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g Where do you turn when you are faced with
an ethical “traffic jam” and need to navigate

Sl of Acieri=s
Shhes 2008
o Standard and Poor’s (2003)

o “Insurance Actuaries: A Crisis of Credibility”
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o AlG/Gen Re Sham Reinsurance (4/1/08)

o Convictions of actuaries Ron Ferguson and Chris

CPS Toels fer s Asvery
o Code of Professional
Conduct

JActlanestarcmEiofessionalsy

o Elements of professional organizations*
o Knowledge requirements
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1. Checklist of agreed practices
2. Protects Principal and others who may rely
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CASEISIUDIES
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o “Real life” predicaments
o Structure of session
o Read the case together

Case Sy i —
“Sroft Merteet Grower”

As the chief actuary for your state’s insurance department, you are
reviewing a filing requesting a 30% decrease for a large commercial
lines insurer. Despite the soft market, the company has generated
unprecedented growth, primarily due to its cutthroat pricing. The

" iy o " L

INtEGity

o PRECEPT I:
An Actuary shall act
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Principle 4:

Case Siueh2 = "NeieE] Resenes”

insurance company. It is year-end 201 | and the
losses from the soft-market years of 2006-2010 are

You are the chief actuary for a large commercial lines

AS@p#AHAClagE]

o All types of Actuarial work — not just P&C
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ASERgRNocINMeniatonand
DisclosuielniR&EIRatemakings

o Repeal currently pending
o Replaced by ASOP #41

Resening ASOPs

o#43 — Property & Casualty Unpaid
Claim Estimates

Princislzs ef Resemving

Principle 4:
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You have been the VP of underwriting for the large
accounts market for the last three years. The
actuary supporting your market along with the

Stanaardsion
o PRECEPT 3:

An Actuary shall ensure

Counesy emel Cospereiion

o PRECEPT |0:
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o #12 Risk Classification
o #13 Trending in P/C Ratemaking

Cess Sy 4 = “Titenglls [Emer™”

Your systems vice president recently informed you that there
was an error in the loss triangles provided for your loss
reserve analysis as of March 31. The company has already

booked your best estimate based on the erroneous data,

Ceniire] ¢ff Wenls Preochet

o PRECEPT 8:
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o Guidance for the following
o Selecting data that underlie the work product

Cess SiudyiB — Diefk Reper®

A consulting actuary has delivered a draft report to its
client/principal. During a subsequent discussion of the

results, the actuary and the Controller talk about the

potential surplus impact of a possible strategic course of

Commmniceiicns Disciesde

o PRECEPT 4:

An Actuary who issues an
Actuarial Communication
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o PRECEPT 5:

An Actuary who issues an Actuarial Communication

Cese Siudy £68 — "nsclvent: Tergel’

You are a partner of a consulting firm that has been hired
to assist in the review of a potential acquisition. After
completing your analysis, you discover that the target

o PRECEPT 9:

Professionalism and the Practicing Actuary
Webinar — 8/20/09




o PRECEPT 13:

An Actuary with knowledge of an apparent,

Cenerien Rules 6f
PrefessionalfConduct

o The Rules of Professional
Conduct in Canada
require that certain

Wiglation SIote)
Coels of Prefzssionel Cemehict
o PRECEPT 14:

An Actuary shall respond promptly, truthfully,
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o #2 — Qualification Standards
o#6 — Communications and Disclosure

Ciiher ASOPs Net Menifiense)

o#20 Discounting Reserves

o#38 Using Models outside your area

ARpRlicapility,

o ASOPs that apply to all practice areas
o 23 Data Quality, 41 Communications,
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AnyiSituationsiinvelvinglakErniend
offYoUrsy?

Cess Siuely &7 — "Renges”

You are the chief actuary for your company and
develop a reserve estimate for December 31, 2008
using reasonable methods and assumptions. The
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A consulting actuary is hired to review a company’s loss
reserves and subsequently issues an unqualified Statement
of Actuarial Opinion. The actuary for the company’s audit

Cass Siudy 59 — Refte Hearing”

A recent rate filing of yours went to hearing.
During the hearing, the Department’s Actuary
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