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Plan of Attack

• Winterstorm

• Wildfire

• Flood

Perils

• What’s the Hype?

Topics

• Reinsurance Considerations

Winterstorm
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• Emergent topic after 2015 Northeast storms:
– 30 straight days below freezing

– Six Northeast PCS events

– Boston had nearly 10ft of snow that winter

• Winterstorms can bring with them:
– high damaging winds

– heavy snows & icy roads

– freezing

– ice damming
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Winterstorm

Winterstorm Loss Occurrence

Multiple snow storms

Ice Damming – Melting vs. Formation

Tying discovery to occurrence

Multi “Peril”
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Winterstorm Reinsurance Considerations

Ways to address ambiguity

– Expand the hours clause

– Specific Freeze (Ice Dam) language

– Eliminate the hours clause            
i.e. Agg Cover

Wildfire
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• The ‘Perfect Storm’
– 2016 flooding brings fresh vegetation (fuel) after several prior years of drought

– 2017 droughts hit again

• Five of the top twenty most destructive wildfires in CA recorded history occurred in 2017
– Nearly $12.3bn of insurance claims resulted

– ~40,000 Residential structures were damaged

– Sadly 42 lives were lost

• 2018 offered no reprieve
– Mendocino wildfire burned nearly 460,000 acres, the largest in recent history

– Carr wildfire also made the top 20 list for most destructive and acres burned

• Wildland Urban Interface/Intermix (WUI) continues to grow

• The vast majority of the most destructive wildfires are human related causes
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Wildfire

Wildfire Reinsurance Considerations
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Flood
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• Insurers have the 
opportunity to capitalize 
on a growing risk pool 
with more confidence 
than ever before.

The total amount 
American households 
are underinsured by in 

an average year.

Percentage of 
American homeowners 

who do not have a 
flood policy.
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USD billion

85%

Closing the  
US Flood 
Protection Gap

Why Now?

11

High resolution maps
Better understanding 

of physics of 
flooding

Fully probabilistic 
inland and surge 

models

River 
floods

High 
rainfall

Urban 
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Coastal 
floods

Flash 
floods

Flood Reinsurance Considerations
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Legal notice
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©2018 Swiss Re. All rights reserved. You are not permitted to create any modifications 
or derivative works of this presentation or to use it for commercial or other public purposes 
without the prior written permission of Swiss Re.

The information and opinions contained in the presentation are provided as at the date of 
the presentation and are subject to change without notice. Although the information used 
was taken from reliable sources, Swiss Re does not accept any responsibility for the accuracy 
or comprehensiveness of the details given. All liability for the accuracy and completeness 
thereof or for any damage or loss resulting from the use of the information contained in this 
presentation is expressly excluded. Under no circumstances shall Swiss Re or its Group 
companies be liable for any financial or consequential loss relating to this presentation.


