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Third Phase Fall 2008
Insolvency and Recession

Change in Fixed Income Yields Indexed to Zero on September 15, 2008
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GC Global Reinsurance Composite - Change in Reported Shareholders' Funds in 2008
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Evolving Catastrophe Reinsurance Market 
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Impact on Surplus of US Insurers in 2008
$Billions

300

400

500

600

End 2007 Net Income and
Other Changes

Catastrophes Capital Loss End  2008

$ 
B

ill
io

ns

•Premium / Surplus Ratio: 0.95 X

• Actual Surplus / RBC: 6 X

$21.8 $72.7$32.2$517.9
$455.6
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Insurance Impact of Recessions:   Red = Recession Years
Blue = Normal Years

8.1%

5.4%

-2.7%

0.2%

8.50%

4.1%

8.8%

4.7%

7.0% 6.90%

-4%

-2%

0%

2%

4%

6%

8%

10%

Inflation (CPI) NWP Growth
(unadj.)

Real NWP Growth ROE--P/C Insurers* Incurred Losses


