
916JO3 (339.194) (98.5225) 626.03 1 7.656.031 

1,5724X3 997.014 (493,427) 1.494442 13557377 
283.463 I $83,084 294414 784.670 2.9S9.9011 

6,Ytl 18319 6236 12,083 62.200 
98.401 197536 60,784 136,752 892477 

164.986 153.641 (1,170) 154~11 1,420883 
0 429,282 153,216 276,066 276.@56 

2.701 27.188 8.579 18,610 39336 
59,167.llR 515.026.473 51.801.242 S13.225,231 583S71931 

-- 
($492378) (Sw8,764) 5776.386 517.201.43S 

(1) Ending Capital and Surplus by line from Column (8) of prior year 
(2) From application of NNC protitability formulas to Best‘s data 
(3) From application of NAIC protitability formulas to Bert’s data 
(4) Total All Lines investment Income from Exhibit IVa. Column (3) less Total All lines Investment 

Income on Policyholder Supplied Funds allocated by line ou basis of Beginning Capital and Surplus 
(5) C&mut (2) + Column (3) +Column (4) 
(6) From application of NAIC profitability formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (I) + Column (7) Excludes all direct adjustments to Capital and Surplus account 

G 

@NJ) omitted 
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line 

1987 
(1) (2) (3) (4) -‘. (5) (‘5) (7) (8) 

Beginning Underwriting Invetlmenl Inveslmenl TOld Income TOM Ending 
Capital and IllCOme Income on Income on Income TaXcj Income Capital and 

surplus Policyholder NO”- Before Tares After Taxes Surplus 
Supplied Policyholder 

FWlds Supplied Funds 
Private Psrrengef Auto Liability 317.201,435 
hkate F’wcnger Auto Physical Damage 6.932933 
Commercial Au10 IiabiliIy 2.499523 
Commercial AUIO Physical Damage 1.4413284 
H-m 8,103&?7 
F8ImoWXlS 366,357 
Commercial MulIiple Peril 7,503,lIb 
Clcean and Aimraft 3.184.781 
Fire and Akd Lines 6.293355 
Medical Malpr~lice 3.179381 
Other Liability 7.65403 1 
Wotken’ Gmpcnsation 13557377 

t; 
Group AEcident & Health 2.959.908 
0ediI Accident & He&h 62,2UJ 
other Accident & Heallh a92477 
FweIiIy and surely 1.420.883 
Fiincia1 Guaranty 276.066 
CndiI 39336 
Total of All Lines sa3571.931 

(56677.698) 53.684647 
2.552128 679.087 
(783,014) 1,179.556 

1.109.731 133.498 
703.93s a4OJ3s 
29.235 46.033 

23?6,8lS 1 J29.404 
249.157 222287 

2357344 660.088 

(lJSS,488) 1.4%z?al 

(3.9gc.903) 3.90S.774 
(4536.830) 3.4993.59 

(127534) 499.174 
5.678 7319 

(107325) 34.231 
48.814 217.657 

(87.160) 203272 
49.085 32.340 

(S&278,912) 318.873469 

11.821.6CMl (S1.171.450) tSl.l01,&8) 
734.185 396S399’ 
264.69s 661237 

152841 1396,069 
858,144 2.402614 
38.797 114.064 

794566 4,600.845 

337,262 808,707 
666.455 3.683,887 
336.69 1 477.403 
810.760 733,631 

1.435.701 398,230 
313.449 685.089 

6.587 19.584 
94512 21.424 

150.469 416.999 
29,235 14s347 

4.160 85-591 
S8.850.1 I2 S19.444570 

1354,101’ 
137,537 
511.611 
703391 
33,036 

l.SSS,%l 
236287 

1367,731 
142449 
497,429 
(62.845) 
140313 

5m 
Pszs) 
107.594 
21,653 
27,752 

SSJ65211 

(569,633) f17.131803 
2611,298 9544.232 

s23.7LYJ 3023.223 
S&4,458 2327.742 

1,699,223 9.84709 
81,&?9 447.386 

3,044,884 10J48,ooo 
Y&121 3.756901 

2.414156 8.709511 
334,953 3514334 
mxfI2 789L233 
461.075 14,018,452 
544.776 3304.684 

14Jn4 76X25 
w.m 926.730 

M9.406 1;13(1289 
123,695 399.76 1 
57.839 97.175 

513,879.459 s97,451390 

(1) E!nding Capital and Surplus by line from Column (8) of prior year 
(2) From application of NAIC profitability formulae to Rcs1.s darn 
(3) From application of NAIC profitability formulas to &St’s data 
(4) Total All Lines Investment Income from Exhibit IV& Column (3) less Total All tines Investmcnl 

