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Montana Workers Comp ReformMontana Workers Comp Reform  
  

A Medical Tail GambleA Medical Tail Gamble  

2013 Ratemaking and Product Management Seminar 
WC-2: Workers Compensation — Selected State Issues  
Tuesday, March 12, 2013 3:45 p.m.-5:00 p.m.  
Dan Gengler, Montana State Fund 
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Source:  NCCI 2008 Statistical Bulletin-5th Report

Workers Comp Claim Frequency

6 



2/10/2013 

3 

MT AK CO ID NE NV OR SD UT Region Avg

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

9,000

10,000

C
la

im
s 

p
e
r 

1
0
0

,0
0

0
 W

o
rk

e
rs

Source:  NCCI 2008 Statistical Bulletin-5th Report

Workers Comp Claim Frequency
Comparable States
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Loss Avg Cost

Claims Cost Per Claim
Med Only 76.9% 4.0% $732

Temp Tot 13.7% 11.4% $11,646

Perm Partial 9.0% 69.4% $107,501

Perm Tot 0.3% 13.5% $715,468

Fatal 0.1% 1.7% $241,568
100.0% 100.0% $13,954
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Claims & Loss Costs Per 100,000 Workers by Disability Type
Based on NCCI Statistical Bulletin
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Claims open 5 yrs+ 
account for 60% of 

total loss and 40% 
of outstanding loss 
in Montana. 
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MT ID CO NE NM Countrywide SD UT AZ OR

Jurisdiction
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Medical Durations
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What Causes Greater PPD Frequency 
& Longer Medical Durations? 

Data Evidence & Claims Experience Suggest: 

• Preexisting conditions determined to have been 
permanently aggravated by work conditions 

• Emergence of secondary medical conditions deemed 
related to primary diagnosis 

• Ongoing medical treatment determined to be 
necessary to maintain MMI 

Controlled by treating physician 
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How is MT Different? 

 MSF Claim Professionals With Experience in 
Montana and Other Jurisdictions Say: 

• Presumptive validity of treating physician 

• Major contributing cause standards 

• Treatment beyond MMI 

• Lack of full & final closure 

• Lack of apportionment for non-work related cause 

Primarily a function of case law 
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Years 

Expected Accident Year Payout Pattern 

Pre-HB334 

Post-HB334 

No Material Change in First 3 Yrs 

Link Ratios Respond 

Savings Fully Emerge 
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Questions / DiscussionQuestions / Discussion  


