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P-C Industry Shrinking as a Slice of the U.S. Economic Pie

Property-Casualty Direct Premium Written as Percentage of U.S. GDP
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Few Top Business Risks Covered by Insurance

AON Global Risk Management Survey of Top Risks, 2015
(risks subject to traditional insurance coverage in red)
Damage to reputation/brand

Economic slowdown/slow recovery
Regulatory/legislative changes

Increasing competition

Failure to attract or retain top talent

Failure to innovate/meet customer needs

Business interruption*

Third-party liability
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Computer crime/hacking/viruses/malicious codes**

10. Property damage

*insurance can cover some property and operational
losses, it cannot make up for loss of market share,
reputational damages, declines in investor confidence, or
a share price drop caused by an interruption

**developing cyber products are providing limited coverage
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Exodus of Peak Cat Risk and Attritional Risk

Peak exposure
to cat bonds,
collateralized
reinsurance,

ILWSs

-

Shrinking middle for traditional insurance model

-

Attritional
losses retained
by customers
and captives

Source: Prepared by Conning, Inc.
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Growing Alternative Market

Number of Captives Worldwide*
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The Two Pillars of the Insurance Industry — are Crumbling

l. Information Asymmetry Il. Large Pool of Capital
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New Competitors
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A New World of Capital—New Capital Providers Entering Insurance

Source: Company reports, Prepared by Conning, Inc.
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Largest Global Property-Casualty M&A Transactions 2014-2015

$ in millions

$60.000 ’ Remaining
’ Transactions

Reinsurance Consolidation
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Source: Company press releases, public filings, and news articles, Conning analysis
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Sharing Economy Affects Asset Ownership ... and Exposure Units

The less you own, the less
insurable interest

7\

Outfit: $100/party
/> | \
Lawnmower: $6/day
e N

Loft Storage Space: $300/year
\ X/

A\
Bike: $18/day B Pickup Truck: $9/hour

“

Q Room: $38/night /
Source: ist, “The rise of the sharing economy,” March 9, 2013
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Next Steps in Vehicle Safety

Samsung Is Showing the Next Step in Highway Safety
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Source: http://www.samsung.com/nz/business/insights/news/the-safety-truck-could-revolutionise-road-safety
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Can Homeowners Move to Real-Time Analytics?
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Opportunities for Insurers to Expand Services, Partner with Clients

Claims Payor

Trusted Risk
Management
Solutions
Provider
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Value-Added Services in Insurance Product of Future

(0 CONNING

Value-Added Services Wrapped
Around Base Risk Transfer
Contract

Base Risk Transfer
Insurance Contract
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Disclosures

Conning, Inc., Goodwin Capital Advisers, Inc., Conning Investment Products, Inc., a FINRA-registered broker dealer, Conning Asset Management Limited, Conning Asia
Pacific Limited and Octagon Credit Investors, LLC are all direct or indirect subsidiaries of Conning Holdings Limited (collectively, “Conning”) which is one of the family of
companies owned by Cathay Financial Holding Co., Ltd., a Taiwan-based company. Conning has offices in Hartford, New York, Boston, London, Cologne, Hong Kong
and Tokyo.

Conning, Inc., Conning Investment Products, Inc., Goodwin Capital Advisers, Inc., and Octagon Credit Investors, LLC are registered with the Securities and Exchange
Commission (“SEC”) under the Investment Advisers Act of 1940 and have noticed other jurisdictions they are conducting securities advisory business when required by
law. In any other jurisdictions where they have not provided notice and are not exempt or excluded from those laws, they cannot transact business as an investment
adviser and may not be able to respond to individual inquiries if the response could potentially lead to a transaction in securities.

Conning Investment Products, Inc. is also registered with the Ontario Securities Commission. Conning Asset Management Limited is Authorised and regulated by the
United Kingdom's Financial Conduct Authority (FCA#189316), and Conning Asia Pacific Limited is regulated by Hong Kong's Securities and Futures Commission for
Types 1, 4 and 9 regulated activities. Conning primarily provides asset management services for third-party assets. Conning predominantly invests client portfolios in
fixed income strategies in accordance with guidelines supplied by its institutional clients.

All investment performance information included within this material is historical. Past performance is not indicative of future results. Any tax related information
contained within this presentation is for informational purposes only and should not be considered tax advice. You should consult a tax professional with any questions.

For complete details regarding Conning and its services, you should refer to our Form ADV Part 2, which may be obtained by calling us.
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reliance on and subject to the terms of any such pre-existing contract; or (2) if there is no contractual relationship between you and your company and Conning, you and
your company agree to protect this information and not to reproduce, disclose or use the information in any way, except as may be required by law.

ADVISE®, FIRM®, and GEMS® are registered trademarks of Conning, Inc. Copyright 1990-2016 Conning, Inc. All rights reserved. ADVISE®, FIRM®, and GEMS® are
proprietary software published and owned by Conning, Inc.

This material is for informational purposes only and should not be interpreted as an offer to sell, or a solicitation or recommendation of an offer to buy any security,
product or service, or retain Conning for investment advisory services. This information is not intended to be nor should it be used as investment advice and should not
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About Conning®
Conning is a leading investment management company for the global insurance industry. Conning is focused on the future, supporting the
insurance industry with innovative financial solutions, investment experience, and proprietary research. Conning’s unique combination of
asset management, risk and capital management software and advisory solutions, as well as insurance research, helps clients achieve their
financial goals through customized business and investment strategies. Founded in 1912, Conning is headquartered in Hartford,
Connecticut, and has offices in New York, Boston, London, Cologne, Hong Kong, and Tokyo.

Insurance Research
Conning publishes a number of insurance industry research services, including its Insurance Segment Reports semiannual line-of-
business reviews; its Forecast & Analysis service, which offers a forward look at the industry; and its well-known Strategic Study series of
executive reports on key products and trends and issues of critical industry importance. All are available in print and online through our web-
based insurance research portal Conning Library (www.conninglibrary.com).
In addition to its published research, Conning offers proprietary research services to the insurance industry.

For more information on our insurance research services,
please call 888-707-1177 or visit

This presentation has been prepared for and distributed exclusively to specific clients and prospects of Conning. Further distribution, sale, or
reproduction, in whole or in part, and by any means, is prohibited. Statements and information in this report were compiled from sources that
we consider to be reliable or are expressions of our opinion. The presentation is not intended to be complete, and we do not guarantee its
accuracy. It does not constitute and must not be considered investment advice. The names of certain companies, products, and product
brands, and the logos and images related thereto, are trademarks of their third-party owners. They are used herein for illustrative and
informational purposes only. Nothing herein implies sponsorship or endorsement of those companies or products by Conning, or an
endorsement by such trademark owners of Conning or its products and services.

Compliance # 4618236
16

© 2016 Conning, Inc. This research publication is copyrighted with all rights reserved. No part of this research publication may be reproduced, transcribed, transmitted, stored in an electronic retrieval system, or translated into any
language in any form by any means without the prior written permission of Conning.

(0 CONNING