Income on Policyholder Supplied Funds allocated by line on basis of Beginning Capital and Surplus 
(S) Column (2) + Column (3) +Calumn (4) 
(6) From appliition of NAlC protitabilig formulas to Column (5) 
(7) Column (5) - Column (6) 
(8) Column (1) + Column (7) Excludes all direct adjustments lo Capital and Surplus account 

(om) omilkd 
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Line 

19aa 
(‘1 (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting Investment Investmem TOMI Income Tocal Ending 
capital and Income Income on Iucomc on Income TaXcS I- capital and 

Surplus Policyholder Non- Before Taxes After Taxef Surplus 
Supplied Policyholder 

Funds Supplied Funds 
Primte PuKnger Auto ability S17.131&3 
Prkate Passenacr Auto Physical Damage 9544x32 
GanmerciaI Aulo Liability 3.u23.223 
Commercial Auto Physii Damage 2327,742 
Hmncownm 9.802709 
Fsl?llUXltCm 447.386 
Commercial Multiple Peril 10548030 
Oxan and Aitwafl 3,756$x 
Fin and Allied tines a.709511 
Maiiil Mslprerk 3514334 
Other Liability 7.892233 
Woken’ Gxupcnsatio” 14.018.452 

!z Group kcidcttt & Health 3504,684 
P Credit &&lent&He&h 76.22S 

Other Accident & Health 926,730 
Fidelity and Surety 1.734289 
Financial Guaranty 399,761 
Credit 97,175 

(56.492.620) $4,’ 14543 
2.023.110 7061309 
(982576) 1385,861 
%l.lZO 185.719 
143,241 870,873 

WJBO) 49,949 
1231,923 1.642986 
(179561) 217241 

1377.469 70aa11 
(lzu.913) 1,834.687 
(2946,125) 4626.490 
(5.754.216) 3.770.238 

(113.873) 181.260 
13.646 980 

(71.619) 55,544 
527.723 244,454 

(322729) 22X667 
38.797 24.630 

Total of All tines 997,451390 (SlI~7S.S#) 520845,944 

s1.733.191 w‘uw (57zQS7uJ 
965571 3694690 1.042042 
305,854 709.139 96680 
235.493 1382332 414,820 
991.721 2.005,aM 454328 

45.261 56.830 7313 
l.ChS7,lZl 3.942029 1,071,867 

380.078 417,758 76.9115 
881.124 2967.404 809,698 
35553a 899312 230553 
798,442 2.478807 623,871 

1.418.219 (565.758) (261,696) 
354562 421.949 73,001 

7,711 22337 6,469 
93.755 77.680 6,960 

175,050 947227 262,160 
40.443 (S6.619) (s’m) 
9.831 73258 19868 

59858.967 518.829325 S‘W9844 

flz3,784 s17,260581 
2.mw3 12,1%88Q 

612,459 3635.682 
967513 3395255 

155150s 11341,217 
49517 496,903 

2,870.163 13.418.163 
344854 4.097.75.2 

2,157,706 10867217 
668,759 4.183.093 

1854,937 9.747.170 
(304,062) 13,714389 
34a,942 3653627 

‘S868 92om 
70,721 997,450 

685,067 2415,356 
w90) 394,470 
53390 15056.T 

$14.719.481 S112.170871 

(1) Ending Capital and Surplus by line from Column (8) of prior year 
(2) From sppliilion of NAIC pmtimbility formulas IO Best’s data 
(3) From application of NAIC profitability formulas lo Best‘s data 
(4) Total All Iittcs Imestment I- from Exhibit IVa. Calunrn (3) kss Total Ml Iiucs Invatment 

Income on Pokyholder Supplied Funds allocated by line on basis of &ginning Capital and Surplus 
(5) Column (2) + Column (3) +Cd”mn (4) 
(6) From s@iiIion of NAIC proftlability formulas lo Column (5) 
(7) Column (5) - Column (6) 
(8) cdumn (1) + Column (7) E!xcludes all dirozt adjustments to Capital and Surplus account 
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Line 
Matte Pauaagcr Auto tiability 

1989 
(1) (2) (3) (4) (5) (6) (7) (8) 

Beginning Underwriting Investment Inv*rtment TOM Iucotnc Total Ending 
Capitaland Inwmc htcQme on Income on Income Tara Income capital and 

Surplw Pokyholder NO”- BdonTaxcs After Tara Surplus 
Supplied Funds Poliiholder 

Supplied Funds 
317260581 (S8,@35.696) S4.932260 51,775.276 (%328,164J @,@O,t61) S’XX-J~ $17332588 

