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Insurance Contracts Project - Terms
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IASB, IFRS and IAS

IASB 4 – Insurance Contracts
• Phase II

FASB and US GAAP

IASB and FASB
• Boards
• IASB and FASB Project Teams
• Convergence of US GAAP and IFRS

Stages of Development of Financial Reporting Standards
• Discussion Paper
• Exposure Draft
• Final Standard
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• The planned convergence of US GAAP and
IFRS will result in a significant number of
new US GAAP standards between 2011and
2014

• Outside the US a growing number of
countries require IFRS or an IFRS
equivalent for private statutory reporting

• The IASB and FASB convergence project
started in 2002. Despite expected progress
significant differences will remain even
after completion of the convergence agenda

• Ultimately, the US will still need to change
to IFRS to eliminate remaining differences

• Under the SEC’s proposed conversion
timeline, IFRS could replace US GAAP, but
no sooner than 2015-2016

• More likely we see that ultimate adoption of
IFRS will still occur but that the timeline
will be longer given convergence and
conversion challenges

The US path to IFRS will likely be one of continued
convergence followed by ultimate conversion
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Insurance Contracts Project Timetable

Oct 2008

FASB joins project

Sept 2010

FASB DP

Jul 2004

IASB Phase II work
begun

May 2007

IASB discussion
paper published

Nov 2007

IASB comment period
closed

July 2010

IASB phase II exposure
draft

End 2011 or 1H 2012

IASB Phase II re-
exposure draft?

End 2011 or 1H 2012

FASB Exposure Draft?

2014?

2015?

Effective Date
of Standard?

2004 2005 2006 2007 2008 2009 2010 2011 2012-2015
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Later in 2012

FASB final standard?

1H 2012

IASB Phase II standard