P&ate IWct&cr Auto Phykal Damage 12.1%880 
Gmmcrcial Attto tiability 3.635.682 
&mmercial Ant0 PhysicsI Damage 3.295255 
Horn-rs 113s4a7 
F- 496903 
Cmnmcmial Multiple Peril 13,418.163 
ocsan and Aimraft 4,09?,755 
Pire and Allied Lin*~ 10.867217 
Medkal Malpncticc 4,183,093 
Other Liability 9.747.170 
Wotkers’ tipensation 13.714389 
Group Aceidea 8 Health 3853.627 

VI Credit rkcident &Health 92.092 
Other Acciicat & Health 997.450 
Fidelity and Surety 2415356 
Financial Guaranty 394,470 
credit lS(L(6.5 
Total of All lines 5112.170.871 

967.857 818236 
(2586.631) lM)1.462 

611,583 181.372 
(3xQ3Oq 1.011.491 

(I 17,4S4) 57.446 
(1.2692895’6) 1.952408 

(351.969) 250.339 
(1531.795) 865,504 

IS.409 1553.419 
(6.3oS.652) 5.492331 
(6.415.075) 4,68#342 

10.432 145,290 
30.223 13,763 

(119Jl4) 57,471 
245.932 255,803 
82.926 198,719 
54.252 26,745 

(527.941,056) S24Lt95.405 

I 254.467 
373.93s 
338.922 

1.167.798 
Sl.lvl 

1380.077 
421.460 

l.ll7.709 
430.237 

l.C02JlO 
I .4 10.545 

396.351 
9.472 

1@7JR9 
248,423 
4o.m 
15.4P.5 

S11,.536.935 

3.040561 796599 2.243361 14,440,e41 
(6lUZS) (503l201) PJW 3527.648 

1.131,877 32&284 806593 4.101844 
(l,~nnO) (629,697) (393323) 10,960.894 

(8901) (17x70) 8369 505,272 
2.042909 224310 1,818B’Y 15.236.762 

319.830 a232 301599 439Y354 

451.418 (74Jw VA,285 11393.502 
1.999,tXS 329335 I $69.729 S,RS2823 

185ti9 (1.129592) 1315,281 11 MJ2.45 1 
(323,689) (1.117.186) 793,499 14507.888 
.5x.073 125,134 426,938 4.28284565 
53.459 1552g 37.931 13w24 
405% (4,719) 45,271 l,C42721 

750,157 1%3% 553,761 2,%9,1 I7 
322.217 82,260 23Y957 634,427 

96,483 27.925 68,x3? 219.123 
$7.691285 (S2.73S.692) $10.426,977 $122597.848 

(1) Ending Capital and Surplus by line from Column (8) of prior year 
(2) From application of NNC profitability formulas to BCSI’S data 
(3) From application of NAK profitability formuka to Best’s data 
(4) Total All Lines investment Income from Enhibit IVa. Cnlumn (3) less Total All Lines Investment 

Income on Policyholder Supplied Funds allwated by line on basis of Beginning Capital and Surplus 
(5) Column (2) + Column (3) +Column (4) 
(6) From application of NAlC protitability formulas to C~~lumn (5) 
(7) Column (5) - Column (6) 
(8) Calumn (I) + CMumn (7) Excluder all direct adjustments IO Capital and Surplus account 

(OKi) omitted 



Method IV Private Passenger Auto Liability 
Comparison of Year Ending Surplus With and Without Annual Reallocation 

cl Reallocated 

El Not Reallocate 

1984 1985 I986 1987 1988 

Appendix G 
Sheet 19 

1989 
Calendar Year 



Method IV Private Passenger Auto Physical Damage $?,~~~“~~ G 
Comparison of Year Ending Surplus With and Without Annual Reallocation 

cl Reallocated 

Eil Not Reallocated 

1985 
. 

1989 
Calendar Year 



Method IV Homeowners Appendix G 
Sheet 21 

Comparison of Year Ending Surplus With and without Annual Reallocation 

Not Reallocated 

1984 1985 1987 1988 1989 

Calendur Year 



Method IV 

$0 

Medical Malpractice 
Comparison of Year Ending Surplus Wth and Wthout Ann& Reallocation 

Surplus 

q Reallocated 

lzl Not Reallocated 

Appendix G 
Sheet 22 

1985 1987 
Calendar Year 

1989 



Method IV 

$30 

$25 

Other Liability 
Comparison of Year Ending Surplus With and Without Annual Reallocation 

cl Reallocated 

q Not Reallocated 

1984 1985 1987 1988 
Calendar Year 

1989 



Method IV Workers ’ Compensation 
Comparison of Year Ending Surplus With and without Annual Reallocation 

Appendix G 
Sheet 24 

cl Reallocated 

ia Not Reallocated 

1985 1987 
Calendar Year 

1989 




